
WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

INTERIM FINANCIAL REPORT FOR THE 

QUARTER ENDED 31 MARCH 2003

(THE FIGURES HAVE NOT BEEN AUDITED)

CONDENSED CONSOLIDATED INCOME STATEMENTS

INDIVIDUAL QUARTER

CUMMULATIVE QUARTER

	
	 Quarter Ended

31 March
	
	Year to Date 

31 March

	
	2003
	2002
	
	2003
	2002

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	
	
	
	
	
	

	Revenue 
	58,401
	52,627
	
	58,401
	52,627

	
	
	
	
	
	

	Operating profit 
	4,465
	5,585
	
	4,465
	5,585

	Interest expense
	(87)
	(42)
	
	(87)
	(42)

	Interest income
	460
	377
	
	460
	377

	Share of (loss) / profit of jointly controlled  entity 
	(90)
	184
	
	(90)
	184

	
	 
	 
	
	 
	 

	Profit before taxation
	4,748
	6,104
	
	4,748
	6,104

	Taxation
	(1,346)
	(1,357)
	
	(1,346)
	(1,357)

	
	
	
	
	
	

	Profit after taxation
	3,402
	4,747
	
	3,402
	4,747

	 
	 
	 
	
	 
	 

	
	 
	 
	
	 
	 

	Net profit for the period
	3,402
	4,747
	
	3,402
	4,747

	
	
	
	
	
	

	Basic earnings per ordinary share (sen)
	5.06
	7.06
	
	5.06
	7.06

	Diluted earnings per ordinary share (sen)
	N/A
	N/A
	
	N/A
	N/A


The Condensed Consolidated Statements should be read in conjunction with the Annual Financial Report for the 

year ended  31 December 2002.





WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

CONDENSED CONSOLIDATED BALANCE SHEETS  
     (Unaudited)


    (Audited)

	
	As at End of  Quarter  31 March 2003
	
	As at Preceding Year Ended 31 December 2002

	
	RM'000
	
	RM’000

	
	
	
	

	Property, plant and equipment
	56,265
	
	53,081

	Investment in jointly controlled entity
	874
	
	964

	Other investments
	96
	
	96

	Lease receivables

Deferred tax asset

Goodwill on consolidation


	2,358

598

848
	
	2,854

-

-

	Current assets
	
	
	

	
Inventories
	37,264
	
	39,713

	
Trade and other receivables
	45,168
	
	46,354

	 
Cash and cash equivalents
	59,427
	
	57,680

	
	141,859
	
	143,747

	
	
	
	

	Current liabilities
	
	
	

	
Trade and other payables
	29,954
	
	35,622

	
Borrowings
	13,777
	
	9,177

	
Taxation

	2,160
	
	3,014

	
	45,891
	
	47,813

	
	 
	
	 

	Net current assets
	95,968
	
	95,934

	
	 
	
	 

	
	157,007
	
	152,929

	
	 
	
	 

	Financed By :
	
	
	

	Capital and reserves
	
	
	

	
	
	
	

	Share capital
	67,200
	
	67,200

	Reserves
	83,044
	
	80,482

	 
	150,244
	
	147,682

	
	
	
	

	Long term and deferred liabilities
	 
	
	 

	Deferred taxation
	5,247
	
	3,809

	Retirement benefits
	1,516
	
	1,438

	
	6,763
	
	5,247

	
	 
	
	 

	
	
	
	

	
	157,007
	
	152,929

	
	 
	
	 


The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report 

for the year ended 31 December 2002.

WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	
	Share Capital

RM '000
	Revaluation Reserve

RM '000
	Merger Reserve

RM'000
	Retained Profits

RM’000

RM'000
	Total

RM'000

	As at 1 January 2003
	67,200
	615
	(41,614)
	121,481
	147,682

	Prior year adjustment – change in accounting policy
	-
	-
	-
	(840)
	(840)

	As restated
	67,200
	615
	(41,614)
	120,641
	146,842

	
	
	
	
	
	

	Net profit for the three months period
	-
	-
	-
	3,402
	3,402

	As at 31 March 2003
	67,200
	615
	(41,614)
	124,043
	150,244

	As at 1 January 2002
	67,200
	615
	(41,614)
	107,132
	133,333

	Net profit for the three months period
	-
	-
	-
	4,747
	4,747

	As at 31 March 2002
	67,200
	615
	(41,614)
	111,879
	138,080


The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial 

Report for the year ended 31 December 2002.

WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	For the 3 

months ended 

31 March 2003
	

	 
	RM'000
	

	
	
	

	Profit before taxation
	4,748
	

	Adjustments for:
	
	

	   Non-cash items
	2,713
	

	   Non-operating items (which are investing/financing)
	(373)
	

	 
	
	

	Operating profit before working capital changes
	7,088
	

	 
	
	

	   Increase in working capital 
	(1,546)
	

	   Other cash used (tax payment etc.) in operations
	(1,857)
	

	 
	
	

	Net cash generated from operating activities 
	3,685
	

	 
	
	

	Net cash used in investing activities
	(6,538)
	

	 

	
	

	Net cash generated from financing activities
 
	4,600
	

	 
 
	
	

	Net increase in cash and cash equivalents 
	1,747
	

	 
	
	

	Cash and cash equivalents at beginning of year
	57,680
	

	Cash and cash equivalents at end of period
	59,427
	

	
	
	


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial 

Report for the year ended 31 December 2002.

Explanatory notes as per MASB 26

1. Basis of preparation
The interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2002 except for the adoption of MASB25 “Income Taxes” which has been applied retrospectively.

Effects of adoption of MASB25 “Income Taxes”(in RM’000)

	
	As previously reported (at 31 December 2002)
	Effect of change in accounting policy
	As restated

(at 31 March 2003)

	
	
	
	

	Retained profits brought forward
	121,481
	(840)
	120,641

	Deferred Taxation
	3,809
	1,438
	5,247

	Deferred Tax Asset
	-
	598
	598


The adjustments relate to :-

(i) provision of deferred tax liabilities required by MASB25 for assets stated at their fair values;

(ii) recognition of tax losses and other timing differences required by MASB25 as deferred tax asset when it is probable that sufficient taxable profit will be available against which the timing differences can be utilised. 

2. Qualification of financial statements

The audited report of the preceding annual financial statements was not subject to any qualification. 

3. Seasonal or cyclical factors
Apart from the general economic environment in which the Group operates, the businesses of the Group were not affected by any significant seasonal or cyclical factors in the current interim period.

4. Nature and amount of unusual items

There were no unusual items that have a material effect on the assets, liabilities, equity, net income, or cash flows for the current interim period.

5. Nature and amount of changes in estimates

There were no material changes in estimates in respect of amounts reported in prior interim periods of the prior financial year.

6. Debt and equity securities
There were no issuance and repayment of debt and equity securities, share buy-back, share cancellation and resale of treasury shares for the current interim period.

7. Dividends paid

No dividend has been declared or paid in the current interim period.
8. Segmental reporting


The Group’s segmental report for the financial year-to-date is as follows:-

	Business Segments                       
	Consumer

Products


	Travel and

Car Rental
	Machinery


	Other

Operations


	Elimination


	Consolidated



	
	2003

RM’000
	2002

RM’000
	2003

RM’000
	2002

RM’000
	2003

RM’000
	2002

RM’000
	2003

RM’000
	2002

RM’000
	2003

RM’000
	2002

RM’000
	2003

RM’000
	2002

RM’000

	Revenue - external
	21,485
	20,310
	17,508
	16,617
	19,318
	15,575
	90
	125
	-
	-
	58,401
	52,627

	Inter-segment revenue
	-
	-
	8
	-
	-
	-
	-
	-
	(8)
	-
	-
	-

	Total revenue
	21,485
	20,310
	17,516
	16,617
	19,318
	15,575
	90
	125
	(8)
	-
	58,401
	52,627

	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment result
	2,861
	3,579
	275
	1,158
	1,976
	1,243
	47
	79
	-
	-
	5,159
	6,059

	Unallocated expenses
	
	
	
	
	
	
	
	
	
	
	(694)
	(474)

	Operating profit 
	
	
	
	
	
	
	
	
	
	
	4,465
	5,585

	Interest expense
	
	
	
	
	
	
	
	
	
	
	(87)
	(42)

	Interest income
	
	
	
	
	
	
	
	
	
	
	460
	377

	Share of (loss) / profit of jointly controlled entity
	
	
	
	
	
	
	
	
	
	
	(90)
	184

	
	
	
	
	
	
	
	
	
	
	
	
	

	Profit before taxation
	
	
	
	
	
	
	
	
	
	
	4,748
	6,104


9. Property, Plant and Equipment

The valuation of property, plant and equipment were brought forward without amendment from the annual financial statements for the year ended 31 December 2002.

10. Material subsequent event 

The Board is not aware of any material events subsequent to the end of the previous financial year that have not been reflected in the financial statements for the current interim period.
11. Changes in composition of the Group
There were no changes in composition of the Group for the current interim period. 

12. Changes in contingent liabilities
There were no material changes in contingent liabilities or contingent assets since the last annual balance sheet date.

Additional Information Required by the KLSE’s Listing Requirements

1. Review of performance 

Whilst Group’s revenue of RM58.4 million was higher than RM52.6 million recorded in the corresponding quarter, Group profit before taxation was lower at RM4.7 million as compared to RM6.1 million achieved in the first quarter of 2002. Machinery division recorded an increase in both revenue and operating profit by 24% and 59% respectively due to the increase in sales of agricultural tractors and construction machines.
As for the travel and car rental division, in addition to the negative effects of war and Severe Acute Respiratory Syndrome (SARS), the performance of the division had been affected severely by the intense market competition.

