
WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

INTERIM FINANCIAL REPORT FOR THE 

QUARTER ENDED 31 DECEMBER 2003

(THE FIGURES HAVE NOT BEEN AUDITED)

CONDENSED CONSOLIDATED INCOME STATEMENTS

INDIVIDUAL QUARTER

CUMMULATIVE QUARTER

	
	 Quarter Ended

31 December 


	
	Year to Date 

31 December

                   (Restated)

	
	2003
	2002
	
	2003
	2002

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	
	
	
	
	
	

	Revenue 
	58,983
	60,756
	
	226,900
	235,460

	
	
	
	
	
	

	Operating profit 
	362
	6,228
	
	14,842
	25,238

	Interest expense
	(101)
	(17)
	
	(382)
	(266)

	Interest income
	495
	553
	
	1,849
	1,748

	Share of profit of jointly controlled  entities
	100
	219
	
	242
	721

	
	
	 
	
	
	 

	Operating profit before exceptional item

Exceptional item


	856

-
	6,983

-


	
	16,551

2,375


	27,441

                 -



	Profit before taxation
	856
	6,983
	
	18,926
	   27,441

	Taxation
	324
	(3,434)
	
	(4,310)
	(7,457)

	
	
	
	
	
	

	Profit after taxation
	1,180
	3,549
	
	14,616
	19,984

	 
	
	 
	
	
	 

	
	
	 
	
	
	 

	Net profit for the period
	1,180
	3,549
	
	14,616
	19,984

	
	
	
	
	
	

	Basic earnings per ordinary share (sen)
	1.76
	5.28
	
	21.75
	29.74

	Diluted earnings per ordinary share (sen)
	N/A
	N/A
	
	N/A
	N/A


The Condensed Consolidated Statements should be read in conjunction with the Annual Financial Report for the 

year ended  31 December 2002.





WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

CONDENSED CONSOLIDATED BALANCE SHEETS  
     (Unaudited)

                 (Restated)
    

	
	As at End of  Quarter  31 December 2003
	
	As at Preceding Year Ended 31 December 2002

	
	RM'000
	
	RM’000

	
	
	
	

	Property, plant and equipment
	63,782
	
	53,081

	Investment in jointly controlled entities
	6,305
	
	1,084

	Other investments
	10
	
	96

	Lease receivables

Deferred tax asset

Goodwill on consolidation


	2,017

430

782
	
	2,854

789

-

	Current assets
	
	
	

	
Inventories
	32,649
	
	39,713

	
Trade and other receivables
	50,481
	
	46,354

	 
Cash and cash equivalents
	59,519
	
	57,680

	
	142,649
	
	143,747

	
	
	
	

	Current liabilities
	
	
	

	
Trade and other payables
	33,490
	
	35,622

	
Borrowings
	16,379
	
	9,177

	
Taxation

	2,499
	
	3,014

	
	52,368
	
	47,813

	
	
	
	 

	Net current assets
	90,281
	
	95,934

	
	
	
	 

	
	163,607
	
	153,838

	
	 
	
	 

	Financed By :
	
	
	

	Capital and reserves
	
	
	

	
	
	
	

	Share capital
	67,200
	
	67,200

	Reserves
	89,865
	
	79,953

	 
	157,065
	
	147,153

	
	
	
	

	Long term and deferred liabilities
	
	
	 

	Deferred taxation
	5,305
	
	5,247

	Retirement benefits
	1,237
	
	1,438

	
	6,542
	
	6,685

	
	
	
	 

	
	
	
	

	
	163,607
	
	153,838

	
	
	
	 

	
	
	
	

	Net tangible assets per share (RM)
	2.32
	
	2.18

	
	
	
	


The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report 

for the year ended 31 December 2002.

WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	
	Share Capital

RM '000
	Revaluation Reserve

RM '000
	Merger Reserve

RM'000
	Retained Profits

RM’000

RM'000
	Total

RM'000

	As at 1 January 2002 – previously stated
	67,200
	615
	(41,614)
	107,132
	133,333

	Effect of MASB25
	-
	-
	-
	(788)
	(788)

	
	
	
	
	
	

	Restated balance
	67,200
	615
	(41,614)
	106,344
	132,545

	
	
	
	
	
	

	Net profit for the 12 months period

Effect of MASB25
	-

-
	-

-
	-

-
	19,725

259
	19,725

259

	Restated balance

Dividends
	-

-
	-

-
	-

-
	19,984

(5,376)
	19,984

(5,376)

	As at 31 December 2002
	67,200
	615
	(41,614)
	120,952
	147,153

	
	
	
	
	
	

	Net profit for the 12 months period

Dividends
	-

-
	-

-
	-

-
	14,616

(4,704)
	14,616

(4,704)

	
	
	
	
	
	

	As at 31 December 2003
	67,200
	615
	(41,614)
	130,864
	157,065


The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial 

Report for the year ended 31 December 2002.

WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	
	For the 12

months ended 

31 December 2003
	
	For the 12 

months ended 

31 December 2002

	 
	
	RM'000
	
	RM’000

	
	
	
	
	

	Profit before taxation
	
	18,926
	
	27,441

	Adjustments for:
	
	
	
	

	   Non-cash items
	
	10,151
	
	6,591

	   Non-operating items (which are investing/financing)
	
	(1,467)
	
	(1,482)

	 
	
	
	
	

	Operating profit before working capital changes
	
	27,610
	
	32,550

	 
	
	
	
	

	   Changes in working capital 
	
	(2,747)
	
	(3,983)

	   Other cash used (tax payment etc.) in operations
	
	(5,910)
	
	(8,787)

	 
	
	
	
	

	Net cash generated from operating activities 
	
	18,953
	
	19,780

	
	
	
	
	

	Net cash used in investing activities

Dividend received

Purchases of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Proceeds from disposal of business to a jointly controlled entity

Subscription of shares in a jointly controlled entity

Acquisition of a subsidiary, net of cash acquired

Interest received


	
	11

(26,830)

3,714

11,237

(8,000)

(1,211)

1,849
	
	11

(13,801)

3,837

-

-

-

1,748



	 

	
	(19,230)
	
	(8,205)



	Net cash generated from / (used in) financing activities

Dividends paid to shareholders of the Company

Proceeds from bills payable

Repayment of bills payable

Repayment of term loan

Interest paid
	
	(4,704)

46,403

(39,076)

(125)

(382)


	
	(5,376)

26,930

(23,743)

(500)

(266)



	 
 
	
	2,116


	
	(2,955)

	
	
	
	
	

	Net increase in cash and cash equivalents 
	
	1,839
	
	8,620

	 
	
	
	
	

	Cash and cash equivalents at beginning of year
	
	57,680
	
	49,060

	Cash and cash equivalents at end of year
	
	59,519
	
	57,680

	
	
	
	
	


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial 

Report for the year ended 31 December 2002.

Explanatory notes as per MASB 26

1. Basis of preparation
The interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2002 except for the adoption of the following new standards:-

(i) MASB25, Income Taxes, which has been adopted retrospectively. 

(ii) MASB27, Borrowing Costs, which has been applied retrospectively. The adoption of this Standard has no material impact on the financial statements.

(iii) MASB29, Employee Benefits, which has been applied retrospectively. The adoption of this Standard has no material impact on the financial statements.

2. Qualification of financial statements

The audited report of the preceding annual financial statements was not subject to any qualification. 

3. Seasonal or cyclical factors
Apart from the general economic environment in which the Group operates, the businesses of the Group were not affected by any significant seasonal or cyclical factors in the current interim period.

4. Nature and amount of unusual items

There were no unusual items that have a material effect on the assets, liabilities, equity, net income, or cash flows for the current interim period.

5. Nature and amount of changes in estimates

There were no material changes in estimates in respect of amounts reported in the current interim period and prior financial years.

6. Debt and equity securities
There were no issuance and repayment of debt and equity securities, share buy-back, share cancellation and resale of treasury shares for the current interim period.

7. Dividends

No dividend has been paid during the current interim period.

