
WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

Condensed Consolidated Income Statements

	
	 Quarter Ended

31 December
	
	Year to Date Ended

31 December

	
	2002
	2001
	
	2002
	2001

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	
	
	
	
	
	

	Revenue 
	60,756
	48,236
	
	235,460
	229,998

	
	
	
	
	
	

	Operating profit 
	6,228
	11,257
	
	25,238
	34,671

	Interest expense
	(17)
	(65)
	
	(266)
	(433)

	Interest income
	553
	392
	
	1,748
	1,590

	Share of profit of jointly controlled  entity 
	219
	98
	
	721
	496

	
	 
	 
	
	 
	 

	Profit before taxation
	6,983
	11,682
	
	27,441
	36,324

	Tax expense
	(3,434)
	(2,627)
	
	(7,716)
	(6,848)

	
	
	
	
	
	

	Profit after taxation
	3,549
	9,055
	
	19,725
	29,476

	 
	 
	 
	
	 
	 

	
	 
	 
	
	 
	 

	Net profit for the period
	3,549
	9,055
	
	19,725
	29,476

	
	
	
	
	
	

	Basic earnings per ordinary share (sen)
	5.28
	13.47
	
	29.35
	43.86

	Diluted earnings per  ordinary share (sen)
	Nil
	Nil
	
	Nil
	Nil


The Condensed Consolidated Statements should be read in conjunction with the Annual Financial Report for the year ended  31 December 2001





WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

Condensed Consolidated Balance Sheets  
	
	As at End of  Current  Quarter  31 December 2002
	
	As at  Preceding Financial Year End 31 December 2001

	
	RM'000
	
	RM’000

	
	
	
	

	Property, plant and equipment
	53,081
	
	51,685

	Investment in jointly controlled entity
	964
	
	474

	Other Investments
	96
	
	96

	
	
	
	

	Current assets
	
	
	

	
Inventories
	39,713
	
	39,391

	
Trade and other receivables
	49,208
	
	41,033

	 
Cash and cash equivalents
	57,680
	
	49,060

	
	146,601
	
	129,484

	
	
	
	

	Current liabilities
	
	
	

	
Trade payables and other payables
	35,622
	
	31,142

	
Borrowings
	9,177
	
	6,365

	
Provision for  taxation

	3,014
	
	5,800

	
Proposed dividend
	0
	
	0

	
	47,813
	
	43,307

	
	 
	
	 

	Net current assets
	98,788
	
	86,177

	
	 
	
	 

	
	152,929
	
	138,432

	
	 
	
	 

	Financed By :
	
	
	

	Capital and reserves
	
	
	

	
	
	
	

	Share capital
	67,200
	
	67,200

	Reserves
	80,482
	
	66,133

	 
	147,682
	
	133,333

	
	
	
	

	Long term and deferred liabilities
	 
	
	 

	Borrowings
	-
	
	125

	Deferred taxation
	3,809
	
	2,258

	Retirement benefits
	1,438
	
	2,716

	
	5,247
	
	5,099

	
	 
	
	 

	
	
	
	

	
	152,929
	
	138,432

	
	 
	
	 


The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001. 
WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

Condensed Consolidated Statements  of Changes in Equity

	
	Share Capital

RM '000
	Revaluation Reserve

RM '000
	Merger Reserve

RM'000
	Translation Reserve

RM'000
	Retained Profits

RM'000
	Total

RM'000

	At  1 January 2002
	67,200
	615
	(41,614)
	-
	107,132
	133,333

	Net gains and losses not recognised     in the income statement:
	
	
	
	
	
	

	Currency translation differences
	-
	-
	-
	-
	-
	-

	Net profit current year to date
	-
	-
	-
	-
	19,725
	19,725

	Dividend -2001 final

               -2002 interim
	-

-
	-

-
	-

-
	-

-
	(2,688)

(2,688)
	(2,688)

(2,688)

	At 31 December 2002
	67,200
	615
	(41,614)
	-
	121,481
	147,682

	At  1 January 2001
	67,200
	615
	(41,614)
	(2)
	84,215
	110,414

	Net gains and losses not recognised    in the income statement:
	
	
	
	
	
	

	Currency translation differences
	-
	-
	-
	2
	-
	2

	Net profit year to date
	
	
	
