WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2000

THE FIGURES HAVE NOT BEEN AUDITED.

	CONSOLIDATED INCOME STATEMENT


	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER  

QQQuarterQuarterQuartersQUARTERS



	
	
	Current  Year  Quarter

31.12.2000
	Preceding Year Corresponding Quarter

31.12.1999
	Current  Year  

To –date

31.12.2000
	Preceding Year Corresponding Period

31.12.1999

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	1 (a)
(a)
	Revenue 


	73,099
	84,898
	339,992

339,99233
	321,091

	   (b)
(b)
	Investment income
	0
	0
	0
	0

	   (c)
	Other income including interest income
	397
	1,106
	1,631
	4,581

	
	
	
	
	
	

	2 (a)
	Operating profit before interest on borrowings, 

depreciation and amortisation, exceptional item,

income tax, minority interests and extraordinary items
	12,828
	7,004
	41,177
	28,419

	
	
	
	
	
	

	   (b)
(b)
	Interest on borrowings
	(168)
	(175)
	(429)
	(250)

	
	
	
	
	
	

	   (c)
	Depreciation and amortisation
	(2,437)
	(2,256)
	(8,084)
	(8,642)



	
	
	------------
	------------
	------------
	------------

	
	
	10,223
	4,573
	32,664
	19,527

	
	
	
	
	
	

	   (d) 
(d)
	Exceptional item
	0
	10,784
	(877)
	10,784

	
	
	   
------------
	---------
	   
------------
	
------------

	   (e)
	Operating profit after interest on borrowings, depreciation and amortisation, exceptional item, but before income tax, minority interests and extraordinary items
	10,223
	15,357
	31,787
	30,311

	
	
	
	
	
	

	 
(f)
	Share in the results of associated companies
	0
	0
	0
	0

	
	
	
------------
	
------------
	------------
	
------------

	   (g)
	Profit before taxation, minority interests 

and extraordinary items
	10,223
	15,357
	31,787
	30,311

	
	
	
	
	
	

	   (h)
(h)
	Taxation
	(998)
	(1)
	(5,848)
	(1)

	
	
	
------------
	     -----------
	------------
	
------------

	    (i)
	(i)  Profit after taxation before deducting minority

     Interests
	9,225
	15,356
	25,939
	30,310

	
	     
	
	
	
	

	    

	(ii) Less: minority interests
	(2)
	9
	(2)
	37

	
	
	
------------
	
-------------
	------------
	
------------

	
(j)
	Profit after taxation attributable to members of the company 
	9,227
	15,347
	25,941
	30,273

	
	
	   

	
-----
	
	
-------

	
	
	
	
	
	

	   (k)

	(i) Extraordinary items
	0
	0


	0
	0

	


	(ii) Less: minority interests
	0
	0
	          0
	0

	
	
	
------------
	
------------
	   
------------
	
------------

	


	(iii) Extraordinary items attributable to members of the  

       company
	            0
	0
	0
	0

	
	
	
------------
	
------------
	   
------------
	
------------

	
(l)
	Profit after taxation and extraordinary items 

attributable to members of the company
	9,227
	15,347
	25,941
	30,273

	
	
	
 =======


	 
=======
	
 ========
	 
=======

	
	
	
	
	
	

	3 (a)
	Earnings per share (sen) based on 2(j) and on 67,200,000 

shares of RM1/- each

 Provision 
	13.7
	22.8
	38.6
	45.0
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WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

 (Incorporated in Malaysia)

UNAUDITED CONSOLIDATED BALANCE SHEET
	
	
	As at

 
 31.12.2000
	As at

31.12.1999

	
	
	
RM’000
	RM’000

	
	
	
	

	1
	Property, plant and equipment
	
45,530
	38,556

	2
	Investment in Associated Companies
	
0
	0

	3
	Other Investments
	
10
	10

	4
	Intangible Assets- Deferred Expenditure
	
0
	877

	
	
	
--------------
	-------------

	
	
	
45,540
	
39,443

	
	
	
--------------
	-------------

	5
	Current Assets
	
	

	
	
Stocks
	
40,839
	36,209

	
	
Trade Debtors
	
31,986
	25,793

	
	
Other Debtors, Deposits and Prepayments
	
9,222
	10,470

	
	Short Term Deposits
	                     32,310
	22,281

	
	 
Cash and Bank balances
	
14,113
	14,020

	
	
	
---------------
	--------------

	
	
	
128,470
	108,773

	
	
	
---------------
	--------------

	6
	Current Liabilities
	
	

	
	
Short Term Borrowings (unsecured)

	
13,205
	4,301

	
	
Trade Creditors     
	
19,799
	28,033

	
	
Other Creditors
	
19,878
	19,497

	
	
