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APM AUTOMOTIVE HOLDINGS BERHAD

(Company No. 424838-D)

(Incorporated in Malaysia)

Quarterly report on consolidated results for the second quarter ended 30 June 2002. These figures have not been audited.

	 
	 
	 
	 
	INDIVIDUAL PERIOD
	CUMULATIVE PERIOD

	 
	 
	
	
	Quarter ended
	Preceding year
	Year To Date
	Preceding year

	 
	 
	
	
	30-Jun-2002
	Corr Quarter
	30-Jun-2002
	Corr Period

	 
	 
	
	
	RM'000
	RM'000
	RM'000
	RM'000

	 
	 
	 
	 
	 
	 
	 
	 

	1
	(a)
	Revenue
	181,831
	177,569
	341,487
	346,762

	 
	(b)
	Investment income
	-
	-
	-
	-

	 
	(c)
	Other income
	608
	330
	1,052
	799

	2


	(a)


	Profit/(loss) before interest cost, depreciation and amortisation, exceptional items, income tax, minority interest and extraordinary items
	32,792
	26,788
	62,573
	49,465

	 
	(b)
	Finance cost
	(67)
	(570)
	(288)
	(1,176)

	 
	(c)
	Depreciation and amortisation
	(6,315)
	(6,450)
	(12,544)
	(12,058)

	 
	(d)
	Exceptional items
	-
	-
	-
	-

	 
	(e)
	Profit/(loss) before income tax, minority
	
	
	
	

	 
	 
	interests and extraordinary items
	26,410
	19,768
	49,741
	36,231

	 
	(f)
	Share of profits and losses of associated
	
	
	
	

	 
	
	Companies
	211
	4
	  388
	655

	 
	(g)
	Profit/(loss) before income tax, minority 
	
	
	
	

	 
	 
	interests and extraordinary items
	26,621
	19,772
	50,129
	36,886

	 
	(h)
	Income tax
	(7,015)
	(5,606)
	(13,531)
	(10,632)

	 
	(i)
	Profit/(loss) after taxation before  
	
	
	
	

	 
	 
	deducting minority interests
	19,606
	14,166
	36,598
	26,254

	 
	 
	Less minority interests
	-
	-
	-
	-

	 
	(j)
	Pre-acquisition profit/(loss), if applicable
	-
	-
	-
	-

	 
	(k)
	Net profit/(loss) from ordinary activities
	
	
	
	

	 
	 
	attributable to members of the company
	19,606
	14,166
	36,598
	26,254

	 
	(l)
	(i)
	Extraordinary items
	-
	-
	-
	-

	 
	 
	(ii)
	Less minority interests
	-
	-
	-
	-

	 
	 
	(iii)
	Extraordinary items attributable
	
	
	
	

	 
	 
	
	to members of the company
	-
	-
	-
	-

	 
	(m)
	Net profit/(loss) attributable to members
	
	
	
	

	 
	 
	of the company
	19,606
	14,166
	36,598
	26,254

	3
	(a)
	Earnings per share based on 2(m) above
	
	
	
	

	 
	 
	 (i) 
	 Basic (based on 201,600,000 
	
	
	
	

	 
	 
	
	 ordinary shares) (sen) 
	9.73
	7.03
	18.15
	13.02

	 
	 
	 (ii) 
	 Fully diluted (sen) 
	N/A
	N/A
	N/A
	N/A

	4
	(a)
	Dividend per share (sen)
	7% (inclusive 2% tax exempt)
	5% (inclusive 3% tax exempt) 
	7% (inclusive 2% tax exempt) 
	5% (inclusive 3% tax exempt) 

	 
	(b)
	Dividend description
	Interim 
	Interim 
	Interim 
	Interim
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APM AUTOMOTIVE HOLDINGS BERHAD

(Company No. 424838-D)

(Incorporated in Malaysia)

CONSOLIDATED BALANCE SHEET

	 
	 
	 
	 
	As at
	As at

	 
	 
	
	
	30-Jun-2002
	31-Dec-2001

	 
	 
	
	
	RM'000
	RM'000

	 
	 
	 
	 
	 
	 

	 
	1
	Property, plant and equipment
	              139,269 
	              134,186 

	 
	2
	Investment property
	                       -   
	                       -   

	 
	3
	Investment in associated companies
	                  8,269 
	                  5,421 

	 
	4
	Long term investments
	                       -   
	                       -   

	 
	5
	Goodwill on consolidation
	                       -   
	                       -   

	 
	6
	Intangible assets
	                       -   
	                       -   

	 
	7
	Other long term assets
	                       -   
	                       -   

	 
	8
	Current assets
	 
	 

	 
	 
	 
	Inventories
	              115,996 
	              112,339 

	 
	 
	 
	Trade receivables
	              142,461 
	              124,419 

	 
	 
	 
	Short term investments
	                       -   
	                       -   

	 
	 
	 
	Cash
	                91,740 
	                70,445 

	 
	 
