
WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

INTERIM FINANCIAL REPORT FOR THE 

QUARTER ENDED 30 SEPTEMBER 2004

(THE FIGURES HAVE NOT BEEN AUDITED)

CONDENSED CONSOLIDATED INCOME STATEMENTS

INDIVIDUAL QUARTER

CUMMULATIVE QUARTER

	
	 Quarter Ended

30 September
	
	Year to Date 

30 September

	
	2004
	2003
	
	2004
	2003

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	
	
	
	
	
	

	Revenue 
	88,277
	60,366
	
	210,263
	167,917

	
	
	
	
	
	

	Operating profit 
	6,853
	4,310
	
	15,883
	14,480

	Interest expense
	(442)
	(83)
	
	(687)
	(281)

	Interest income
	448
	411
	
	1,277
	1,354

	Share of profit of jointly controlled  entities
	482
	199
	
	1,344
	142

	
	
	
	
	
	

	Operating profit before exceptional item

Exceptional item


	7,341

-
	4,837

-
	
	17,817

-


	15,695

2,365



	Profit before taxation
	7,341
	4,837
	
	17,817
	18,060

	Taxation
	(1,380)
	(1,362)
	
	(3,814)
	(4,634)

	
	
	
	
	
	

	Profit after taxation
	5,961
	3,475
	
	14,003
	13,426

	 
	
	
	
	
	

	
	
	
	
	
	

	Net profit for the period
	5,961
	3,475
	
	14,003
	13,426

	
	
	
	
	
	

	Basic earnings per ordinary share (sen)
	8.87
	5.17
	
	20.84
	19.98

	Diluted earnings per ordinary share (sen)
	N/A
	N/A
	
	N/A
	N/A


The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the 

year ended  31 December 2003.





WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

CONDENSED CONSOLIDATED BALANCE SHEETS  
     (Unaudited)

                 (Audited)
    

	
	As at End of  Quarter  30 September 2004
	
	As at Preceding Year Ended 31 December 2003

	
	RM'000
	
	RM’000

	
	
	
	

	Property, plant and equipment
	87,214
	
	63,782

	Investment in jointly controlled entity
	7,254
	
	6,305

	Other investments
	10
	
	10

	Lease receivables

Deferred tax asset

Goodwill on consolidation


	2,268

430

716
	
	2,017

430

782

	Current assets
	
	
	

	
Inventories
	37,597
	
	32,649

	
Trade and other receivables
	68,974
	
	50,481

	 
Cash and cash equivalents
	66,378
	
	59,519

	
	172,949
	
	142,649

	
	
	
	

	Current liabilities
	
	
	

	
Trade and other payables
	46,852
	
	33,490

	
Borrowings
	26,111
	
	16,379

	
Taxation

	2,443
	
	2,499

	
	75,406
	
	52,368

	
	
	
	 

	Net current assets
	97,543
	
	90,281

	
	
	
	 

	
	195,435
	
	163,607

	
	
	
	 

	Financed By :
	
	
	

	Capital and reserves
	
	
	

	
	
	
	

	Share capital
	67,200
	
	67,200

	Reserves
	99,836
	
	89,865

	 
	167,036
	
	157,065

	
	
	
	

	Long term and deferred liabilities
	
	
	 

	Deferred taxation
	5,305
	
	5,305

	Retirement benefits
	1,443
	
	1,237

	Borrowings
	21,651
	
	-

	
	
	
	

	
	28,399
	
	6,542

	
	
	
	 

	
	195,435
	
	163,607

	
	
	
	

	
	
	
	 

	Net tangible assets per share (RM)
	2.47
	
	2.32

	
	
	
	


The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report 

for the year ended 31 December 2003.

WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	
	Share Capital

RM '000
	Revaluation Reserve

RM '000
	Merger Reserve

RM'000
	Retained Profits

RM’000

RM'000
	Total

RM'000

	As at 1 January 2004
	67,200
	615
	(41,614)
	130,864
	157,065

	
	
	
	
	
	

	Net profit for the nine months period

Dividends:-

2003 final

2004 interim
	-

-

-
	-

-

-
	-

-

-
	14,003

(2,016)

(2,016)
	14,003

(2,016)

(2,016)

	As at 30 September 2004
	67,200
	615
	(41,614)
	140,835
	167,036

	As at 1 January 2003
	67,200
	615
	(41,614)
	121,481
	147,682

	Prior year adjustment – change in

accounting policy
	-
	-
	-
	(840)
	(840)

	As restated
	67,200
	615
	(41,614)
	120,641
	146,842

	
	
	
	
	
	

	Net profit for the nine months period

Dividends:-

2002 final

2003 interim
	-

-

-
	-

-

-
	-

-

-
	13,426

(2,688)

(2,016)
	13,426

(2,688)

(2,016)

	As at 30 September 2003
	67,200
	615
	(41,614)
	129,363
	155,564


The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial 

Report for the year ended 31 December 2003.

WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

	
	
	For the 9 

months ended 

30 September 2004
	
	For the 9 

months ended 

30 September 2003

	 
	
	RM'000
	
	RM'000

	
	
	
	
	

	Profit before taxation
	
	17,817
	
	18,060

	Adjustments for:
	
	
	
	

	   Non-cash items
	
	7,846
	
	5,174

	   Non-operating items (which are investing/financing)
	
	(590)
	
	(1,073)

	 
	
	
	
	

	Operating profit before working capital changes
	
	25,073
	
	22,161

	 
	
	
	
	

	   Changes in working capital 
	
	(10,794)
	
	3,421

	   Other cash used (tax payment etc.) in operations
	
	(3,010)
	
	(4,590)

	 
	
	
	
	

	Net cash generated from operating activities 
	
	11,269
	
	20,992

	
	
	
	
	

	Net cash used in investing activities

Dividend received

Purchases of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Proceeds from disposal of business to a jointly controlled entity

Subscription of shares in a jointly controlled entity

Acquisition of a subsidiary, net of cash acquired

Interest received


	
	-

(38,908)

6,557

-

-

-

1,277
	
	-

(16,317)

2,450


               10,875
                  

(8,000)

(1,211)

1,354

	 

	
	(31,074)
	
	(10,849)

	Net cash generated from / (used in) financing activities

Dividends paid to shareholders of the Company

Proceeds from bills payable

Repayment of bills payable

Proceeds from term loan

Repayment of term loan

Interest paid
	
	(4,032)

56,983

(51,345)

26,000

(255)

(687)
	
	(4,704)

27,028

(27,287)

-

(125)

(281)

	 
 
	
	26,664
	
	(5,369)

	
	
	
	
	

	Net increase in cash and cash equivalents 
	
	6,859
	
	4,774

	 
	
	
	
	

	Cash and cash equivalents at beginning of period
	
	59,519
	
	57,680

	Cash and cash equivalents at end of period
	
	66,378
	
	62,454

	
	
	
	
	


The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial 

Report for the year ended 31 December 2003.

Explanatory notes as per MASB 26

1. Basis of preparation
The interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2003.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2003.

2. Qualification of financial statements

The audited report of the preceding annual financial statements was not subject to any qualification. 

3. Seasonal or cyclical factors
Apart from the general economic environment in which the Group operates, the businesses of the Group were not affected by any significant seasonal or cyclical factors in the current interim period.

4. Nature and amount of unusual items

There were no unusual items that have a material effect on the assets, liabilities, equity, net income, or cash flows for the current interim period.

5. Nature and amount of changes in estimates

There were no material changes in estimates in respect of amounts reported in the current interim period and prior financial years.

6. Debt and equity securities
There were no issuance and repayment of debt and equity securities, share buy-back, share cancellation and resale of treasury shares for the current interim period.