Term Loan (unsecured)
	
500
	500

	
	
Provision for Taxation
	
5,439
	822

	
	    Proposed Dividend
	0                                  
	2,016

	
	
	
--------------
	
--------------

	
	
	
58,821
	
55,169

	
	
	
--------------
	
--------------

	7
	Net Current Assets
	
69,649
	
53,604

	
	
	
--------------

	
--------------

	
	
	
115,189
	
93,047

	
	
	
========
	
========

	
	
	
	

	8
	Share Capital
	
67,200
	
67,200

	
	Reserves
	43,214
	20,337

	
	
	
--------------
	
--------------

	
	Shareholders’ Funds
	
110,414
	
87,537

	
	
	
	

	9
	Minority Interests
	
0
	
168

	10
	Long Term Borrowings
	
625
	
1,125

	11
	Deferred taxation
	1,345
	1,829

	12
	Other Long Term Liabilities
	
2,805
	
2,388

	
	
	
--------------
	
--------------

	
	
	
115,189
	
93,047

	
	
	
========
	
========

	
	
	
	

	13
	Net Tangible Assets per share (RM)
	
1.64
	
1.30

	
	
	
========
	
========
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1. Accounting Policies
Except for the change in the treatment of deferred expenditure mentioned in our 2000 second quarter announcement and the proposed final dividend, the accounting policies and methods of computation applied in the preparation of the quarterly financial statement of Warisan TC Holdings Berhad Group (“Group”) were consistent with that used in the annual financial statement for the year ended 31.12.1999. 

The deferred expenditure amounting to RM877,000.00 was charged out in the operating results of the second quarter as an exceptional item. The proposed final dividend would be accounted for after the approval of the shareholders at the forthcoming annual general meeting.

Following the adoption of Malaysia Accounting Standards Board Standards, the presentation of certain items had been amended. Accordingly, comparative amounts had been restated, where appropriate.

2. Exceptional items
There were no exceptional items for the financial quarter reported. The exceptional item in respect of 1999 arose from the sale of a property pursuant to the internal re-organisation exercise of the Tan Chong Motor Holdings Berhad Group as explained in the 1999 fourth quarter announcement. 

3. Extraordinary items
There were no extraordinary items for the financial quarter reported.

4.  Taxation

	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	31.12.00
	
	31.12.99
	
	31.12.00
	
	31.12.99

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Malaysian taxation
	
	
	
	
	
	
	
	

	Income tax

Current year           

Prior Year
	
	1,537

(55)
	
	-

1
	
	6,387

(55)
	
	-

1

	Deferred tax expense
	
	(484)
	
	
	
	(484)
	
	

	
	
	998
	
	1
	
	5,848
	
	1


The current year taxation charge for the Group is lower than the statutory rate due to tax-exempt status of   certain sources of income specific to the travel industry. 

5. Pre-acquisition Profits or Losses
There were no pre-acquisition profits for the financial quarter reported. 

6. Profits on Sale of Investments and/or Properties
There were no profits on sale of investments and/or properties for the financial quarter ended 31.12.2000.  

7. Purchase or Disposal of Quoted Securities
There were no purchases or disposals of quoted securities for the financial quarter ended 31.12.2000.

8. Changes in Composition of the Group and Discontinuation of Operation
The Group decided to withdraw from the Motorola cellular phone business in November following the Government’s move to allow for the free importation of telecommunication equipment in July 2000 which previously was limited to authorized distributors only.

As early preparations had been made for an orderly scaling down of the business, the Group had sold all its stocks and collected amounts due as of end December 2000 except for a few long outstanding debtors that were fully provided for in 1999.

9. Status of Corporate Proposals
There were no corporate proposals announced but not completed as at reporting date.

10. Seasonal or Cyclical Factors
Apart from the general economic environment in which the Group operated, the businesses of the Group were not materially affected by other major seasonal or cyclical factors during the quarter.
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11. Debt and Equity Securities 
There were no issuance and repayment of debts and equity securities, share buy-back, share cancellations, share held as treasury shares and resale of treasury shares for the current financial year to date. 


12. Group Borrowings


Group borrowings and debt securities as at the end of the reporting period:



RM’000



Unsecured
- Bills Payable
12,305





- Bank Overdrafts
900





- Short Term Loans
1,125                                   






-------------




Total Borrowings
14,330






========



Comprising:



Amount repayable within one year included in current liabilities
13,705



Amount repayable after one year included in long term liabilities
625






--------------






14,330






=========

13. Contingent Liabilities
There were no contingent liabilities as at 20 February 2001, the latest practicable date not earlier than 7 days from the date of this report.