	 
	Other receivables
	                16,698
	                11,155 

	 
	 
	 
	 
	              366,895 
	              318,358 

	 
	9
	Current liabilities
	 
	 

	 
	 
	 
	Trade payables
	                52,515 
	                41,011 

	 
	 
	 
	Other payable
	                59,736
	                45,531 

	 
	 
	 
	Short term borrowings (unsecured)
	                21,560 
	                15,888 

	 
	 
	 
	Provision for taxation
	                12,745
	                11,979 

	 
	 
	 
	Proposed dividends
	                       -   
	                       -   

	 
	 
	 
	 
	              146,556 
	              114,409 

	 
	10
	Net current assets/(liabilities)
	              220,339
	              203,949

	 
	 
	 
	 
	              367,877 
	              343,556 

	 
	11
	Shareholders' funds
	 
	 

	 
	 
	Share capital
	              201,600 
	              201,600 

	 
	 
	Reserves
	 
	 

	 
	 
	 
	Share premium
	                17,898 
	                17,898 

	 
	 
	 
	Revaluation reserve
	                  5,447 
	                  5,447 

	 
	 
	 
	Capital reserve
	                       -   
	                       -   

	 
	 
	 
	Statutory reserve
	                       -   
	                       -   

	 
	 
	 
	Retained earnings
	              162,688
	              136,492 

	 
	 
	 
	Merger debit
	              (42,339)
	              (42,339)

	 
	 
	 
	Exchange reserve
	                   (256)
	                   (224)

	 
	 
	 
	 
	              345,038 
	              318,874 

	 
	12
	Minority interests
	                       -   
	                       -   

	 
	13
	Long term borrowings
	                  8,750 
	                10,833 

	 
	14
	Other long term liabilities
	                12,945 
	                12,705 

	 
	15
	Deferred taxation
	                  1,144
	                  1,144

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	              367,877 
	              343,556 

	 
	 
	 
	 
	 
	 

	 
	 
	Net tangible asset per share (RM)
	                    1.71 
	                    1.58 

	 
	 
	 
	 
	 
	 


APM AUTOMOTIVE HOLDINGS BERHAD (424838-D)

NOTES – 30 June 2002

1.
Accounting Policies

The accounting policies, methods of computation and basis of consolidation applied in the preparation of this quarterly financial statement are consistent with those used in the preparation of the most recent annual financial statements.

2.
Exceptional Items

There were no exceptional items for the current financial quarter and financial year-to-date.

3.
Extraordinary Items

There were no extraordinary items for the current financial quarter and financial year-to-date.

4.
Income tax

	
	Current
	Cumulative

	
	Quarter
	Current year

	
	RM’000
	RM’000

	Malaysian taxation
	
	

	- Income tax
	
	

	-- Current year
	7,449
	13,965

	-- Prior year
	(434)
	(434)

	- Deferred tax
	-
	-

	- Deferred tax
	
	

	Foreign taxation
	
	

	- Income tax
	
	

	-- Current year
	                 -   
	                 -   

	-- Prior year
	                 -   
	                 -   

	
	7,015
	13,531


5.
Profit on Sale of Investments and/or Properties

There were no sales of investments and/or properties during the current quarter and the financial year-to-date.

6.
Quoted Securities

There were no purchases or disposals of quoted securities during the current quarter and the financial year-to-date.

7.
Changes in the Composition of the Group

In April 2002, the Group injected USD150,000 for a 50% equity interest in PT APM Armada Autoparts, our first joint venture in Indonesia.

In June 2002, the Group remitted the first installment of USD500,000 for a 60% equity interest in Anhui Winking Auto Parts Manufacturing Co. Ltd., a company incorporated in China.

There were no other changes in the composition of the Group during the financial quarter under review.

8.
Status of Corporate Proposals

Not applicable.

9.
Issuance and repayment of debts and changes in equity

There were no issuance and repayment of debts and equity securities, shares buy-back, share cancellations, shares held as treasury shares and resale of treasury shares in the current quarter and the financial year-to-date.

10.
Group Borrowings and Debt Securities

	
	
	30.06.2002
	31.12.2001

	
	
	RM’000
	RM’000

	Unsecured
	- Bills payable
	           7,306
	           3,429

	
	- Bank overdrafts
	           8,054 
	           8,292 

	
	- Revolving credit
	           1,200
	                - 

	
	- Term loan
	         13,750 
	         15,000 

	
	
	         30,310
	         26,721 


	Amount due within the next 12 months
	        21,560 
	         15,888 

	Amount due after the next 12 months
	          8,750 
	         10,833   

	
	
	        30,310 
	         26,721 

	
	
	
	

	Denominated in Australian dollars
	          3,467 
	           2,238 

	Denominated in Ringgit Malaysia
	        26,843 
	         24,483 

	
	