	
	29,476
	29,476

	Dividend-2000 final

                2001 interim
	-

-
	-

-
	-

-
	-

-
	(2,688)

(3,871)
	(2,688)

(3,871)

	At 31 December 2001
	67,200
	615
	(41,614)
	-
	107,132
	133,333


The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001.
WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

Condensed Consolidated Cash Flow Statements

	
	Year To Date 

31 December 2002

RM'000
	Year To Date 

31 December 2001

RM'000

	Cash flows from operating activities
	
	

	Profit before taxation
	27,441
	36,324

	
	
	

	Adjustments for:
	
	

	Depreciation and amortization
	9,649
	9,523

	Gain on deemed disposal of subsidiary                                                     
	-
	(208)

	(Gain)/Loss on disposal of property, plant and equipment
	(1,346)
	(1,916)

	Interest expense
	266
	433

	Interest income
	(1,748)
	(1,590)

	Provision for retirement benefits
	(1,141)
	203

	Fixed asset written off
	11
	26

	Dividend income
	(11)
	(15)

	Unrealised foreign exchange loss
	150
	(147)

	Profit retained in jointly controlled entity
	(721)                                                                  
	(496)

	Operating profit before working capital changes      
	32,550
	42,137

	(Increase)/Decrease in working capital:
	
	

	       Inventories
	(322)
	1,448

	       Trade and other receivables
	(7,991)
	36

	Trade and other payables
	4,330
	(8,129)

	Cash generated from operations
	28,567
	35,492

	
	
	

	Income taxes paid
	(8,720)
	(5,550)

	Interest paid
	(266)
	(433)

	Interest received
	1,748
	1,590

	Retirement benefits paid /transferred out
	(67)
	        (292))

	             Net cash generated from operating activities
	21,262
	30,807

	
	
	

	Cash flows from investing activities
	
	

	 Dividend received
	11
	15

	 Proceeds from disposal of property, plant and equipment
	3,837
	5,054

	 Purchase of property, plant and equipment 
	(13,801)
	(18,842)

	
	
	

	         Net cash used in investing activities
	(9,953)
	(13,773)

	Cash flows from financing activities
	
	

	     Dividends paid to shareholders of the company
	(5,376)
	(6,559)

	     Proceeds from bills payable
	26,930
	20,880

	     Repayment of bills payable
	(23,743)
	(27,320)

	     Repayment of term loan
	(500)
	(500)

	
	
	

	Net Cash used in financing activities
	(2,689)
	(13,499)

	Net increase /(decrease) in cash and cash equivalents


	8,620
	3,535

	Cash and cash equivalents  at beginning of financial year
	49,060
	45,523

	Foreign exchange differences on cost of investment
	-
	2

	Cash and cash equivalents at end of period
	57,680
	49,060

	Cash and cash equivalents comprise:
	
	

	Cash and bank balances
	14,077
	7,4188

	Deposits with financial institutions 
	43,603
	41,6422

	Bank overdrafts
	-
	-

	
	57,680
	49,060


The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001.
Explanatory notes as per MASB 26
1. Basis of preparation
The interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting.
The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2001.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2001.

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2001.
.

2. Qualification of financial statements

The audited report of the preceding annual financial statements was not subject to any qualification. 

3. Seasonal or cyclical factors
Apart from the general economic environment in which the Group operates, the businesses of the Group were not affected by any significant seasonal or cyclical factors in the fourth quarter.
4. Nature and amount of unusual items

There were no unusual items that have a material effect on the assets, liabilities, equity, net income, or cash flows for the current interim period.

5. Nature and amounts of changes in estimates

There is no material changes in estimates in respect of amounts reported in prior interim periods of the current financial year or prior financial years.

6. Debt and equity securities
There were no issuance and repayment of debt and equity securities, share buy-back, share cancellations, shares held as treasury shares and resale or treasury shares for the current quarter ended 31 December 2002.