Although the revenue of the consumer products division increased by 6%, operating profit declined by 20% mainly due to the increase in advertising & promotional related expenditure.

2. Comparison with preceding quarter’s results

The Group’s profit before taxation was 32% lower than the immediate preceding quarter. The main contributing factor was attributable to the decreased operating profits of the Travel and Car Rental and consumer products divisions.

3. Current year prospects

The recent global events and uncertainties are expected to have an impact on the domestic economy which might possibly affect the growth prospect of the Group. In the short term, there will be some impact on the Group’s level of profitability. Nevertheless, the Board is cautiously taking all necessary actions to mitigate the impact of these uncertainties on the Group’s market share and profitability.

4. Profit forecast

This is not applicable to the Group.

5. Taxation
	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	31.03.03
	
	31.03.02
	
	31.03.03
	
	31.03.02

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Current period           


	
	1,346

======
	
	1,357

======
	
	1,346

======
	
	1,357

======


6. Profit on sale of unquoted investments and/or properties
There was no sale of unquoted investments and/or properties during the current interim period.

7. Purchase or disposal of quoted securities
There was no purchase or disposal of quoted securities for the current interim period.

8. Status of corporate proposals


The status of the corporate proposals are as follows:-

The Company had obtained shareholders’ approval on 20 May 2003 at an Extraordinary General Meeting in relation to the Proposed Joint Venture between Warisan TC Holdings Berhad (“Warisan”) and Wacoal Corp. to carry on in Malaysia the business of distributing, selling, marketing, promoting or otherwise dealing with ladies’ undergarments, apparels, sportswear and other products supplied by such persons approved by Wacoal Corp. or manufactured by Tan Chong Apparels Manufacturer Sdn Bhd, a wholly-owned subsidiary of Warisan, involving amongst others, the following:

(a) Proposed disposal of the business of distribution of apparels products of Tan Chong Apparels Sdn Bhd, a wholly-owned subsidiary of Warisan, including the transferred assets to Wacoal Malaysia Sdn Bhd, a wholly owned subsidiary of Warisan incorporated to facilitate the Proposed Joint-Venture for cash consideration of RM5.535 million (in respect of the transferred assets excluding stocks and insurance policies) and estimated cash consideration of RM5.051 million (in respect of stocks and insurance policies); and 

(b) Proposed subscription by Wacoal Corp. and Warisan for 8,000,000 and 7,999,998 new ordinary shares of RM1 each in Wacoal Malaysia Sdn Bhd respectively, which together with the two subscriber shares owned by Warisan will result in Wacoal Corp. and Warisan each owing 50% of the issued and paid up share capital in Wacoal Malaysia Sdn Bhd, upon the completion of the proposed disposal.

9. Group borrowings

Particulars of the Group borrowings as at reporting date are as follows:

	Current
	
	
	Unsecured 

RM'000

	Bills payable
	
	
	13,777

	
	
	
	=======

	
	
	
	


10. Off balance sheet financial instruments

The Group does not have any financial instrument with off balance sheet risk as at the cut-off date of 13 May 2003 apart from outstanding forward contracts on foreign currencies in relation to the Group’s purchases, the impact of which will be reflected in the operating performance of the Group.

	Currency
	Contract Amounts (‘000)
	Equivalent amount in

Ringgit Malaysia (‘000)
	Expiry dates

	Japanese Yen
	66,829
	2,145
	16.05.03 – 01.07.03

	Euro
	552
	2,245
	20.05.03 – 15.09.03


Forward foreign exchange contracts are entered into with licensed banks to immunise certain portion of the Group’s purchases from exchange rate movements. As the exchange rates are pre-determined under such contracts, the company is 

not exposed to any market risk. Given that the contracts are entered into with licensed banks, we are of the view that credit risk is minimal. Apart from a small fee payable to the banks, there is no cash requirement for these contracts. 

As the forward contracts are short term in nature, no adjustment has been made at the balance sheet date to account for the difference between the contracted rate and the prevailing market rate.

11. Material litigation.
      There were no changes in the status of the material litigation since the last annual balance sheet date.

12. Dividend

No dividend has been declared or paid in the current interim period.

13  Earnings per share (“EPS”)

The EPS for the current interim period was calculated based on the net profit divided by 67.2 million ordinary shares. There were no changes in the number of ordinary shares during the period.

BY ORDER OF THE BOARD

CHAN YOKE-LIN
                                       
Company Secretary                                                                                                                                                        


Kuala Lumpur

21 May 2003

