
WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

Condensed Consolidated Income Statements

	
	 Quarter Ended

30 September
	
	Year to Date Ended

30 September

	
	2002
	2001
	
	2002
	2001

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	
	
	
	
	
	

	Revenue 
	67,578
	66,758
	
	174,704
	181,762

	
	
	
	
	
	

	Operating profit 
	6,840
	8,074
	
	19,011
	23,406

	Interest expense
	(144)
	(116)
	
	(249)
	(368)

	Interest income
	419
	436
	
	1,194
	1,198

	Share of profit of jointly controlled  entity 
	121
	120
	
	502
	398

	
	 
	 
	
	 
	 

	Profit before taxation
	7,236
	8,514
	
	20,458
	24,634

	Tax expense
	(1,445)
	(1,393)
	
	(4,282)
	(4,221)

	
	
	
	
	
	

	Profit after taxation
	5,791
	7,121
	
	16,176
	20,413

	 
	 
	 
	
	 
	 

	
	 
	 
	
	 
	 

	Net profit for the period
	5,791
	7,121
	
	16,176
	20,413

	
	
	
	
	
	

	Basic earnings per ordinary share (sen)
	8.62
	10.60
	
	24.07
	30.38

	Diluted earnings per  ordinary share (sen)
	8.62
	10.60
	
	24.07
	30.38


The Condensed Consolidated Statements should be read in conjunction with the Annual Financial Report for the year ended  31 December 2001

WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

Condensed Consolidated Balance Sheets  
	
	As at End of  Current  Quarter  30 September 2002
	
	As at  Preceding Financial Year End 31 December 2001

	
	RM'000
	
	RM’000

	
	
	
	

	Property, plant and equipment
	53,371
	
	51,685

	Investment in jointly controlled entity
	861
	
	474

	Other Investments
	96
	
	96

	
	
	
	

	Current assets
	
	
	

	
Inventories
	38,818
	
	39,391

	
Trade and other receivables
	42,285
	
	41,033

	 
Cash and cash equivalents
	58,164
	
	49,060

	
	139,267
	
	129,484

	
	
	
	

	Current liabilities
	
	
	

	
Trade payables and other payables
	31,363
	
	31,142

	
Borrowings
	7,018
	
	6,365

	
Provision for  taxation

	3,293
	
	5,800

	
Proposed dividend
	2,688
	
	0

	
	44,362
	
	43,307

	
	 
	
	 

	Net current assets
	94,905
	
	86,177

	
	 
	
	 

	
	149,233
	
	138,432

	
	 
	
	 

	Financed By :
	
	
	

	Capital and reserves
	
	
	

	
	
	
	

	Share capital
	67,200
	
	67,200

	Reserves
	76,933
	
	66,133

	 
	144,133
	
	133,333

	
	
	
	

	Long term and deferred liabilities
	 
	
	 

	Borrowings
	-
	
	125

	Deferred taxation
	2,258
	
	2,258

	Unearned premium reserve 
	162
	
	0

	Retirement benefits
	2,680
	
	2,716

	
	5,100
	
	5,099

	
	 
	
	 

	
	
	
	

	
	149,233
	
	138,432

	
	 
	
	 


The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial 

Report for the year ended 31 December 2001 

WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

Condensed Consolidated Statements  of Changes in Equity

	
	Share Capital

RM '000
	Revaluation Reserve

RM '000
	Merger Reserve

RM'000
	Translation Reserve

RM'000
	Retained Profits

RM'000
	Total

RM'000

	At  1 January 2002
	67,200
	615
	(41,614)
	-
	107,132
	133,333

	Net gains and losses not recognised     in the income statement:
	
	
	
	
	
	

	Currency translation differences
	-
	-
	-
	-
	-
	-

	Net profit current year to date
	-
	-
	-
	-
	16,176
	16,176

	Dividend -2001 final

               -2002 interim
	-

-
	-

-
	-

-
	-

-
	(2,688)

(2,688)
	(2,688)

(2,688)

	At 30 September 2002
	67,200
	615
	(41,614)
	-
	117,932
	144,133

	At  1 January 2001
	67,200
	615
	(41,614)
	(2)
	84,215
	110,414

	Net gains and losses not recognised    in the income statement:
	
