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WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE SECOND QUARTER ENDED 30 JUNE 2002
THE FIGURES HAVE NOT BEEN AUDITED.

	CONSOLIDATED INCOME STATEMENT


	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER



	
	
	Current  

Year 

 Quarter

30.06.2002
	Preceding Year Corresponding Quarter

30.06.2001
	Current  

Year  

To –date

30.06.2002
	Preceding Year Corresponding Period

30.06.2001

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	1
(a)
	Revenue 
	54,499
	57,643
	107,126
	115,004

	
(b)
	Investment income
	0
	0
	0
	0

	
(c)
	Other income 
	550
	668
	1,102
	1,079

	
	
	
	
	
	

	2
(a)
	Profit before finance cost, depreciation and amortisation, exceptional item, income tax, minority interests and extraordinary items
	9,345
	10,584
	17,609
	20,709

	 
(b)
	Finance cost
	(63)
	(120)
	(105)
	(252)

	 
(c)
	Depreciation and amortization
	(2,361)
	(2,466)
	(4,663)
	(4,623)

	
	
	-----------
	-----------
	-----------
	------------

	
	
	6,921
	7,998
	12,841
	15,834

	 
(d)
	Exceptional item
	0
	0
	0
	0

	
	
	-----------
	-----------
	-----------
	------------

	 
(e)
	Profit before income tax, minority interests and extraordinary items
	6,921
	7,998
	12,841
	15,834

	 
(f)
	Share of profits in jointly controlled entity
	197
	214
	381
	278

	
	
	-----------
	-----------
	-----------
	------------

	 
(g)
	Profit before income tax, minority interests and extraordinary items
	7,118
	8,212
	13,222
	16,112

	 
(h)
	Income tax                                            
	(1,480)
	(1,613)
	(2,837)
	(2,828)

	
	
	-----------
	-----------
	-----------
	------------

	    (i)
	(i) Profit after income tax before deducting    

     minority interests
	5,638
	6,599
	10,385
	13,284

	    

	(ii) Less : minority interests
	0
	0
	0
	0

	
	
	-----------
	-----------
	-----------
	------------

	
(j)
	Net profit from ordinary activities attributable to members of the company 
	5,638
	6,599
	10,385
	13,284

	
	
	
	
	
	

	   (k)

	(i) Extraordinary items
	0
	0
	0
	0

	


	(ii) Less: minority interests
	0
	0
	0
	0

	


	(iii) Extraordinary items attributable to     

       members of the Company    
	0
	0
	0
	0

	
	
	-------------
	   
------------
	------------
	------------

	    (l)
	Net profit attributable to members of the company
	5,638
========
	6,599
========

=======
	10,385
=======
	13,284
=======

	3 


	Earnings per share (sen) based on 2(l) and 67,200,000 shares of RM1/- each


	8.39
	9.82
	15.45
	19.77



WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

 (Incorporated in Malaysia)

UNAUDITED CONSOLIDATED BALANCE SHEETS
	
	
	(Unaudited)

 As at End of

Current Quarter

30.06.2002
	(Audited)

As at Preceding

Financial Year Ended 

31.12.2001

	
	
	
RM’000
	RM’000

	
	
	
	

	1
	Property, plant and equipment
	51,612
	51,685

	2
	Investment in jointly controlled entity
	848
	474

	3
	Other Investments
	96
	96

	4
	Intangible Assets- Deferred Expenditure
	0
	0

	
	
	---------
	-----------

	
	
	52,556
	52,255

	
	
	
	

	5
	Current assets
	
	

	
	
Inventories
	40,624
	39,391

	
	
Trade receivables
	31,776
	26,593

	
	 
Cash and cash equivalents
	56,668
	49,059

	
	
Other receivables, deposits and prepayments
	10,892
	14,440

	
	
	------------
	------------

	
	
	139,960
	129,483

	
	
	
	

	6
	Current liabilities
	
	

	
	
Trade payables 
	15,751
	15,616

	
	
Other payables
	15,311
	15,525

	
	
Term loan (unsecured)
	375
	500

	
	
Short term borrowings (unsecured)

	9,265
	5,865

	
	
Provision for taxation
	5,375
	5,800

	
	    Proposed dividend
	0
	0

	
	
	-------------
	------------

	
	
	46,077
	43,306

	
	
	-------------
	------------

	7
	Net current assets
	93,883
	86,177

	
	
	-------------
	------------

	
	
	146,439
	138,432

	
	
	=========
	========

	
	
	
	

	8
	Share capital
	67,200
	67,200

	9
	Reserves
	73,830
	66,133

	
	

	------------
	------------

	
	Shareholders’ funds
	141,030
	133,333

	
	
	
	

	10
	Minority interests
	0
	0

	11
	Long term borrowings
	0
	125

	12
	Deferred taxation
	2,258
	2,258

	13
	Unearned premium reserve 
	301
	0

	14
	Other long term liabilities
	2,850
	2,716

	
	
	------------
	------------

	
	
	5,409
	5,099

	
	
	------------
	------------

	
	
	146,439
	138,432

	
	
	========
	========

	
	
	
	

	15
	Net tangible assets per share (RM)
	2.10
	1.98

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	


Notes

1. Accounting Policies
The accounting policies and methods of computation applied in the preparation of the quarterly financial statements are consistent with that used in the annual financial statements for the year ended 31.12.2001. 