8. Segmental reporting


The Group’s segmental report for the financial year-to-date is as follows:-

	Business Segments                       
	Consumer

Products


	Travel and

Car Rental
	Machinery


	Other

Operations


	Elimination


	Consolidated



	
	2003

RM’000
	2002

RM’000
	2003

RM’000
	2002

RM’000
	2003

RM’000
	2002

RM’000
	2003

RM’000
	2002

RM’000
	2003

RM’000
	2002

RM’000
	2003

RM’000
	2002

RM’000

	Revenue - external
	69,807
	76,412
	67,839
	81,116
	88,463
	76,658
	791
	1,274
	-
	-
	226,900
	235,460

	Inter-segment revenue
	-
	-
	133
	103
	-
	-
	-
	-
	(133)
	(103)
	-
	-

	Total revenue
	69,807
	76,412
	67,972
	81,219
	88,463
	76,658
	791
	1,274
	(133)
	(103)
	226,900
	235,460

	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment result
	5,538
	12,087
	2,157
	6,546
	9,363
	8,332
	172
	 473
	-
	-
	17,230
	27,438

	Unallocated expenses
	
	
	
	
	
	
	
	
	
	
	(2,388)
	(2,200)

	Operating profit 
	
	
	
	
	
	
	
	
	
	
	14,842
	25,238

	Interest expense
	
	
	
	
	
	
	
	
	
	
	(382)
	(266)

	Interest income
	
	
	
	
	
	
	
	
	
	
	1,849
	1,748

	Share of profit of jointly controlled entities

Exceptional item
	
	
	
	
	
	
	
	
	
	
	242

2,375
	721

-

	
	
	
	
	
	
	
	
	
	
	
	
	

	Profit before taxation
	
	
	
	
	
	
	
	
	
	
	18,926
	27,441


9. Property, Plant and Equipment

The valuation of property, plant and equipment were brought forward without amendment from the annual financial statements for the year ended 31 December 2002.

10. Material subsequent event 

The Board is not aware of any material events subsequent to the end of the previous financial year that have not been reflected in the financial statements for the current interim period.
11. Changes in composition of the Group
There were no changes in the composition of the Group during the current interim period.

12. Changes in contingent liabilities
There were no material changes in contingent liabilities since the last annual balance sheet date except as disclosed in note 11 under additional information required by the MSEB’s Listing Requirements.

Additional Information Required by the MSEB’s Listing Requirements

1. Review of performance 
Machinery operating profit in the current quarter was 11% lower than the corresponding quarter although the division  recorded a slight increase in turnover by 3%. The decrease in operating profit was mainly attributable to stronger Yen and Euro currencies experienced in the current quarter, thereby reducing the overall gross profit margin of the division.

The travel and car rental division recorded an increase in turnover of 9% in the current quarter comparing to the corresponding quarter. However, operating profit was lower, which was adversely affected by the intense competition inherent in the travel industry.

As for the consumer products division, revenue achieved in the current quarter was 18% lower than the corresponding quarter due mainly to the non-consolidation of a 50% owned jointly controlled entity which is currently the distributor of Wacoal apparels. Prior to 1 June 2003, the distribution of Wacoal products was carried out by a subsidiary of the Company. Operating profit for the division was lower than the corresponding quarter. Consistent with the previous quarter announcement, the unfavourable result arose from adjustments on stocks return and write off of inventories which were not registered for sale commencing 1 January 2004. These adjustments were made in compliance with the Government’s regulation on cosmetics registration.

2. Comparison with preceding quarter’s results

Group revenue for the quarter decreased by 2% to RM59 million against the immediate preceding quarter of RM60.4 million. The decrease was mainly attributable to the reduction in revenue of the machinery and travel and car rental divisions in view that December quarter is usually an off-peak season for both of the divisions.  
Group profit before taxation of RM0.856 million for the current quarter was 82% lower than the immediate preceding quarter, due mainly to the unfavourable result attributed from the consumer products division, as explained in note 1.
3. Current year prospects

The economic outlook for 2004 is envisaged to be favourable. The Real Gross Domestic Product (GDP) growth is expected to register at a higher rate of 5.5% to 6%. Whilst all sectors are forecast to register higher growth, and barring any unforeseen circumstances, the performance of the Company is expected to perform satisfactorily in the year ahead. 
4. Profit forecast

This is not applicable to the Group.