	
	
	
	
	

	Currency translation differences
	-
	-
	-
	2
	-
	2

	Net profit year to date
	
	
	
	
	20,413
	20,413

	Dividend-2000 final

                2001 interim
	-

-
	-

-
	-

-
	-

-
	(2,688)

(3,871)
	(2,688)

(3,871)

	At 30 September 2001
	67,200
	615
	(41,614)
	-
	98,069
	124,270


The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the

Annual Financial Report for the year ended 31 December 2001 

WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

Condensed Consolidated Cash Flow Statements

	
	Current Year To Date Ended 30 September 2002

RM'000

	Cash flows from operating activities
	

	Profit before taxation
	20,458

	
	

	Adjustments for:
	

	Depreciation and amortization
	7,106

	(Gain)/Loss on disposal of property, plant and equipment
	(1,084)

	Interest expense
	249

	Interest income
	(1,194)

	Provision for retirement benefits
	21

	Fixed asset written off
	12

	Dividend income
	(11)

	Profit retained in jointly controlled entity
	(502)

	Operating profit before working capital changes      
	25,055

	(Increase)/Decrease in working capital:
	

	       Inventories
	573

	       Trade and other receivables
	(1,253)

	Trade and other payables
	384

	Cash generated from operations
	24,759

	
	

	Income taxes paid
	(6,674)

	Interest paid
	(249)

	Interest received
	1,194

	Retirement benefits paid /transferred out
	(57)

	             Net cash generated from operating activities
	18,973

	
	

	Cash flows from investing activities
	

	 Dividend received
	11

	 Proceeds from disposal of property, plant and equipment
	2,510

	 Purchase of property, plant and equipment 
	(10,230)

	
	

	         Net cash used in investing activities
	(7,709)

	Cash flows from financing activities
	

	     Dividends paid
	(2,688)

	     Proceeds from bills payable
	21,509

	     Repayment of bills payable
	(20,837)

	     Repayment of term loan
	(375)

	
	

	Net Cash used in financing activities
	(2,391)

	Net increase /(decrease) in cash and cash equivalents


	8,873

	Cash and cash equivalents  at beginning of financial year
	49,060

	Cash and cash equivalents at end of period
	57,933

	Cash and cash equivalents comprise:
	

	Cash and bank balances
	8,043

	Deposits with financial institutions 
	50,121

	Bank overdrafts
	(231)

	
	57,933


The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial

Report for the year ended 31 December 2001 

Explanatory notes as per MASB 26
1. Basis of preparation
The interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2001.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2001.

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2001
.

2. Qualification of financial statements

The audited report of the preceding annual financial statements was not subject to any qualification. 

3. Property , plant and equipment

The valuations of property, plant and equipment have been brought forward, without amendment from the previous financial statements.

4. Seasonal or cyclical factors
Apart from the general economic environment in which the Group operates, the businesses of the Group were not affected by any significant seasonal or cyclical factors in the third quarter.

5. Nature and amount of unusual items

There were no unusual items that have a material effect on the assets, liabilities, equity, net income, or cash flows for the current interim period.
6. Nature and amounts of changes in estimates

There is no material changes in estimates in respect of amounts reported in prior interim periods of the current financial year or prior financial years.

7. Debt and equity securities
There were no issuance and repayment of debt and equity securities, share buy-back, share cancellations, shares held as treasury shares and resale or treasury shares for the current quarter ended 30 September 2002. 