14. Off Balance Sheet Financial Instruments
The Group does not have any financial instrument with off balance sheet risk as at the date of this quarterly report apart from outstanding forward contracts on foreign currencies in relation to the Group’s purchases the impact of which will be reflected in the operating performance of the Group.

	Currency
	Contract Amounts (‘000)
	Equivalent amount in 

Ringgit Malaysia (‘000)
	Expiry date

	Japanese Yen
	35,429
	1,154
	20/2/2001- 23/3/2001

	US $
	318
	1,203
	20/2/2001- 23/3/2001

	FFR
	290
	156
	20/2/2001- 23/2/2001


15.
Material Litigation


There were no material litigations as at 20 February 2001 being a date not earlier than 7 days from the date of this report.  

16.
Segmental Reporting

The Company and its subsidiary companies operate in three business segments as follows:


	


Business 

Segments                       RM’000
	Consumer

Products
	Travel and

Car rental
	Machinery
	Eliminations
	Consolidated

	Revenue from external customer
	130,112
	145,145
	64,735
	0
	339,992

	Inter-segment revenue
	0
	411
	0
	(411)
	0

	Total revenue
	130,112
	145,556
	64,735
	(411)
	339,992

	
	
	
	
	
	

	Segment results
	18,509
	10,467
	7,202
	0
	36,178

	Unallocated expenses
	
	
	
	
	(4,952)

	Operating profit
	
	
	
	
	31,226

	Net interest received/(payable)
	
	
	
	
	561

	Profit before tax
	
	
	
	
	31,787

	
	
	
	
	
	

	Segment assets
	70,869
	40,922
	46,083
	582
	158,456

	Unallocated assets
	
	
	
	
	15,554

	Total assets
	
	
	
	
	174,010

	
	
	
	
	
	


Segmental analysis by geographical location is not applicable as the activities of the Group are located principally in Malaysia.





          page 5

17. Comparison With Preceding Quarter’s Results

Group revenue was RM73 million, down 24% from RM95.6 million recorded in the third quarter mainly due to the cessation of cellular phone distribution business explained under Note 8.  Revenue from the Machinery division also registered a decline due to the shorter working month in December.  

Operating profit before tax and exceptional item, improved to RM10 million from RM9.1 million achieved in the last quarter. 
18. Review of Performance 

With the disposal of all cellular phone stocks during the last quarter, the unutilized provision for slow moving stock and expenses related to the discontinuance of business of about RM500,000 was reversed during the quarter. The performance of other business units was generally maintained at previous quarter’s level. 

For year 2000 as a whole, turnover of the Group increased by 6% to RM 340 million compared to RM 321 million recorded in 1999.  Profit before tax and exceptional item of RM32.6 million recorded in 2000 was significantly higher than the RM19.5 million achieved in 1999 due to all round improvement from all business divisions, notably from the Travel & Car Rental and Machinery divisions.
19. Current Year Prospects

Given the lower projected GDP growth rate for the country in 2001, consumer sentiment is expected to turn more cautious and may have some impact on our consumer product businesses. As in the past, we are confident that the brand loyalty for our products will help to reduce any such negative impact. 

A large part of the revenue of our Travel & Car Rental business is generated from in-bound tour activities and as such, this business will be affected by the economic conditions of the countries from where these tourists originate.    

Since the financial crisis of 1998, spending on capital equipment investment by the manufacturing and construction sectors had generally been limited to replacement needs rather than building new capacities.  As such the lower GDP growth rate of the country is expected to have only minor impact on our Machinery business as existing machines will still need to be serviced and replaced. 

Barring unforeseen circumstances, the operating performance of the Group is expected to remain satisfactory.
20. Dividend 

The Board has recommended a final dividend of 4% tax exempt for the year ending 31 December 2000 (1999 – 3% tax exempt), which, if approved by the shareholders at the forthcoming annual general meeting shall be paid on 29 June 2001. The final dividend payable is RM 2.688 million. 

The entitlement date for the final dividend shall be 6 June 2001.  A depositor shall qualify for entitlement to the dividend only in respect of: 

1) shares deposited into the depositor’s securities account before 12:30 p.m. on 1 June 2001 in respect of shares exempted from mandatory deposit; 

2) shares transferred into the depositor’s securities account before 12:30 p.m. on 6 June 2001 in respect of ordinary transfers; and 

3)
shares bought on Kuala Lumpur Stock Exchange (“KLSE”) on a  cum entitlement basis in accordance with the rules of KLSE.
The above, together with the interim dividend of 4% tax exempt paid on 23 October 2000, will bring the total dividend for the current financial year to 8% tax exempt (1999 – 3% tax exempt.)

BY ORDER OF THE BOARD

CHAN YOKE-LIN

Company Secretary

Kuala Lumpur

27 February 2001

