WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL PERIOD ENDED 31 MARCH 2001

THE FIGURES HAVE NOT BEEN AUDITED.

	CONSOLIDATED INCOME STATEMENT


	INDIVIDUAL/

CUMULATIVE QUARTER  

	
	
	Current  

Year  

Quarter

31.03.2001
	Preceding Year Corresponding 

Quarter

31.03.2000

	
	
	RM’000
	RM’000

	
	
	
	

	1 (a)
(a)
	Revenue 


	57,361
	74,282

	
	
	
	

	   (b)
(b)
	Investment income
	-
	-

	
	
	
	

	   (c)
	Other income including interest income
	411
	219

	2 (a)
	Operating profit before interest on borrowings, 

depreciation and amortisation, exceptional item,

income tax, minority interests and extraordinary items


	10,125


	7,956



	   (b)
(b)
	Interest on borrowings
	(132)
	(64)

	
	
	
	

	   (c)
	Depreciation and amortisation
	(2,157)
	(1,739)

	
	
	
	

	   (d) 
(d)
	Exceptional item
	-
	-

	   (e)
	Operating profit after interest on borrowings, depreciation and amortisation, exceptional item, but before income tax, minority interests and extraordinary items


	7,836


	6,153



	   (f)
	Share in the results of joint venture
	64
	-

	   (g)
	Profit before taxation, minority interests 

and extraordinary items


	7,900


	6,153

	   (h)
(h)
	Taxation
	(1,215)
	(1,128)

	
	
	
	

	   (i)


	(i) Profit after taxation before deducting minority interests

   
	6,685
	5,025

	
	
	
	

	    

	(ii) Less: minority interests
	-
	(1)

	
	
	
	

	   (j)

   
	Profit after taxation attributable to members of the company 
	6,685
	5,026

	   (k)

	(i) Extraordinary items
	-
	-

	
	
	
	

	


	(ii) Less: minority interests
	-
	-

	
	
	
	

	


	(iii) Extraordinary items attributable to members of the company
	-


	-



	
	
	
	

	   (l)
	Profit after taxation and extraordinary items 

attributable to members of the company
	6,685


	5,026



	
	
	
	

	3 (a)
	Earnings per share (sen) based on 2(j) and 67,200,000 shares of RM1/- each

 Provision 
	9.95
	7.48
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WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

 (Incorporated in Malaysia)

CONSOLIDATED BALANCE SHEETS
	
	
	 As at End of

Current Quarter

31.3.2001
	As at Preceding

Financial Year Ended 

31.12.2000

	
	
	
RM’000
	RM’000

	
	
	(Unaudited)
	(Audited)

	1
	Property, plant and equipment
	49,732
	45,530

	2
	Investment in Joint Venture
	256
	-

	3
	Other Investments
	10
	10

	4
	Intangible Assets- Deferred Expenditure
	-
	-

	
	
	------------
	-----------

	
	
	49,998
	45,540

	
	
	
	

	5
	Current Assets
	
	

	
	
Stocks
	37,408
	40,839

	
	
Trade Debtors
	37,239
	31,986

	
	
Other Debtors, Deposits and Prepayments
	6,352
	9,222

	
	Short Term Deposits
	39,730
	32,310

	
	 
Cash and Bank balances
	9,825
	14,113

	
	
	------------
	------------

	
	
	130,554
	128,470

	
	
	
	

	6
	Current Liabilities
	
	

	
	
Short Term Borrowings (unsecured)

	12,662
	13,205

	
	
Trade Creditors     
	24,285
	22,359

	
	
Other Creditors
	15,281
	17,318

	
	
Term Loan (unsecured)
	500
	500

	
	
Provision for Taxation
	5,558
	5,439

	
	    Proposed Dividend
	-
	-

	
	
	-------------
	------------

	
	
	58,286
	58,821

	
	
	-------------
	------------

	7
	Net Current Assets
	72,268
	69,649

	
	
	-------------
	------------

	
	
	122,266
	115,189

	
	
	=========
	========

	
	
	
	

	8
	Share Capital
	67,200
	67,200

	
	Reserves
	49,904
	43,214

	
	