	        30,310 
	         26,721 


11.
Contingent Liabilities

NIL

12.
Financial Instruments with Off Balance Sheet Risk

The Group does not have any financial instruments with off balance sheet risk as at the date of this quarterly report other than the following forward contracts on foreign currencies incurred in relation to the Group's purchases :

	 
	Outstanding contract (FC)
	Equivalent amount in
	

	Currency
	amount as at 06.08.2002*
	RM 
	Expiry date

	Japanese Yen 
	254,605,000
	8,207,044
	Aug- Sept 02

	Thai Baht
	44,735,670
	4,124,202
	Aug – Oct 02

	Euro
	402,000
	1,509,711
	Dec 02


*06.08.2002 being a date not earlier than 7 days before the date of this report

These forward contracts on foreign currency are short-term in nature and are entered into to hedge certain of the Group’s purchases in foreign currencies in order to mitigate the Group’s exposure to fluctuations in foreign currency exchange rates. Purchases in foreign currencies for which forward contracts are entered into are converted into Ringgit for payment at the contracted rates when due.
13.
Material Litigation

On July 8, 2002, an Originating Summons and affidavit was served on the Company by Dato’ Tan Kim Hor (“DTKH”), a former director of the Company. DTKH’s claim is for various declarations to the effect that DTKH was duly elected as a director of the Company at its Annual General Meeting held on 29 May 2002, and for damages and costs. The Company has been advised by its solicitors that the correct procedure (in particular for the taking of a poll in relation to the resolution for re-appointment of the Plaintiff as director of the Company) was duly complied with in accordance with Article 61 of the Articles of Association of the Company, and in law. The Company  has opposed the claim. 

14.
Segment Information

Segmental analysis by activities is not provided as the Group's activities are predominantly in the sector of manufacturing and trading of automotive parts. Segmental analysis by geographical location is not provided as the activities of the Group are located principally in Malaysia, with minimal activities overseas.

15.
Material Changes in the Current Quarter Profit Before Tax Compared with the Immediate Preceding Quarter

The Group’s revenue of RM181.8 million recorded this quarter was significantly higher than the RM159.7 million recorded in the immediate preceding quarter. Both OE and RE  recorded higher sales. Consequently, the Group’s profit before tax increased from RM23.5 million in the last quarter to RM26.6 million in this quarter.

16.
Review of Performance of the Company and its Principal Subsidiaries

The cumulative revenue of RM341.5 million in the first half of 2002 was 1.5% lower than the corresponding period in FY2001, as a result of the phasing out of the supply of Engine Management System (EMS) to a major national car model since the third quarter of 2001. Excluding EMS sales, our Group OE sales would have increased by 16.8%. The strong growth in new vehicle sales has contributed to increase demand by the OEM sector. 

In the RE market, we were able to maintain our market share although average sales value has declined slightly due to continued price competition. Overseas and export sales remained stable.

Cumulative profit before tax of RM50.1 million recorded during the first half this year is 35.8% higher than the corresponding period in 2001, which is attributed mainly to our continuous cost reduction efforts and higher production volume.

17.
Material Events Subsequent to the End of the Period

There were no material events subsequent to the end of the period reported on, that have not been reflected in the financial statement for the said period, made up to a date not earlier than 7 days from the date of issue of the quarterly report.

18.
Seasonal or Cyclical Factors

The business of the Group was not materially affected by any seasonal or cyclical factors, other than the general economic environment in which it operates.

19.
Prospects for the Current Financial Year

The Malaysian Automotive Association (MAA) has recently adjusted its forecast of motor vehicle sales upwards in view of the strong sales in the first six months of 2002. This augurs well for the business of the Group. Based on the forecast given by our OEM customers, the Group is confident that the next quarter’s results will remain strong. Although the recent strengthening of the Yen may have some effect on the cost of certain materials and components imported from Japan, the Group shall continue its efforts to minimize  its impact. 

Barring unforeseen circumstances, the Directors anticipate that the Group will achieve satisfactory results in the current financial year.

20.
Dividend

In view of better performance and strong cash position of the Group, the Board has recommended an interim dividend of 5% less 28% income tax and 2% tax exempt for the year ending 31 December 2002 (2001 – 2% less 28% tax and 3% tax exempt) to be paid on 03 October 2002. The amount payable is RM11.29 million (2001 – RM8.95 million).

The entitlement date for the interim dividends shall be 12 September 2002. A depositor shall qualify for the entitlement to the dividend only in respect of :

(1) shares deposited into the depositor’s securities account before 12:30 p.m. on 10 September 2002 in respect of shares exempted from mandatory deposit;

(2) shares transferred into the depositor’s securities account before 12:30 p.m. on 12 September 2002 in respect of ordinary transfers; and

(3) shares bought on Kuala Lumpur Stock Exchange (“KLSE”) on a cum entitlement basis in accordance with the rules of KLSE.

BY ORDER OF THE BOARD

CHAN YOKE LIN

LEE KWEE CHENG

Company Secretaries

Kuala Lumpur

13 August 2002
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