8. Segmental reporting

	Business Segments                       RM’000
	Consumer

Products
	Travel and

Car rental
	Machinery
	Other

Operations
	Elimination
	Consolidated

	Revenue from external customer
	56,293
	63,597
	54,387
	427
	
	174,704

	Inter-segment revenue
	0
	98
	0
	0
	(98)
	0

	Total revenue
	56,293
	63,695
	54,387
	427
	(98)
	174,704

	
	
	
	
	
	
	

	Segment result
	8,395
	5,828
	5,987
	293
	0
	20,503

	Unallocated expenses
	
	
	
	
	
	(1,492)

	Operating profit 
	
	
	
	
	
	19,011

	Financing costs
	
	
	
	
	
	(249)

	Interest income
	
	
	
	
	
	1,194

	Share of profit of jointly controlled entity
	
	502
	
	
	
	502

	
	
	
	
	
	
	

	Profit before tax
	
	
	
	
	
	20,458


9. Dividends paid
	
	9 months ended 30 September

	
	2002
	2001

	
	RM’000
	RM’000

	Final dividends paid for the year :
	
	      

	2001 – 4% tax exempt per share paid on 26.06.2002
	     2,688
	         

	(2000 – 4% tax exempt per share paid on 29.06.2001)
	
	     2,688

	
	
	

	
	     2,688
	       2,688


An interim dividend of 4% tax exempt for the year ending 31 December 2002 (2001:interim 8% less 28% income tax) was paid on 10 October 2002. The amount paid was RM2,688,000.

10. Changes in composition of the group
There was no change in the composition of the Group for the financial quarter ended 30 September 2002.
11. Changes in contingent liabilities
There were no material changes in contingent liabilities or contingent assets since the last annual balance sheet date.
12. Material subsequent event 

12.1 As announced on 21 October, 2002, an agreement has been reached to resolve the issue of the non -renewal of the Exclusive Distributorship Agreement (“EDA”) between Shiseido Asia Pacific Co. Ltd (“SAP”) and one of our subsidiary, Tung Pao Sdn Bhd. The settlement involved the continuation of the EDA for another year with an undertaking from both parties to negotiate a long term relationship in relation to the import and distribution of the Shiseido products in Malaysia and the withdrawal of the suit by the Company and Tung Pao Sdn Bhd against SAP and two of its officers.

12.2 On 1st November 2002, the Company announced that it has entered into a Memorandum of Understanding (“MOU”) with Wacoal Corporation in relation to the establishment of a joint venture (“JV”) under the trade name/trade mark “Wacoal”.

The MOU provides that the Company and Wacoal Corporation shall enter into a joint venture agreement within six months or such period as may be mutually agreed by the parties to record the arrangements in relation to the JV and shall reflect the following salient terms :-
a) Each of the Company and Wacoal Corporation shall hold 50% interest in the JV.
b) The JV shall name 5 directors, 2 of whom shall be nominated by the Company and the other 3 directors by Wacoal Corporation.

c) The JV shall enter into a Trade Name and Trade mark License Agreement with Wacoal Corporation for use of the trade name “Wacoal” and trade mark “Wacoal”, technical information, technology, method plans, processors and know-how of Wacoal.

d) Tan Chong Apparels Manufacturer Sdn Bhd, a subsidiary of the Company, will be given the right to manufacture and supply to the JV.
Additional Information Required by the KLSE’s Listing Requirements

1. Review of performance 

For the period ended 30 September, 2002, the Group achieved revenue of RM174.70 million and profit before tax of RM20.46 million. This represents a 4% and 17% decline respectively over the corresponding period last year. The decline in performance reflected the weak consumer retail market affecting the Consumer Products division, and the after effects of September 11, 2001 event on the Travel and Car Rental division. Although the Machinery division registered a revenue growth of 4.6%, profit before tax fell by 6% due to the strengthening of the Japanese Yen and the Euro.

2. Comparison with preceding quarter’s results

The Group’s third quarter revenue is 24% higher than the second quarter performance and this is due to the higher revenue generated by both the Travel and Machinery division. Despite the increase in revenue, the Group’s profit before tax was only marginally higher than the preceding quarter’s results due to the lowering and erosion of margins experienced by the business operations of the Group.   

3. Current year prospects

As Shiseido has renewed the Exclusive Distribution Agreement for a further one year, the Consumer Product division’s performance is anticipated to continue to perform in tandem with the Malaysian retail market trend. The performance trend of the Machinery division is expected to continue for the rest of the year and the Travel and Car rental division, which relies largely on in-bound tourists, will face challenging prospects. 

4. Profit forecast

This is not applicable to the Group.