2. Exceptional items
There were no exceptional items for the financial quarter reported. 

3. Extraordinary items
There were no extraordinary items for the financial quarter reported.

4. Income tax
	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	30.06.02
	
	30.06.01
	
	30.06.02
	
	30.06.01

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Income tax

Current year           

Prior years

Deferred Tax
	
	1,480
0
0
	
	1,613
0
0
	
	2,837
0
0
	
	2,973
0
(145)

	
	
	1,480
	
	1,613
	
	2,837
	
	2,828


The current quarter taxation charge for the Group is lower than the statutory rate due to the tax-exempt status of   certain sources of income that is specific to the travel industry. 

5. Profits on sale of unquoted investments and/or properties
There were no profits on any sale of unquoted investments and/or properties for the financial quarter ended 30.06.2002.  

6.     Purchase or disposal of quoted securities
There were no purchases or disposals of quoted securities for the financial quarter ended 30.06.2002.

7. Changes in composition of the group 
There was no change in the composition of the Group for the financial quarter ended 30.06.2002.
8. Status of corporate proposals
There were no corporate proposals announced but not completed as at reporting date.

9. Debt and equity securities 
There were no issuance and repayment of debts and equity securities, share buy-back, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter ended 30.06.2002. 


10.  Group borrowings


Particulars of the Group borrowings as at the end of the reporting period are as follows:



RM’000



Unsecured
- Bills Payable
9,265







- Bank Overdrafts
0






- Short Term Loans
375 





---------




Total Borrowings
9,640





=====



Comprising:



Amount repayable within one year included in current liabilities
9,640


Amount repayable after one year included in long term liabilities
0





---------






9,640





=====                                                      
11.
Contingent liabilities
There were no contingent liabilities as at 21 August 2002, the latest practicable date not earlier than 7 days from the date of this report.

12.   Off balance sheet financial instruments
The Group does not have any financial instrument with off balance sheet risk as at the latest practicable date apart from outstanding forward contracts on foreign currencies in relation to the Group’s purchases, the impact of which will be reflected in the operating performance of the Group.

	Currency
	Contract Amounts (‘000)
	Equivalent amount in 

Ringgit Malaysia (‘000)
	Expiry date

	Japanese Yen
	117,750
	3,759
	26.08.02 – 25.09.02

	Euro
	338
	1,245
	30.09.02 – 10.12.02


Forward foreign exchange contracts are entered into with licensed banks to immunise certain portion of the Group’s purchases from exchange rate movements. As the exchange rates are pre-determined under such contracts, the company is not exposed to any market risk. Given that the contracts are entered into with licensed banks, we are of the view that credit risk is minimal. Apart from a small fee payable to the banks, there are no cash requirements for these contracts.

As the forward contracts are short term in nature and the amounts involved are not material, no adjustment has been made at the balance sheet date to account for the difference between the contracted rate and the prevailing market rate.

13.   Material litigation 

13.1 The Company (“Warisan”) had announced on 3rd July 2002 that Warisan and its subsidiary, Tung Pao Sdn. Bhd. (“Tung Pao”) have filed a legal action in the Kuala Lumpur High Court on 3rd July 2002 against the following parties:


a)
Mr. Tan Boon Pun, a director of  the Company and Tung Pao;


b)
Ms. Tan Bee Huat, the executive director and employee of Tung Pao;


c)
Shiseido Asia Pacific Co. Ltd (“Shiseido”), the party to the Exclusive Distributor Agreement with Tung Pao;


d)
Shiseido Co. Ltd (“Shiseido Co”), Shiseido’s holding company;


e)
Mr. Sadao Abe, the Corporate Senior Executive Officer (Director) of Shiseido Co.; and


f)
Mr. M. Sugiyama, the Executive Sales Director of Shiseido.


The claim against all the Defendants is for alleged conspiracy between all (or any two or more) of them with the intent to injure Warisan and Tung Pao. There is also an additional claim against Mr. Tan Boon Pun is for alleged breaches of his fiduciary duties as director of Warisan and Tung Pao and, as against Ms. Tan Bee Huat, for alleged breaches of her fiduciary duties as director of Tung Pao. The Writ of Summons and Statement of Claim have been extracted from the High Court and served on Mr. Tan Boon Pun and Ms. Tan Bee Huat.
13.2 On 12 August 2002, the Company made an announcement to clarify on the article in the 10 August 2002 edition of The Star newspaper under the caption “Tan Chong’s son counter-sues”. The Company had clarified that the counterclaim filed by Mr. Tan Boon Pun in the main action commenced by the Company and its subsidiary Tung Pao Sdn Bhd against him and 5 other defendants was brought in his capacity as shareholder and for the benefit of the Company. The counterclaim is a derivative action against 7 directors (including 3 former directors) for the benefit of the Company and the Company is merely a nominal defendant. The Amended counterclaim was served on the Company’s solicitors on 8 August 2002. The Company also announced that there are no material adverse financial consequences to the Company.
.

