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WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2001

THE FIGURES HAVE NOT BEEN AUDITED.

	CONSOLIDATED INCOME STATEMENT


	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER



	
	
	Current  

Year 

 Quarter

31.12.2001
	Preceding Year Corresponding Quarter

31.12.2000
	Current  

Year  

To –date

31.12.2001
	Preceding Year Corresponding Period

31.12.2000

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	1
(a)
	Revenue (Refer to note 16)
	48,236
	73,099
	229,998
	339,992

	
(b)
	Investment income
	0
	0
	0
	0

	
(c)
	Other income 
	604
	397
	2,292
	1,631

	
	
	
	
	
	

	2
(a)
	Profit before finance cost, depreciation and amortisation, exceptional item, income tax, minority interests and extraordinary items
	14,097
	12,828
	45,784
	41,177

	 
(b)
	Finance cost
	(65)
	(168)
	(433)
	(429)

	 
(c)
	Depreciation and amortisation
	(2,448)
	(2,437)
	(9,523)
	(8,084)

	
	
	-----------
	-----------
	-----------
	------------

	
	
	11,584
	10,223
	35,828
	32,664

	 
(d)
	Exceptional item
	0
	0
	0
	(877)

	
	
	-----------
	-----------
	-----------
	------------

	 
(e)
	Profit before income tax, minority interests and extraordinary items
	11,584
	10,223
	35,828
	31,787

	 
(f)
	Share of profits in jointly controlled entity
	98
	0
	496
	0

	
	
	-----------
	-----------
	-----------
	------------

	 
(g)
	Profit before income tax, minority interests and extraordinary items
	11,682
	10,223
	36,324
	31,787

	 
(h)
	Income tax                                            
	(2,627)
	(998)
	(6,848)
	(5,848)

	
	
	-----------
	-----------
	-----------
	------------

	    (i)
	(i) Profit after income tax before deducting    

     minority interests
	9,055
	9,225
	29,476
	25,939

	    

	(ii) Less : minority interests
	0
	(2)
	0
	(2)

	
	
	-----------
	-----------
	-----------
	------------

	
(j)
	Net profit from ordinary activities attributable to members of the company 
	9,055
	9,227
	29,476
	25,941

	
	
	
	
	
	

	   (k)

	(i) Extraordinary items
	0
	0
	0
	0

	


	(ii) Less: minority interests
	0
	0
	0
	0

	


	(iii) Extraordinary items attributable to     

       members of the Company    
	0
	0
	0
	0

	
	
	-------------
	   
------------
	------------
	------------

	    (l)
	Net profit attributable to members of the company
	9,055
========
	9,227

========

=======
	29,476
=======
	25,941

=======

	3 


	Earnings per share (sen) based on 2(l) and 67,200,000 shares of RM1/- each


	13.47
	13.73
	43.86
	38.60




WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

 (Incorporated in Malaysia)

UNAUDITED CONSOLIDATED BALANCE SHEETS
	
	
	(Unaudited)

 As at End of

Current Quarter

31.12.2001
	(Audited)

As at Preceding

Financial Year Ended 

31.12.2000

	
	
	
RM’000
	RM’000

	
	
	
	

	1
	Property, plant and equipment
	51,685
	45,530

	2
	Investment in jointly controlled entity
	474
	0

	3
	Other Investments
	96
	96

	4
	Intangible Assets- Deferred Expenditure
	0
	0

	
	
	---------
	-----------

	
	
	52,255
	45,626

	
	
	
	

	5
	Current assets
	
	

	
	
Inventories
	39,391
	40,839

	
	
Trade receivables
	26,593
	31,986

	
	 
Cash and cash equivalents
	48,622
	46,423

	
	
Other receivables, deposits and prepayments
	14,440
	9,136

	
	
	------------
	------------

	
	
	129,046
	128,384

	
	
	
	

	6
	Current liabilities
	
	

	
	
Trade payables 
	14,491
	22,359

	
	
Other payables
	15,481
	17,318

	
	
Term loan (unsecured)
	500
	500

	
	
Short term borrowings (unsecured)

	6,597
	13,205

	
	
Provision for taxation
	5,800
	5,439

	
	    Proposed dividend
	0
	0

	
	
	-------------
	------------

	
	
	42,869
	58,821

	
	
	-------------
	------------

	7
	Net current assets
	86,177
	69,563

	
	
	-------------
	------------

	
	
	138,432
	115,189

	
	
	=========
	========

	
	
	
	

	8
	Share capital
	67,200
	67,200

	9
	Reserves
	66,133
	43,214

	
	

	------------
	------------

	
	Shareholders’ funds
	133,333
	110,414

	
	
	
	

	10
	Minority interests
	0
	0

	11
	Long term borrowings
	125
	625

	12
	Deferred taxation
	2,258
	1,345

	13
	Unearned premium reserve 
	0
	0

	14
	Other long term liabilities
	2,716
	2,805

	
	
	------------
	------------

	
	
	5,099
	4,775

	
	
	------------
	------------

	
	
	138,432
	115,189

	
	
	========
	========

	
	
	
	

	15
	Net tangible assets per share (RM)
	1.98
	1.64

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	


Notes

1. Accounting Policies
The accounting policies and methods of computation applied in the preparation of the quarterly financial statement are consistent with that used in the annual financial statement for the year ended 31.12.2000. 