5. Income tax
	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	30.09.02
	
	30.09.01
	
	30.09.02
	
	30.09.01

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Income tax

Current year           

Prior years

Deferred Tax
	
	1,445
0

0
	
	1,953
(560)
0
	
	4,282
0

0
	
	4,926
(560)
(145)

	
	
	1,445
	
	1,393
	
	4,282
	
	4,221


The current quarter taxation charge for the Group is lower than the statutory rate due to the tax-exempt status of certain sources of income that is specific to the travel industry. 

6. Profits on sale of unquoted investments and/or properties
There was no sale of unquoted investments and/or property during the current quarter and financial year to date.
7. Purchase or disposal of quoted securities
There was no purchase or disposal of quoted securities for the financial quarter ended 30 September 2002.
8. Status of corporate proposals

There were no corporate proposals announced but not completed as at reporting date.
9. Group Borrowings

Particulars of the Group borrowings are as follows:

	Current
	
	Unsecured 

M'000
	Total

RM'000

	Bills payable
	
	6,537
	6,537

	Bank overdrafts
	
	231
	231

	Term loan
	
	250
	250

	Total
	
	7,018
	7,018

	
	
	
	


10. Off balance sheet financial instruments

The Group does not have any financial instrument with off balance sheet risk as at the latest practicable date apart from outstanding forward contracts on foreign currencies in relation to the Group’s purchases, the impact of which will be reflected in the operating performance of the Group.

	Currency
	Contract Amounts (‘000)
	Equivalent amount in

Ringgit Malaysia (‘000)
	Expiry date

	Japanese Yen
	297,042
	9,312
	25.11.02 – 15.01.03

	Euro
	692
	2,578
	07.11.02 – 30.04.03


Forward foreign exchange contracts are entered into with licensed banks to immunise certain portion of the Group’s purchases from exchange rate movements. As the exchange rates are pre-determined under such contracts, the company is not exposed to any market risk. Given that the contracts are entered into with licensed banks, we are of the view that credit risk is minimal. Apart from a small fee payable to the banks, there are no cash requirements for these contracts.

As the forward contracts are short term in nature and the amounts involved are not material, no adjustment has been made at the balance sheet date to account for the difference between the contracted rate and the prevailing market rate.

11. Material litigation

11.1 The Company and its subsidiary, Tung Pao Sdn Bhd has withdrawn the legal suit against:
a) Shiseido Asia Pacific Co. Ltd ("Shiseido");
b) Shiseido Co. Ltd ("Shiseido Co"), Shiseido's holding company;
c) Mr. Sadao Abe, the Corporate Senior Executive Officer (Director) of Shiseido Co.; and

d) Mr. M. Sugiyama, the Executive Sales Director of Shiseido.

There were no changes in the status of the claims against Mr. Tan Boon Pun, a director of the Company and Ms. Tan Bee Huat for alleged breaches of fiduciary duties. 

11.2 There were no changes in the status of the counterclaim filed by Mr. Tan Boon Pun in the main action      


       commenced by the Company and its subsidiary Tung Pao Sdn Bhd against him and 5 other defendants. 

12. Dividends
The Board of Directors has not recommended any interim dividend for the quarter ended 30 September 2002.

13  Earnings per share


	

	Quarter Ended
	Year To Date Ended

	
	30 September
	30 September

	
	2002
	2001
	2002
	2001

	Net profit attributable to ordinary shareholders ( RM'000)
	5,791
	7,121
	16,176
	20,413

	Basic

Basic
	 
	 
	 
	 

	Weighted average number of ordinary shares (‘000)
	67,200
	67,200
	67,200
	67,200

	Basic earnings per ordinary share (sen)
	8.62
	10.60
	24.07
	30.38

	
	
	
	
	

	Diluted
	
	
	
	

	Weighted average number of ordinary shares (‘000) 
	67,200
	67,200
	67,200
	67,200

	Diluted earnings per ordinary share ( sen)
	8.62
	10.60
	24.07
	30.38


BY ORDER OF THE BOARD

CHAN YOKE-LIN
                                       
Company Secretary                                                                                                                                                        


Kuala Lumpur

12 November 2002