5. Taxation
	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	31.12.03
	
	31.12.02
	
	31.12.03
	
	31.12.02

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	CCurrent

   (Over)/Under provision in prior year

DDeferred


	
	(740)

(1)

417
	
	1,940

(57)

1,551
	
	3,784

109

417
	
	 (Restated)

6,117

(57)

1,397

	
	
	(324)
	
	3,434
	
	4,310
	
	7,457

	
	
	
	
	
	
	
	
	


The Group’s effective tax rate for 2003 is lower than the prima facie tax rate due mainly to the reversal of provision for stocks and gain on disposal of Wacoal business which is not subject to taxation and the tax exempt status of certain sources of income which is specific to the travel industry.

The Group’s effective tax rate for 2002 is lower than the prima facie tax rate due mainly to the tax exempt status of certain sources of income which is specific to the travel industry.

6. Profit on sale of unquoted investments and/or properties
There was no sale of unquoted investments and/or properties during the current interim period.

7. Purchase or disposal of quoted securities
There was no purchase or disposal of quoted securities for the current interim period.

8. Status of corporate proposals

There were no corporate proposals announced but not completed as at reporting date.
9. Group borrowings

Particulars of the Group borrowings as at reporting date are as follows:

	Current
	
	
	Unsecured 

RM'000

	Bills payable
	
	
	16,379

	
	
	
	=======


10. Off balance sheet financial instruments

The Group does not have any financial instrument with off balance sheet risk as at the cut-off date of 19 February 2004 apart from outstanding forward contracts on foreign currencies in relation to the Group’s purchases, the impact of which will be reflected in the operating performance of the Group.

	Currency
	Contract Amounts (‘000)
	Equivalent amount in

Ringgit Malaysia (‘000)
	Expiry dates

	Japanese Yen
	225,465
	8,110
	25.02.04-30.03.04

	Euro
	131
	593
	26.02.04-30.08.04


Forward foreign exchange contracts are entered into with licensed banks to immunise certain portion of the Group’s purchases from exchange rate movements. As the exchange rates are pre-determined under such contracts, the company is 

not exposed to any market risk. Given that the contracts are entered into with licensed banks, we are of the view that credit risk is minimal. Apart from a small fee payable to the banks, there is no cash requirement for these contracts. 

As the forward contracts are short term in nature, no adjustment has been made at the balance sheet date to account for the difference between the contracted rate and the prevailing market rate.

11. Material litigation

On 3 July 2002, the Company and a subsidiary have claimed for damages against two former directors of the subsidiary for breaches of their fiduciary and/or contractual duties.

A reply to the Defence has been filed by the Company but the Judge before whom the actions was filed has been transferred to another Court and currently the parties are awaiting a new Judge to be appointed in that Court.

On 6 August 2002, one of the defendants has brought a derivative action, by way of counterclaim, for the benefit of the Company, claiming damages against certain current and former directors of the Company for alleged breaches of their fiduciary duties to the Company. The said counterclaim was struck out by the Senior Assistant Registrar on 20 October 2003. The said defendant has filed an appeal to the Judge and the appeal is fixed for decision / clarification on 2 April 2004.
12. Dividends
The Board is pleased to recommend a final dividend of 3% (2002 : 4%) tax exempt per share for the year ended 31 December 2003, amounting to RM2,016,000 (2002 : RM2,688,000).

The entitlement date and payment date for the final dividend shall be determined in due course.

The said final dividend, if approved, together with the interim dividend of 3% tax exempt paid on 18 September 2003, will bring total dividends for the current financial year to 6% (2002 : 8%) tax exempt per share.

13  Earnings per share (“EPS”)

The EPS for the current interim period was calculated based on the net profit divided by 67.2 million ordinary shares. There were no changes in the number of ordinary shares during the period.
BY ORDER OF THE BOARD

CHAN YOKE-LIN
                                       
Company Secretary                                                                                                                                                        


Kuala Lumpur

26 February 2004
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