[image: image1.png]



APM AUTOMOTIVE HOLDINGS BERHAD

(Company No. 424838-D)

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED INCOME STATEMENTS

	
	
	
	
	
	
	Current
	Corresponding
	Cumulative
	Corresponding

	
	
	
	
	
	
	Quarter ended
	Quarter ended
	Year To Date
	Year To Date

	
	
	
	
	
	
	31-Mar-2005
	31-Mar-2004
	31-Mar-2005
	31-Mar-2004

	
	
	
	
	
	
	RM'000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	
	
	

	
	Revenue
	
	
	
	           214,005
	           176,427
	            214,005
	          176,427 

	
	
	
	
	
	
	
	
	
	

	
	Profit from Operations
	
	             20,071
	             15,540 
	              20,071
	            15,540 

	
	
	
	
	
	
	
	
	
	

	
	Finance Costs
	
	
	               (218)
	                (173)
	                 (218)
	               (173)

	
	
	
	
	
	
	
	
	
	

	
	Interest Income
	
	
	                 361
	                  495
	                   361
	                 495

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	             20,214
	             15,862
	              20,214
	            15,862

	
	Share of Profit/(Loss) in Jointly
	
	
	

	
	
	Controlled 
	Entities
	
	
	                  609
	                   44
	                   609
	                  44

	
	
	
	
	
	
	
	
	
	

	
	Profit before Tax
	
	
	             20,823
	             15,906
	              20,823
	            15,906 

	
	
	
	
	
	
	
	
	
	

	
	Taxation
	
	
	
	             (5,105)
	             (4,104)
	              (5,105)
	            (4,104)

	
	
	
	
	
	
	
	
	
	

	
	Profit after Tax
	
	
	             15,718
	             11,802 
	              15,718
	            11,802

	
	
	
	
	
	
	
	
	
	

	 
	Minority Interests
	
	
	               (198)
	                  (15)
	                (198)
	                (15)

	
	
	
	
	
	
	
	
	
	

	 
	Net Profit for the Period
	
	             15,520
	             11,787 
	              15,520
	           11,787

	 
	
	
	
	
	
	
	
	
	

	 
	Depreciation
	
	
	              7,812
	              6,146
	               7,812
	            6,146

	 
	Earnings per share
	
	
	
	
	
	

	 
	
	 Basic (sen) 
	
	
	                7.71
	                5.85
	                7.71
	            5.85

	 
	
	 Diluted (sen) 
	
	
	                N/A
	                N/A 
	                N/A
	            N/A 


The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2004

APM AUTOMOTIVE HOLDINGS BERHAD

(Company No. 424838-D)

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED BALANCE SHEETS

	 
	 
	 
	 
	 
	 
	As at
	As at

	 
	
	
	
	
	
	31-Mar-2005
	31-Dec-2004

	 
	
	
	
	
	
	RM'000
	RM'000

	 
	 
	 
	 
	 
	 
	 
	

	 
	Property, plant & equipment
	 
	             165,808 
	            163,843

	 
	Interest in jointly controlled entities
	               13,269 
	              12,710

	
	Development expenditure
	                 1,214
	                1,572

	
	Deferred tax asset
	                 9,284
	                9,284

	 
	 
	 
	 
	 
	 
	 
	 

	 
	Current assets
	 
	 
	 
	 

	 
	 
	Inventories
	 
	 
	             173,708
	            162,390

	 
	 
	Trade and other receivables
	             209,333
	            199,443

	 
	 
	Cash and bank balances
	               75,704   
	              68,848   

	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	             458,745
	            430,681

	 
	Current liabilities
	 
	 
	 
	 

	 
	 
	Trade and other payables
	 
	             134,455
	            126,031

	 
	 
	Short term borrowings
	 
	               29,138
	              23,237

	 
	 
	Taxation
	 
	 
	                 3,592
	                3,274

	 
	 
	 
	 
	 
	 
	             167,185
	            152,542

	 
	Net Current Assets
	 
	 
	             291,560
	            278,139

	 
	 
	 
	 
	 
	 
	             481,135
	            465,548

	 
	
	 
	 
	 
	 
	 
	 

	 
	Share capital
	 
	 
	             201,600 
	            201,600 

	 
	Reserves
	 
	 
	 
	             264,984
	            249,445

	
	Treasury shares
	
	
	                 (552)
	                (552)

	 
	Shareholders' Fund
	 
	 
	             466,032
	            450,493

	 
	 
	 
	 
	 
	 
	 
	 

	 
	Minority interest
	 
	 
	                 1,910
	                1,712

	 
	Long term liabilities
	 
	 
	
	

	 
	 
