WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 1999

THE FIGURES HAVE NOT BEEN AUDITED.

CONSOLIDATED INCOME STATEMENT


INDIVIDUAL QUARTER
CUMULATIVE QUARTER  

QQQuarterQuarterQuartersQUARTERS





Current  Year  Quarter

31.12.1999
Preceding Year Corresponding Quarter

31.12.1998
Current  Year  

To –date

31.12.1999
Preceding Year Corresponding Period

31.12.1998



RM’000
RM’000
RM’000
RM’000








1 (a)
(a)
Turnover
78,261
N/A
298,181


N/A

   (b)
(b)
Investment income
Nil
N/A
Nil
N/A

   (c)
Other income including interest income
157
N/A
828
N/A








2 (a)
Operating profit before interest on borrowings, 

depreciation and amortisation, exceptional items,

income tax, minority interests and extraordinary items
7,202
N/A
28,617
N/A








   (b)
(b)
Interest on borrowings
(373)
N/A
(448)
N/A








   (c)
Depreciation and amortisation
(2,256)
N/A
(8,642)
N/A










   (d) 
(d)
Exceptional items
10,784
N/A
10,784
N/A



   
------------
---------
   
------------

------------

  (e)
Operating profit after interest on borrowings, depreciation and amortisation, exceptional items, but before income tax, minority interests and extraordinary items
15,357
N/A
30,311
N/A








 
(f)
Share in the results of associated companies
Nil
N/A
Nil
N/A




------------

------------
------------

------------

   (g)
Profit before taxation, minority interests 

and extraordinary items
15,357
N/A
30,311
N/A








   (h)
(h)
Taxation
(1)
N/A
(1)
N/A




------------
     -----------
------------

------------

    (i)
(i) Profit after taxation before deducting minority interests
15,356
N/A
30,310
N/A


     





    

(ii) Less: minority interests
9
N/A
37
N/A




------------

-------------
------------

------------


(j)
Profit after taxation attributable to members of the company 
15,347
N/A
30,273
N/A



   
------------

-------------
------------

------------








   (k)

(i) Extraordinary items
             Nil
N/A


             Nil
N/A




(ii) Less: minority interests
             Nil
N/A
             Nil
N/A




------------

------------
   
------------

------------




(iii) Extraordinary items attributable to members of the  

       company
            Nil
N/A
            Nil
N/A




------------

------------
   
------------

------------


(l)
Profit after taxation and extraordinary items 

attributable to members of the company
15,347
N/A
30,273
N/A




 =======
 
=======

 ========
 
=======








3 (a)
Earnings per share (sen) based on 67,200,000 shares 

 Provision 






(i)   based on 2(j) above
22.8
         N/A
45.0
N/A


(ii)  based on 2(j) and excluding Exceptional Items 
6.8
N/A
29.0
NA








4 (a)
Dividend per share (sen)


        3.0
N/A
          3.0
          N/A 

   (b)
Dividend description 
Proposed first and final dividend tax exempt for 1999








5
Net tangible assets per share (RM) as at 31.12.1999
                  1.30   












Remark:

There are no comparative figures in the preceding year as the Group only came into existence in October 1999.

WARISAN TC HOLDINGS BERHAD

(Company No: 424834-W)

 (Incorporated in Malaysia)

UNAUDITED CONSOLIDATED BALANCE SHEET


As at

 
 31.12.1999
                      As at


31.12.1998




RM’000

RM’000






1
Fixed  Assets

38,556
N/A

2
Investment in Associated Companies

-
N/A

3
Other Investments

10
N/A

4
Intangible Assets- Deferred Expenditure

877
N/A




--------------

--------------




39,443

N/A




--------------

--------------

5
Current Assets





Stocks

36,209
N/A



Trade Debtors

25,793
N/A



Hire Purchase Debtors

-
N/A



Other Debtors, Deposits and Prepayments

10,470
N/A


 
Cash and Bank balances

36,301
N/A




---------------

---------------




108,773

N/A




---------------

---------------

6
Current Liabilities





Short Term Borrowings(unsecured)


4,301
N/A



Trade Creditors

28,033
N/A



Other Creditors

19,497
N/A



Term Loan (unsecured)

500
N/A



Provision for Taxation

822
N/A


    Proposed Dividend
                        2,016
N/A




--------------

--------------




55,169

N/A




--------------

--------------

7
Net Current Assets

53,604

N/A




--------------


--------------




93,047

N/A




========

========






8
Share Capital

67,200

N/A


Reserves





Retained Profit

20,337

N/A




--------------

--------------


Shareholders’ Funds

87,537

N/A






9
Minority Interests

168

N/A

10
Long Term Borrowings

-

N/A

11
Other Long Term Liabilities

5,342

N/A




--------------

--------------




93,047

N/A




========

========






12
Net Tangible Assets per share (RM)

1.30

N/A




========

========
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1. The accounting policies and methods of computation applied in the preparation of the quarterly financial statement of Warisan TC Holdings Berhad Group (“Group”) are consistent with that used by Tan Chong Motor Holdings Berhad (“TCMH”) group (under which the Group’s results were previously reported) in the annual financial statement for the year ended 31 December 1998. The Group adopted the merger method of accounting for the consolidation of accounts, and as such, the results of the Group included the results of the various subsidiaries since the beginning of the financial period, even though these companies were only transferred by TCMH to Warisan TC Holdings Berhad (“Company”) in October 1999. 