7. Dividends

An interim tax-exempt dividend of 3% (2003 : 3%) per share amounting to RM2,016,000 (2003 : RM2,016,000) in respect of the financial year ending 31 December 2004 was paid on 23 September 2004.

8. Segmental reporting


The Group’s segmental report for the financial year-to-date is as follows:-

	Business Segments                       
	Consumer

Products


	Travel and

Car Rental
	Machinery


	Other

Operations


	Elimination


	Consolidated



	
	2004

RM’000
	2003

RM’000
	2004

RM’000
	2003

RM’000
	2004

RM’000
	2003

RM’000
	2004

RM’000
	2003

RM’000
	2004

RM’000
	2003

RM’000
	2004

RM’000
	2003

RM’000

	Revenue - external
	46,424
	53,369
	81,116
	48,771
	82,220
	65,514
	503
	263
	-
	-
	210,263
	167,917

	Inter-segment revenue
	-
	-
	269
	24
	-
	-
	-
	-
	(269)
	(24)
	-
	-

	Total revenue
	46,424
	53,369
	81,385
	48,795
	82,220
	65,514
	503
	263
	(269)
	(24)
	210,263
	167,917

	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment result
	4,734
	7,598
	4,409
	1,985
	7,711
	7,284
	401
	145
	-
	-
	17,255
	17,012

	Unallocated expenses
	
	
	
	
	
	
	
	
	
	
	(1,372)
	(2,532)

	Operating profit 
	
	
	
	
	
	
	
	
	
	
	15,883
	14,480

	Interest expense
	
	
	
	
	
	
	
	
	
	
	(687)
	(281)

	Interest income
	
	
	
	
	
	
	
	
	
	
	1,277
	1,354

	Share of profit of jointly controlled entities

Exceptional item
	
	
	
	
	
	
	
	
	
	
	1,344

-
	142

2,365

	
	
	
	
	
	
	
	
	
	
	
	
	

	Profit before taxation
	
	
	
	
	
	
	
	
	
	
	17,817
	18,060


9. Property, Plant and Equipment

The valuation of property, plant and equipment were brought forward without amendment from the annual financial statements for the year ended 31 December 2003.

10. Material subsequent event 

The Board is not aware of any material events subsequent to the end of the previous financial year that have not been reflected in the financial statements for the current interim period.
11. Changes in composition of the Group
There were no changes in the composition of the Group during the current interim period.

12. Changes in contingent liabilities
There were no material changes in contingent liabilities since the last quarterly announcement made except as disclosed in note 11 under additional information required by the Bursa Malaysia Securities Berhad’s Listing Requirements.

Additional Information Required by the Bursa Malaysia Securities Berhad’s Listing Requirements

1. Review of performance 
Machinery revenue enjoyed a healthy growth of 32% comparing to the corresponding quarter. The higher revenue has helped improved the profit for the quarter, thereby reflecting an increment of 10% as compared to the corresponding quarter. However, profitability for the period was affected in the face of appreciating Yen and Euro.

Following the recovery from SARS coupled with higher travel activities in 2004, the travel and car rental division registered a significant increase in both revenue and profit as compared to the corresponding quarter.

As for the consumer products division, revenue and profit were relatively higher compared to the corresponding quarter. The increase in profit was partly due to the gain on disposal of land.

2. Comparison with preceding quarter’s results

Group revenue increased by 38% to RM88.3 million against the immediate preceding quarter of RM63.9 million while group profit before taxation of RM7.3 million was 35% higher than the immediate preceding quarter of RM5.4 million. The 3rd quarter is traditionally the peak season for the travel and car rental division. Its contribution has been quite significant in the current quarter.  

3. Current year prospects

The country’s economy continues to register steady growth. Demand for machinery equipment remains positive in 2004. Consumer spending is projected to rise further while tourism industry had shown strong recovery for the past 9 months. With all these, the Board is cautiously optimistic of better performance than previous year, barring any unforeseen circumstances.