	Borrowings
	 
	 
	                    -
	                    -

	 
	 
	Deferred taxation
	 
	                 2,428
	                2,428

	 
	 
	Others
	 
	 
	 
	               10,765
	              10,915

	 
	 
	 
	 
	 
	 
	             481,135
	            465,548

	 
	 
	 
	 
	 
	 
	 
	 

	 
	Net tangible asset per share (RM)
	                  2.31
	                 2.23

	 
	 
	 
	 
	 
	 
	 
	 


The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2004

APM AUTOMOTIVE HOLDINGS BERHAD

(Company No. 424838-D)

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

	
	
	
	
	
	 Current
	Corresponding

	
	
	
	
	
	Year to Date
	Year To Date

	
	
	
	
	
	31-Mar-05
	31-Mar-04

	
	
	
	
	
	 RM'000 
	 RM'000

	
	
	
	

	Net cash flow from operating activities
	
	          10,114
	          (5,553)

	
	
	
	
	
	
	

	Net cash flow from investing activities
	
	          (9,178)
	          (4,148)

	
	
	
	
	
	
	

	Net cash flow from financing activities
	
	          (6,520)
	          (1,900)

	
	
	
	
	
	 
	 

	Net change in cash and cash equivalents
	          (5,584)
	        (11,601)

	Exchange differences
	                19
	                17

	Cash and cash equivalents at beginning of year
	          64,002 
	         74,861 

	Cash and cash equivalent at end of period
	
	          58,437 
	         63,277 


 The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2004

APM AUTOMOTIVE HOLDINGS BERHAD

(Company No. 424838-D)

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	<--------  Non-Distributable --------->
	Distributable

	
	
	
	Reserves
	
	

	
	Share
	Treasury
	attributable
	Retained
	

	
	capital
	Shares
	to Capital
	profits
	Total

	
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	

	As at 1 Jan 2004
	      201,600 
	-
	      (23,620)
	      230,355
	       407,783

	
	
	
	
	
	

	Exchange adjustment on translation
	-
	-
	              21
	-
	                21

	Net profit for the period
	-
	-
	-
	        11,787
	         11,787

	Transfer to retained profit on
	
	
	
	
	

	realization of asset
	-
	-
	            (40)
	              40
	-

	
	 
	
	 
	 
	 

	As at 31 Mar 2004
	      201,600 
	          (552)
	      (23,639)
	     242,182
	      419,591

	
	
	
	
	
	

	As at 1 Jan 2005
	      201,600 
	          (552)
	      (23,792)
	     273,237
	      450,493

	
	 
	
	 
	 
	 

	Exchange adjustment on translation
	-
	-
	              19
	-
	               19

	Net profit for the period
	-
	-
	-
	       15,520
	        15,520

	Transfer to retained profit on
	
	
	
	
	

	realization of asset
	-
	-
	            (40)
	             40
	-

	
	
	
	
	
	

	As at 31 Mar 2005
	      201,600 
	          (552)
	      (23,813)
	     288,797
	      466,032


The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2004

APM AUTOMOTIVE HOLDINGS BERHAD (424838-D)

EXPLANATORY NOTES – 31 March 2005
1.
Accounting Policies

This interim financial report has been prepared in accordance with MASB26 Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad.  The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statements for the year ended 31 December 2004.

2.
Annual Audit Report

The annual audit report of the preceding annual financial statements was not qualified. 

3.
Seasonality or Cyclicality of Interim Operations

Other than the festive shut down by some of our customers which affected the Group’s results in the current quarter, the operations of the Group was not affected by any seasonal or cyclical factors, other than the general economic environment in which we operate.

4.
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flow

NIL.

5.
Changes in Estimates Reported in Prior Interim Periods of the Current Financial Year or Prior Financial Year Having a Material Effect in the Current Interim Period

NIL.

6.
Debts and Equity Securities

There were no issuance, repurchases, resale or repayment of debts and equity securities in the current interim period and financial year to date.

7.
Dividends Paid 

There were no dividend paid to ordinary shareholders during the quarter and financial year to date.

8.
Segment Information

Segment revenue and results for business segments is not provided as the Group's activities are predominantly in the manufacturing and trading of automotive parts. Segment analysis by geographical segments is not provided as the activities of the Group are located principally in Malaysia.

9.
Valuations of Property, Plant and Equipment

The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements. 
10.
Material Events Subsequent to the End of the Interim Period

There were no material events subsequent to the end of the interim period that have not been reflected in the financial statement for the interim period.

11.
Changes in the Composition of the Enterprise during the Interim Period
There were no changes in the composition of the enterprise during the interim period.