	------------
	------------

	
	Shareholders’ Funds
	117,104
	110,414

	
	
	
	

	9
	Minority Interests
	-
	-

	10
	Long Term Borrowings
	500
	625

	11
	Deferred taxation
	1,200
	1,345

	12
	Unearned premium reserve 
	600
	-

	13
	Other Long Term Liabilities
	2,862
	2,805

	
	
	------------
	------------

	
	
	5,162
	4,475

	
	
	------------
	------------

	
	
	122,266
	115,189

	
	
	========
	========

	
	
	
	

	13
	Net Tangible Assets per share (RM)
	1.74
	1.64

	
	
	
	

	
	
	
	


Notes
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1. Accounting Policies
The accounting policies and methods of computation applied in the preparation of the quarterly financial statement are consistent with that used in the annual financial statement for the year ended 31.12.2000. 

The joint-venture company, Mayflower American Express Travel Services Sdn. Bhd., in which the Group has 70% equity interest commenced operation in January 2001. In line with MASB 16, the results of this jointly controlled entity has been equity accounted for in the consolidated financial statements of the group.

2. Exceptional items
There were no exceptional items for the financial quarter reported. 

3. Extraordinary items
There were no extraordinary items for the financial quarter reported.

4.  Taxation

	
	
	Individual/Cumulative Quarter Ended

	
	
	31.03.01
	
	31.03.00

	
	
	RM’000
	
	RM’000

	Malaysian taxation
	
	
	
	

	Income tax

Current year           

Prior years

Deferred tax
	
	1,360

-

(145)
	
	1,128

-

-

	
	
	1,215
	
	1,128


The current year taxation charge for the Group is lower than the statutory rate due to the tax-exempt status of   certain sources of income specific to the travel industry. 

5. Pre-acquisition Profits or Losses
There were no pre-acquisition profits for the financial quarter ended 31.03.2001. 

6. Profits on Sale of Investments and/or Properties
There were no profits on sale of investments and/or properties for the financial quarter ended 31.03.2001.  

7. Purchase or Disposal of Quoted Securities
There were no purchases or disposals of quoted securities for the financial quarter ended 31.03.2001.

8. Changes in Composition of the Group and Discontinuation of Operation
The business operation of a subsidiary, TC Beauty Services Sdn. Bhd., was discontinued in March 2001 in order to allow the management to refocus its attention to areas that offer greater business potential. The contribution of this business to the results of the Group was insignificant.

9. Status of Corporate Proposals
There were no corporate proposals announced but not completed as at reporting date.

10. Seasonal or Cyclical Factors
Apart from the general economic environment in which the Group operated, the businesses of the Group were affected by the festive holidays during the quarter.

11. Debt and Equity Securities 
There were no issuance and repayment of debts and equity securities, share buy-back, share cancellations, share held as treasury shares and resale of treasury shares for the current financial year to date. 
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12. Group Borrowings


Group borrowings and debt securities as at the end of the reporting period:



RM’000



Unsecured
- Bills Payable
12,577





- Bank Overdrafts
85





- Short Term Loans
1,000                                   






-------------




Total Borrowings
13,662






========



Comprising:



Amount repayable within one year included in current liabilities
13,162



Amount repayable after one year included in long term liabilities
500






--------------






13,662






=========

13.
Contingent Liabilities
There were no contingent liabilities as at 19 May 2001, the latest practicable date not earlier than 7 days from the date of this report.

14. Off Balance Sheet Financial Instruments
The Group does not have any financial instrument with off balance sheet risk as at the date of this quarterly report apart from outstanding forward contracts on foreign currencies in relation to the Group’s purchases the impact of which will be reflected in the operating performance of the Group.

	Currency
	Contract Amounts (‘000)
	Equivalent amount in 

Ringgit Malaysia (‘000)
	Expiry date

	Japanese Yen
	48,561
	1,514
	25/5/01

	US $
	185
	702
	25/5/01 – 25/6/01

	FFR
	88
	45
	25/5/01


Forward foreign exchange contracts are entered into with licensed banks to immunize certain portion of the group’s purchases from exchange rate movements. As the exchange rates are pre-determined under such contracts, the company is not exposed to any market risk. Given that the contracts are entered into with licensed banks, we are of the view that credit risk is minimal. Apart from a small fee payable to the banks there are no cash requirements for these contracts.