2. There were no exceptional items for the financial quarter reported apart from those relating to events detailed in note 6 below.

3. There were no extraordinary items for the financial quarter reported.

4.
There were no material transfers in respect of deferred taxation and no material adjustments made for over or under  provision for taxation in respect of prior years.

5. The Group adopted the merger method of accounting for the consolidation of accounts, and as such, the results of the Group included the results of the various subsidiaries since the beginning of the financial period, even though these companies were only transferred from TCMH to the Company in October 1999. 

6. There was no sale of investments and/or properties for the financial quarter ended 31 December 1999 apart from the sale of a piece of property pursuant to the internal re-organisation exercise of the TCMH group. The surplus amounting to RM 10.78 million is disclosed as an exceptional item.

7. There was no purchase or sale of quoted securities for the financial quarter ended 31 December 1999.

8. The Group came into existence as a result of the de-merger scheme of TCMH. The Company acquired the subsidiaries of the Non-Motor Division of TCMH in October 1999 as part of the internal re-organisation and rationalisation exercise of TCMH. For further details, please refer to the Introduction Document (“Introduction Document”) of the Group issued on 30 November 1999. Under the merger method of accounting, the results of the various subsidiaries from the beginning of the financial period had been reported under the Group.

9. With the listing of the Company on the Main Board of Kuala Lumpur Stock Exchange (“KLSE”) on 15 December 1999 the corporate proposal announced by TCMH with regard to the re-organisation of its Non-Motor Division, de-merger and subsequent listing of the Company had been completed.  

10. The Directors are of the view that the businesses of the Group are not affected in any material way by special seasonal or cyclical factors or influences.

11. As part of the internal re-organisation and rationalisation exercise mentioned in note 8 above, the paid-up share capital of the Company was increased to RM 67.2 million with the issuance of 67,199,999 new ordinary shares of RM1.00 each.

12.
Group borrowings and debt securities as at the end of the reporting period:



RM’000



Unsecured
- Bills Payable
3,450





- Bank Overdrafts
851





- Short Term Loans
1,625






-------------




Total Borrowings
5,926






========



Comprising:



Amount repayable within one year included in current liabilities
4,801



Amount repayable after one year included in long term liabilities
1,125






--------------






5,926






=========
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13. There were no contingent liabilities as at 23 February 2000, the latest practicable date not earlier than 7 days from the date of this report.

14. The Group does not have any financial instrument with off balance sheet risk as at the date of this quarterly report apart from outstanding forward contracts on foreign currencies in relation to the Group’s purchases whose impact will be reflected in the operating performance of the Group.

Currency
Contract Amounts (‘000)
Equivalent amount in 

Ringgit Malaysia (‘000)
Expiry date

Japanese Yen
46,143
1,380
23/2/2000

US $
397
1,503
23/2/2000

FFR
361
211
23/2/2000

15.
There was no material litigation as at 23 February 2000 being a date not earlier than 7 days from the date of  this report.

16.
Segmental Reporting

The Company and its subsidiary companies operate in three business segments as follows:







Profit








Before 
Assets







Turnover
Tax

Employed





RM’000
RM’000
RM’000



Consumer Products 
156,203
11,232
77,605



Travel and Car Rental 
  95,673
5,875
34,867



Machinery sales and rental
  46,305
2,420
35,744





-------------
-------------
---------------





298,181
19,527
148,216



Exceptional item
        -           
 10,784
         -





--------------
--------------
--------------






298,181
30,311
148,216






========
========
=========

Segmental analysis by geographical location is not provided, as the activities of the Group are located principally in Malaysia.

17. As this is the first financial reporting quarter after listing on KLSE, there is no preceding quarter comparison.

18. Review of year-to-date performance 

Our Consumer Products Division registered double digit growth in turnover on the back of stronger consumer consumption and increase in sales from product ranges introduced in the recent past. The positive impact of higher business volume and productivity gains arising from various management actions helped to alleviate the negative impact of the Yen increase during the year. Consequently, profitability of the Division recorded a positive growth.

Travel and Car Rental Division achieved new highs in both turnover and profitability surpassing that recorded last year. Consistent focus on service quality and customers’ satisfaction contributed partly to the higher number of in-bound tourists coming in through the Division. 

During the year, sales and rental of forklifts had also increased in line with the recovery of the manufacturing sector. With a leaner organisation, the result of rightsizing over the last 2 years, the Machinery Division was able to register an operating profit at the current level of sales. 

19. Current year prospects

The regional economic condition is expected to remain stable with consumer purchasing power showing further improvement. Barring unforeseen circumstances, the Group expects to see further improvement in its operating performance. 
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20. Comparison with profit forecast 

The actual performance of the Group is higher than that forecasted in the Introduction Document mainly due to the following factors:

a. The forecast assumed a lower GDP growth rate than that actually recorded by the country.

b. Further improvement in consumer sentiment and consumption during the last quarter of 1999. 

21. Dividend 


A proposed first and final dividend of 3% tax exempt is recommended by the Directors for approval at the forthcoming Annual General Meeting of the Company. 

BY ORDER OF THE BOARD

CHAN YOKE-LIN

Secretary

Kuala Lumpur

29 February 2000