12.
Changes in Contingent Liabilities and Contingent Assets

There were no changes in contingent liabilities and contingent assets since the last annual balance sheet date.

Additional Information Required By Bursa Malaysia Listing Requirements

1.
Review of Performance of the Company and its Principal Subsidiaries

The Group’s revenue rose to RM214.0 million in the current quarter,  the highest quarterly sales ever achieved by the Group to date, and is 21% higher than the RM176.4 million achieved in the corresponding quarter last year. The strong sales of new motor vehicles ahead of the implementation of the new duty structure for motor vehicles has boosted OE sales by 28%, resulting in the highest ever quarterly OE sales recorded by the Group to date. Exports sales similarly expanded 16% as a result of strong overseas demand whilst RE sales registered a marginal increase.
Profit before tax of RM20.8 million this quarter is higher than the RM15.9 million recorded in the corresponding quarter last year in line with the higher sales volume and higher margins.
2.
Comments on any Material Changes in the Current Quarter Profit Before Tax Compared with the Immediate Preceding Quarter

Group revenue increased from RM206.9 million in the immediate preceding quarter to RM214.0 million this quarter. OE sales increased by 4.5% in tandem with new vehicle sales which increased from 126,047 units last quarter to 127,114 units in the current quarter. Export sales increased by 23% whilst RE sales declined by 8.6% in the current quarter.
Profit before tax was marginally higher at RM20.8 million as compared to RM20.7 million last quarter.
3.
Prospects
The introduction of some new models in the coming months is expected to boost consumer interest and maintain overall vehicle sales. Consequently, our OE sales should be maintained at the current level for the rest of the year. Together with strong export sales, the Directors expect the Group’s performance for this year to remain good.
4.
Profit Forecast

Not applicable.

5.
Income tax

	
	Current
	Cumulative

	
	Quarter
	Current year

	
	RM’000
	RM’000

	Current tax
	
	

	- Current year
	      5,395
	        5,395

	- Prior year
	       (290)
	         (290)

	Deferred tax
	
	

	- 
	-
	-

	
	
	

	
	  5,105
	    5,105


The Group’s effective tax rate is lower than the prima facie statutory tax rate due mainly to the availability of tax incentives and write back of over-provisions in prior years. 

6.
Profits/(losses) on Sale of Unquoted Investments and/or Properties

There were no sale of unquoted investments and/or properties in the current interim period and financial year to date.

7.
Purchase or Disposal of Quoted Securities

There were no purchases or disposals of quoted securities in the interim period and financial year to date.

8.
Status of Corporate Proposals

Not applicable.

9.
Group Borrowings and Debt Securities

	
	
	31.3.2005

	
	
	RM’000

	Unsecured
	- Bills payable
	16,292

	
	- Bank overdrafts
	975

	
	- Foreign Currency Trade Loan
	11,871

	
	
	29,138

	Amount due within the next 12 months
	29,138

	Amount due after the next 12 months
	-

	
	
	29,138

	Denominated in Ringgit Malaysia
	16,575

	Denominated in Australian Dollars
	692

	Denominated in United States Dollars
	11,871

	
	
	29,138


10.
Financial Instruments with Off Balance Sheet Risk

The Group does not have any financial instruments with off balance sheet risk as at the date of this quarterly report other than the following forward contracts and options on foreign currencies incurred in relation to the Group's purchases:
	 
	Outstanding contract (FC)
	Equivalent amount in
	

	Currency (‘000)
	amount as at 12.05.2005*
	RM’000
	Expiry

	Japanese Yen 
	901,911
	31,959
	May – Sept ’05

	Thai Baht
	79,887
	7,729
	May – Jun ’05

	US Dollars
	1,602
	6,084
	Jun ’05

	Euro
	2,785
	13,942
	May – Dec ’05


*12.05.2.2005 being a date not earlier than 7 days before the date of this report

These forward contracts and options on foreign currencies are short-term in nature and are entered into to hedge certain portion of the Group’s purchases from foreign exchange rate movements. As the exchange rates are pre-determined under such contracts, the Group is not exposed to any market risks. Apart from a small fee payable to the financial institution, there are no cash requirements on these contracts.
11.
Status of Material Litigation since the last Annual Balance Sheet Date

There was no material litigation since the last annual balance sheet date.

12.
Dividend

No dividend was declared for the current financial quarter.
13.
Earnings per Share

The computation of earnings per share for the period is based on the net profit attributable to ordinary shareholders for the period and the weighted average numbers of ordinary shares outstanding during the quarter of 201,350,000 shares.

BY ORDER OF THE BOARD

CHAN YOKE LIN

LEE KWEE CHENG

Company Secretaries

Kuala Lumpur

19 May 2005
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