7. Dividends paid

	
	12 months ended 31 December

	
	2002
	2001

	
	RM’000
	RM’000

	Final dividends paid for the year :
	
	      

	2001 – 4% tax exempt per share paid on 26.06.2002
	     2,688
	         

	(2000 – 4% tax exempt per share paid on 29.06.2001)
	
	    2,688

	
	
	

	      Interim dividend paid for the year :
	
	

	      2002 – 4% tax exempt per share paid on 10.10.2002
	                2,688
	

	      (2001 – 8% less tax per share paid on 26.10.2001)
	
	       3,871

	
	
	

	
	     5,376
	       6,559


8. Segmental reporting

	Business Segments                       
	Consumer

Products


	Travel and

Car rental
	Machinery


	Other

Operations


	Elimination


	Consolidated



	
	2002

RM’000
	2001

RM’000
	2002

RM’000
	2001

RM’000
	2002

RM’000
	2001

RM’000
	2002

RM’000
	2001

RM’000
	2002

RM’000
	2001

RM’000
	2002

RM’000
	2001

RM’000

	Revenue from external customer
	76,412
	79,192
	81,116
	85,969
	76,658
	63,674
	1,274
	1,163
	-
	-
	235,460
	229,998

	Inter-segment revenue
	-
	-
	103
	21
	-
	-
	-
	-
	(103)
	(21)
	-
	-

	Total revenue
	76,412
	79,192
	81,219
	85,990
	76,658
	63,674
	1,274
	1,163
	(103)
	(21)
	235,460
	229,998

	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment result
	12,087
	16,127
	6,546
	10,167
	8,332
	8,347
	473
	698
	-
	-
	27,438
	35,339

	Unallocated expenses
	
	
	
	
	
	
	
	
	
	
	(2,200)
	(668)

	Operating profit 
	
	
	
	
	
	
	
	
	
	
	25,238
	34,671

	Interest expense
	
	
	
	
	
	
	
	
	
	
	(266)
	(433)

	Interest income
	
	
	
	
	
	
	
	
	
	
	1,748
	1,590

	Share of profit of jointly controlled entity
	
	
	
	
	
	
	
	
	
	
	721
	496

	
	
	
	
	
	
	
	
	
	
	
	
	

	Profit before tax
	
	
	
	
	
	
	
	
	
	
	27,441
	36,324


9. Property, Plant and Equipment
The valuations of property, plant and equipment have been brought forward, without amendment from the previous financial statements.

10. Material subsequent event 

There were no material events subsequent to the end of the financial period that have not been reflected in the financial statements for the financial period. 
11. Changes in composition of the group
The Company has announced on 23 October 2002, that it’s wholly owned subsidiary, Mayflower Acme Tours Sdn. Bhd. has entered into an agreement to purchase the entire paid-up share capital of Discovery Tours (Sabah) Sdn. Bhd. (“DTS”) for a purchase consideration of RM1.47million. DTS has an authorized share capital of RM500,000/- made up of 500,000 ordinary shares of RM1/- and an issued paid-up capital of RM200,000/-.
In connection with the Joint Venture with Wacoal Corp. of Japan, Wacoal Malaysia Sdn. Bhd., a wholly owned subsidiary, was incorporated on 19 December 2002 with an authorized share capital of RM100,000/- made up of RM1/-each and an initial issued and paid-up capital of RM2.00. 

12. Changes in contingent liabilities
There were no material changes in contingent liabilities or contingent assets since the last annual balance sheet date.
Additional Information Required by the KLSE’s Listing Requirements

1. Review of performance 

For the financial year ended 31 December, 2002, the Group’s revenue was RM235.46 million and the profit before tax was RM27.44 million. The Group’s revenue showed a marginal improvement of 2.4% over last year’s achievement of RM230 million while the profit before tax declined by 24.5% when compared to 2001 performance of RM36.32 million. The decline in the net profit before tax reflected the weak consumer retail market affecting the Consumer Products division, and the after effects of September 11, 2001 event on the Travel and Car Rental division. The Machinery division had recorded a revenue growth of 20.4% when compared to previous year’s performance while it’s profits had remained relatively stable as the division had also moved into the rental of heavy machinery during the year.
2. Comparison with preceding quarter’s results

The Group’s fourth quarter revenue is 10.1% lower than the third quarter performance and the drop is due to the lower revenue generated by the Travel and Car Rental division. The revenue of the Travel and Car rental division was affected by the Bali bombing incident in October 2002. In tandem, the profits for the Travel and Car Rental division fell and attributed to the overall drop of 3.5% in the Group’s results for the fourth quarter when compared to the previous quarter.
3. Current year prospects

A pick-up in the Malaysian domestic economic activities is expected to augur well for the Consumer Product division’s performance. With the Government’s efforts to pump-prime the economy in the construction sector as well as its initiatives to boost domestic economy through public sector development, the Machinery division is expected to grow positively in 2003. The Travel and Car Rental division, which relies largely on in-bound tourists, will face challenging prospects in 2003 with uncertainty arising from current war tensions and geo-political issues.
4. Profit forecast

This is not applicable to the Group.