The joint-venture company, Mayflower American Express Travel Services Sdn. Bhd., in which the Group has 70% equity interest commenced operation in January 2001. In line with MASB 16, the result of this jointly controlled entity has been equity accounted for in the consolidated financial statements of the Group. The goodwill on consolidation of this company, which was previously written off, has now been written back as the cost of investment in the jointly controlled entity in the balance sheet. 

2. Exceptional items
There were no exceptional items for the financial quarter reported. 

3. Extraordinary items
There were no extraordinary items for the financial quarter reported.

4. Income tax
	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	31.12.01
	
	31.12.00
	
	31.12.01
	
	31.12.00

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Income tax

Current year           

Prior years

Deferred Tax
	
	1,533
36

1,058
	
	1,537

(55)

(484)
	
	6,459
(524)

913
	
	6,387

(55)

(484)

	
	
	2,627
	
	998
	
	6,848
	
	5,848


The current year taxation charge for the Group is lower than the statutory rate due to the tax-exempt status of   certain sources of income specific to the travel industry. In the third quarter, there was a write back of income tax of RM524,000 arising from the overprovision of tax made in the prior years (FY 1998 and FY 1999).

5. Profits on sale of unquoted investments and/or properties
There were no profits on sale of unquoted investments and/or properties for the financial quarter ended 31.12.2001.  

6.     Purchase or disposal of quoted securities
There were no purchases or disposals of quoted securities for the financial quarter ended 31.12.2001.

7. Changes in composition of the group 
There was no change in the composition of the Group for the financial quarter ended 31.12.2001.

8. Status of corporate proposals
There were no corporate proposals announced but not completed as at reporting date.

9. Debt and equity securities 
There were no issuance and repayment of debts and equity securities, share buy-back, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year. 


10.  Group borrowings


Particulars of the Group borrowings as at the end of the reporting period are as follows:



RM’000



Unsecured
- Bills Payable
5,865







- Bank Overdrafts
732






- Short Term Loans
625 






---------




Total Borrowings
7,222





=====



Comprising:



Amount repayable within one year included in current liabilities
7,097


Amount repayable after one year included in long term liabilities
125






---------






7,222





=====

11.
Contingent liabilities
There were no contingent liabilities as at 20 February 2002, the latest practicable date not earlier than 7 days from the date of this report.

12.   Off balance sheet financial instruments
The Group does not have any financial instrument with off balance sheet risk as at the latest practicable date apart from outstanding forward contracts on foreign currencies in relation to the Group’s purchases, the impact of which will be reflected in the operating performance of the Group.

	Currency
	Contract Amounts (‘000)
	Equivalent amount in 

Ringgit Malaysia (‘000)
	Expiry date

	Japanese Yen
	329,204
	9,777
	25.02.02 to 30.04.02

	Euro
	156
	533
	14.05.02


Forward foreign exchange contracts are entered into with licensed banks to immunise certain portion of the Group’s purchases from exchange rate movements. As the exchange rates are pre-determined under such contracts, the company is not exposed to any market risk. Given that the contracts are entered into with licensed banks, we are of the view that credit risk is minimal. Apart from a small fee payable to the banks, there are no cash requirements for these contracts.

As the forward contracts are short term in nature and the amounts involved are not material, no adjustment has been made at the balance sheet date to account for the difference between the contracted rate and the prevailing market rate.

13.
Material litigation


There were no material litigations as at 20 February 2002 being a date not earlier than 7 days from the date of this report.  

14.
Segmental reporting

	Business Segments                       RM’000
	Consumer

Products
	Travel and

Car rental
	Machinery
	Other

Operations
	Eliminations
	Consolidated

	Revenue from external customer
	79,192
	85,969
	63,674
	1,163
	
	229,998

	Inter-segment revenue
	0
	21
	0
	0
	(21)
	0

	Total revenue
	79,192
	85,990
	63,674
	1,163
	(21)
	229,998

	
	
	
	
	
	
	

	Segment result
	16,127
	10,167
	8,347
	698
	0
	35,339

	Unallocated expenses
	
	
	
	
	
	(668)

	Operating profit 
	
	
	
	
	
	34,671

	Financing costs
	
	
	
	
	
	(433)

	Interest income
	
	
	
	
	
	1,590

	Share of profit of jointly controlled entity
	
	496
	
	
	
	496

	Write back of cost of investment  (explained in Note 1 above) 
	
	
	
	
	
	0

	Profit before tax
	
	
	
	
	
	36,324

	
	
	
	
	
	
	

	Segment assets
	76,396
	44,414
	45,444
	1,525
	
	167,779

	Share of assets in jointly controlled entity
	
	
	
	
	
	474

	Unallocated assets 
	
	
	
	
	
	13,048

	Total assets
	
	
	
	
	
	181,301

	
	
	
	
	
	
	


Segmental analysis by geographical location is not applicable as the activities of the Group are located principally in Malaysia.