4. Profit forecast

This is not applicable to the Group.

5. Taxation
	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	30.09.04
	
	30.09.03
	
	30.09.04
	
	30.09.03

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	CCurrent

   Under provision in prior year

       
	
	1,380

-
	
	1,248

114
	
	3,567

247
	
	4,524

110

	
	
	1,380
	
	1,362
	
	3,814
	
	4,634

	
	
	
	
	
	
	
	
	


The Group’s effective tax rate for 2004 is lower than the prima facie tax rate due to the tax exempt status of certain sources of income that is specific to the travel industry and utilisation of capital allowances.

The Group’s effective tax rate for 2003 is lower than the prima facie tax rate due mainly to the reversal of provision for stocks which is not subject to taxation.

6. Profit on sale of unquoted investments and/or properties
There was no sale of unquoted investments during the current interim period. A subsidiary of the Company disposed a parcel of land located in Kuching during the current interim period at a profit of approximately RM870,000.

7. Purchase or disposal of quoted securities
There was no purchase or disposal of quoted securities for the current interim period.

8. Status of corporate proposals

There were no corporate proposals announced but not completed as at reporting date.

9. Group borrowings

Particulars of the Group borrowings as at reporting date are as follows:

	Current
	
	
	Unsecured 

RM'000

	Bills payable
	
	
	22,017

	Term loan
	
	
	4,094

	
	
	
	26,111

	
	
	
	

	Non current
	
	
	

	Term loan
	
	
	21,651


10. Off balance sheet financial instruments

The Group does not have any financial instrument with off balance sheet risk as at the cut-off date of 10 November 2004 apart from outstanding forward contracts on foreign currencies in relation to the Group’s purchases, the impact of which will be reflected in the operating performance of the Group.

	Currency
	Contract Amounts (‘000)
	Equivalent amount in

Ringgit Malaysia (‘000)
	Expiry dates

	Japanese Yen
	371,465
	12,856
	15.11.04 – 30.12.04

	Euro
	327
	1,522
	29.11.04 – 30.03.05

	Singapore Dollar
	308
	692
	10.01.05


Forward foreign exchange contracts are entered into with licensed banks to immunise certain portion of the Group’s purchases from exchange rate movements. As the exchange rates are pre-determined under such contracts, the company is 

not exposed to any market risk. Given that the contracts are entered into with licensed banks, we are of the view that credit risk is minimal. Apart from a small fee payable to the banks, there is no cash requirement for these contracts. 

As the forward contracts are short term in nature, no adjustment has been made at the balance sheet date to account for the difference between the contracted rate and the prevailing market rate.

11. Material litigation

On 3 July 2002, the Company and a subsidiary have claimed for damages against two former directors of the subsidiary for  breaches of their fiduciary and/or contractual duties. On or about 25 June 2004, two ex-employees of subsidiaries of the Company were added as defendants to the action.

On 6 August 2002, one of the defendants has brought a derivative action, by way of counterclaim, for the benefit of the Company, claiming damages against certain current and former directors of the Company for alleged breaches of their fiduciary duties to the Company. The said counterclaim was struck out by the Judge on 20 October 2003. The said 

defendant has filed an appeal to the Judge in chambers. The appeal was dismissed with costs by the Judge on 2 April 2004. An appeal to the Court of Appeal is pending. 
12. Dividends
An interim tax-exempt dividend of 3% (2003 : 3%) per share amounting to RM2,016,000 (2003: RM2,016,000) in respect of the financial year ending 31 December 2004 was  paid on 23 September 2004.

No dividend was proposed or declared for the current interim period.

13  Earnings per share (“EPS”)

The EPS for the current interim period was calculated based on the net profit divided by 67.2 million ordinary shares. There were no changes in the number of ordinary shares during the period.
BY ORDER OF THE BOARD

CHAN YOKE-LIN
                                       
Company Secretary                                                                                                                                                        


Kuala Lumpur

17 November 2004
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