5. Income tax
	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	31.12.02
	
	31.12.01
	
	31.12.02
	
	31.12.01

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Income tax

Current year           

Prior years

Deferred Tax
	
	1,940
(57)
1,551
	
	1,533
36
1,058
	
	6,222
(57)
1,551
	
	6,459
(524)
913

	
	
	3,434
	
	2,627
	
	7,716
	
	6,848


The fourth quarter ended 31 December 2002 taxation charge for the Group is higher than the statutory rate due to the increase in deferred tax arising from timing differences taken into the account. 
6. Profits on sale of unquoted investments and/or properties
There was no sale of unquoted investments and/or property during the current quarter and financial year to date.
7. Purchase or disposal of quoted securities
There was no purchase or disposal of quoted securities for the financial quarter ended 31 December 2002.
8. Status of corporate proposals

There were no corporate proposals announced but not completed as at reporting date.
9. Group Borrowings

Particulars of the Group borrowings are as follows:

	Current
	
	Unsecured 

RM'000
	Total

RM'000

	Bills payable
	
	9,052
	9,052

	Term loan
	
	125
	125

	Total
	
	9,177
	9,177

	
	
	
	


10. Off balance sheet financial instruments

The Group does not have any financial instrument with off balance sheet risk as at the latest practicable date apart from outstanding forward contracts on foreign currencies in relation to the Group’s purchases, the impact of which will be reflected in the operating performance of the Group.

	Currency
	Contract Amounts (‘000)
	Equivalent amount in

Ringgit Malaysia (‘000)
	Expiry date

	Japanese Yen
	218,960
	6,903
	27.02.03 – 30.04.03

	Euro
	640
	2,463
	24.02.03 – 15.07.03

	USD
	134
	507
	25.02.03


Forward foreign exchange contracts are entered into with licensed banks to immunise certain portion of the Group’s purchases from exchange rate movements. As the exchange rates are pre-determined under such contracts, the company is not exposed to any market risk. Given that the contracts are entered into with licensed banks, we are of the view that credit risk is minimal. Apart from a small fee payable to the banks, there are no cash requirements for these contracts.

As the forward contracts are short term in nature and the amounts involved are not material, no adjustment has been made at the balance sheet date to account for the difference between the contracted rate and the prevailing market rate.

11. Material litigation.
      There were no changes in the status of the material litigation reported in the preceding quarter.
12. Dividends
The Board is pleased to recommend a final dividend of  4% tax exempt for the year ended 31 December 2002 (2001 : 4% tax exempt per share). The final dividend payable is RM2,688,000/- (2001 : RM2,688,000/-)
The entitlement date and payment date for the final dividend shall be determined in due course.
The above final dividend if approved, together with the interim dividend of 4% tax exempt paid on 10 October 2002, will bring the total dividends for the current financial year to 8% tax exempt per share (2001 – 8% less tax and 4% tax exempt).
13  Earnings per share


	

	Quarter Ended
	Year To Date Ended

	
	31 December
	31 December

	
	2002
	2001
	2002
	2001

	Net profit attributable to ordinary shareholders ( RM'000)
	3,549
	9,055
	19,725
	29,476

	Basic

Basic
	 
	 
	 
	 

	Weighted average number of ordinary shares (‘000)
	67,200
	67,200
	67,200
	67,200

	Basic earnings per ordinary share (sen)
	5.28
	13.47
	29.35
	43.86

	
	
	
	
	

	Diluted
	
	
	
	

	Weighted average number of ordinary shares (‘000) 
	N/A
	N/A
	N/A
	N/A

	Diluted earnings per ordinary share ( sen)
	N/A
	N/A
	N/A
	N/A


BY ORDER OF THE BOARD

CHAN YOKE-LIN
                                       
Company Secretary                                                                                                                                                        


Kuala Lumpur

27 February 2003