15.  Comparison with preceding quarter’s results

The Group’s fourth quarter revenue declined 27.7% over the preceding quarter and is mainly due to the Travel and Car Rental and Machinery divisions which were affected by the September 11 terrorists attack on the World Trade Center (“WTC”) and the slowdown in the economic conditions in the construction sector respectively. However, revenue from Consumer Products division is relatively stable when compared to the previous quarter’s performance. The Group’s profit before tax recorded an increase of 37.2% over the preceding quarter which is attributed to the write back of provisions for doubtful debts and stocks from the Consumer Products division. 

16.  Review of performance 

The Group’s revenue performance during the fourth quarter was down as the Machinery division was affected by the slowdown in the economy and the Travel related business faced the impact from the September 11 attacks on the WTC in the US. 

As explained in previous quarters, revenue for the year to date and corresponding period last year is not comparable. The year to date revenue showed a decline of 32.3% from the corresponding period last year due to the absence of the hand phone business revenue and the change in accounting policy relating to equity accounting of the results of a jointly controlled entity as explained in the first quarter announcement.








RM’ million 

Revenue for Jan – Dec 2000


339.9

Less: Hand phone business 



(49.9)
Comparable revenue for Jan – Dec 2000

 290.0
Revenue for Jan – Dec 2001


 229.9


Add: Revenue of jointly controlled entity 

   66.6 
Comparable revenue for Jan – Dec 2001

 296.5
Therefore, on a comparable basis, the revenue for the financial year 2001 recorded an increase of RM6.5 million when compared to the corresponding period last year.  

Profit before tax after charging for finance and depreciation cost for the financial year 2001 also recorded a growth of 9.7% against the corresponding period last year. 

17.  Material subsequent event 


       The Board is not aware of any material event subsequent to the end of the period reported on that have not been  

       reflected in the financial statement for the period.

18.  Seasonal or cyclical factors
Apart from the general economic environment in which the Group operated, the businesses of the Group were not affected by any significant seasonal or cyclical factors during the quarter.

19.  Current year prospects

The Malaysian economy is expected to register a moderate GDP growth of 3% to 5% in 2002 and the Government has been actively implementing initiatives to stimulate consumer spending and in encouraging economic activities to boost the economy.

The Government’s initiatives to stimulate domestic spending and to boost consumer sentiments will form the backdrop for our consumer products division and together with the invaluable strong support from our customers’ brand loyalty for our consumer products, the division will continue to forge ahead into the new financial year.

The Travel & Car Rental business relies to a large extent on the global economic conditions and with the expectation of a recovery in the global economy, anticipated in the second half of the year, the Travel business is poised for further growth.  

The machinery business is expected to continue its performance trend as the Government has also generated the impetus in the manufacturing and construction sectors to sustain a respectable growth rate. The weakening Japanese Yen would also have a favourable impact on the machinery business as a substantial amount of imports are mainly in Japanese currency. 

Coupled with the continuous and ongoing management efforts for a higher operational efficiency, quality and cost reduction, the Group expects its future operating performance to be satisfactory, barring any significant changes in the economic conditions and any other unforeseen circumstances.  

20.  Comparison with profit forecast
This is not applicable to the Group.

21. Dividend 

The Board is pleased to recommend a final dividend of 4% tax exempt for the year ended 31 December 2001 (2000 : 4% tax exempt per share), which, if approved by the shareholders at the forthcoming annual general meeting shall be paid on  26 June 2002. The final dividend payable is RM 2,688,000. 

The entitlement date for the final dividend shall be 6 June 2002.  A depositor shall qualify for entitlement to the dividend only in respect of: 

1) shares deposited into the depositor’s securities account before 12:30 p.m. on  4 June 2002 in respect of shares exempted from mandatory deposit; 

2) shares transferred into the depositor’s securities account before 12:30 p.m. on  6 June 2002 in respect of ordinary transfers; and 

3)
shares bought on Kuala Lumpur Stock Exchange (“KLSE”) on a  cum entitlement basis in accordance with the rules of KLSE.

The above, together with the interim dividend of 8% per share less 28% tax paid on 26 October 2001, will bring the total dividends for the current financial year to 12% per share (2000 – 8% tax exempt).

BY ORDER OF THE BOARD

CHAN YOKE-LIN
                                       
Company Secretary                                                                                                                                                        


Kuala Lumpur

27 February 2002