14.
Segmental reporting

	Business Segments                       RM’000
	Consumer

Products
	Travel and

Car rental
	Machinery
	Other

Operations
	Eliminations
	Consolidated

	Revenue from external customer
	37,765
	35,984
	33,089
	288
	
	107,126

	Inter-segment revenue
	0
	98
	0
	0
	(98)
	0

	Total revenue
	37,765
	36,082
	33,089
	288
	(98)
	107,126

	
	
	
	
	
	
	

	Segment result
	5,964
	3,209
	3,844
	221
	0
	13,238

	Unallocated expenses
	
	
	
	
	
	(1,067)

	Operating profit 
	
	
	
	
	
	12,171

	Financing costs
	
	
	
	
	
	(105)

	Interest income
	
	
	
	
	
	775

	Share of profit of jointly controlled entity
	
	381
	
	
	
	381

	Write back of cost of investment  (explained in Note 1 above) 
	
	
	
	
	
	0

	Profit before tax
	
	
	
	
	
	13,222

	
	
	
	
	
	
	

	Segment assets
	77,807
	44,290
	55,428
	1,571
	
	179,096

	Share of assets in jointly controlled entity
	
	
	
	
	
	848

	Unallocated assets 
	
	
	
	
	
	12,572

	Total assets
	
	
	
	
	
	192,516

	
	
	
	
	
	
	


Segmental analysis by geographical location is not applicable as the activities of the Group are located principally in Malaysia.

15.  Comparison with preceding quarter’s results

The Group’s second quarter revenue improved by 3.6% over the preceding quarter year due to the Travel and Car Rental division which achieved an increase of RM2.8m or 16.5% and Machinery division with an increase of RM1.9m or 12.4%. However, revenue from Consumer Products division dropped by 14.1% as compared to the preceding quarter’s performance. Corresponding to the increase in revenue, the Group’s profit before tax recorded an increase of 16.6% over the preceding quarter’s profit. 
16.  Review of performance 

The Group’s first half year revenue performance dropped by 6.9% as compared to 2001’s first half year revenue achieved. The 2002’s first half year revenue generated by the Travel and Car Rental division was lower than 2001’s first half year performance as the impact of the September 11 is still felt. The Machinery division and  Consumer  Products division recorded a marginal decrease of 3.0% and 3.2% in its revenue respectively. 
The Group’s 2002 first half year profit before tax (after charging for finance and depreciation cost) recorded a drop of 17.9% to RM13.2million against the RM16.1million profits generated in the corresponding period last year. The Consumer Products division recorded a drop of 18.1% with Travel and Car Rental registering a drop of 4.5% and Machinery division reporting a drop of 5.0% in their net profits performance. The decrease in the profit before tax was generally attributed to lower margins to match competition and the impact of the decrease of the revenue. 
17.  Material subsequent event 


       The Board is not aware of any material event subsequent to the end of the period reported on that have not been

       reflected in the financial statement for the period.

18.  Seasonal or cyclical factors
Apart from the general economic environment in which the Group operated, the businesses of the Group were not affected by any significant seasonal or cyclical factors during the quarter.

19.  Current year prospects

19.1 The Group expects the performance trend for the first six months for both the Travel and Car Rental and Machinery divisions to prevail for the remaining half year to 31 December 2002 barring any unforeseen circumstances. 
19.2 The Company has also announced on 27 June 2002 that Shiseido Asia Pacific Co. Ltd., had notified Tung Pao that it will not renew the Exclusive Distributorship Agreement which is due to expire on 26 October 2002. 

The performance of the Consumer Products division for the fourth quarter is anticipated to be affected due to Shiseido’s notice unless Shiseido were to retract its notice of non-renewal. For the 6 months from January 2002 to June 2002, Tung Pao’s revenue contribution is 23.3% of the total Group’s revenue and its Net Profit after Tax is 16.6% of the Group’s Profit after Tax.
20.  Comparison with profit forecast
This is not applicable to the Group.

21. Dividend 

The Board is pleased to recommend an interim dividend of 4% tax exempt for the year ending 31 December  2002 (2001 : interim 8% less 28% income tax) to be paid on 10 October 2002. The amount payable is RM 2,688,000.

The entitlement date for the interim dividend shall be 18 September 2002. A depositor shall qualify entitlement to the dividend only in respect of :

1)
shares deposited into the depositor’s securities account before 12.30 p.m. on 16 September 2002           in respect of shares exempted from mandatory deposit;

2)
shares transferred into the depositor’s securities account before 12.30 p.m. on 18 September 2002                 in respect of ordinary transfers; and 

3)
shares bought on Kuala Lumpur Stock Exchange (“KLSE”) on a cum entitlement basis in accordance with the rules of KLSE.
                
BY ORDER OF THE BOARD

CHAN YOKE-LIN
                                       
Company Secretary                                                                                                                                                        


Kuala Lumpur

28 August 2002