As the forward contracts are short term in nature and the amounts involved are not material, no adjustment has been made at the balance sheet date to account for the difference between the contracted rate and the prevailing market rate.

15.
Material Litigation


There were no material litigations as at 19 May 2001 being a date not earlier than 7 days from the date of this report.  

16.
Segmental Reporting

	


Business 

Segments                       RM’000
	Consumer

Products
	Travel and

Car rental
	Machinery
	Eliminations
	Consolidated

	Revenue from external customer
	20,006
	18,857
	18,498
	
	57,361

	Inter-segment revenue
	-
	158
	-
	(158)
	-

	Total revenue
	20,006
	19,015
	18,498
	(158)
	57,361

	
	
	
	
	
	

	Segment result
	4,198
	1,469
	1,484
	
	7,151

	Unallocated expenses
	
	
	
	
	568

	Operating profit 
	
	
	
	
	7,719

	Financing costs
	
	
	
	
	(132)

	Interest income
	
	
	
	
	249

	Share of profit of joint venture
	
	
	
	
	64

	Profit before tax
	
	
	
	
	7,900

	
	
	
	
	
	

	Segment assets
	70,029
	46,053
	47,672
	
	163,754

	Unallocated assets
	
	
	
	
	16,798

	Total assets
	
	
	
	
	180,552
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Segmental analysis by geographical location is not applicable as the activities of the Group are located principally in Malaysia.

17. Comparison With Preceding Quarter’s Results

A substantial part of the corporate travel businesses previously undertaken by a wholly-own subsidiary, Mayflower Acme Tours Sdn. Bhd. (MAT), is now undertaken by a 70% owned jointly controlled entity Mayflower American Express Travel Services Sdn. Bhd. (MAE) 

As mentioned under Accounting Policies in Note 1, the results of MAE are accounted for using the equity accounting method. Accordingly, the Group’s results have included its share of 70% of the profit of MAE. The revenue of MAE however, has been excluded from the revenue of the Group. As a result, the first quarter revenue of RM57 million is lower than that recorded in the previous quarter of RM73 million. Had the revenue from this business been included, the first quarter’s revenue would have been RM73 million, the same as the previous quarter.
Operating profit before tax and exceptional item declined to RM7.9 million from RM10.2 million achieved in the last quarter. 
18. Review of Performance 

Revenue of the Machinery Division recovered from the depressed level recorded in the previous quarter when capital expenditures were curtailed ahead of an anticipated slow down. Spending on capital items during the first quarter was higher due in part to the availability of capital expenditure budget/allocation in the new year. Revenue from corporate travel businesses, including those reported under the jointly controlled entity, recorded a marginal decline when compared to the previous quarter due to a decline in corporate travelling amidst weaker business sentiment. Revenue of the Consumer Division was sustained at the previous quarter’s level.

As reported previously, the operating profit of the previous quarter included the results of the hand phone operations that had since ceased. The lower operating profit of the quarter was the result of lower operating margins due to intense competition experienced by the Travel Division as well as the Machinery Division. 

19. Current Year Prospects

After the festive sales of the first quarter, sales activity of consumer products in the second quarter is likely to slow down. The recent movements in exchange rate of major currencies may also lead to a shift in arrival patterns of foreign tourists to Malaysia. However it is still too early to gauge the impact of these changes. Barring any significant change in the economic conditions and other unforeseen circumstances, the Group’s performance for the remaining part of the year is expected to remain satisfactory. 
20. Variance of Actual Profit from Forecast Profit

This is not applicable.

21. Dividend 

No dividend has been recommended for the current financial quarter. No dividend was recommended in the previous corresponding period.

BY ORDER OF THE BOARD

CHAN YOKE-LIN

Company Secretary

Kuala Lumpur

25 May 2001
