APM AUTOMOTIVE HOLDINGS BERHAD

(Company No: 424838-D)

(Incorporated in Malaysia)

PRELIMINARY CONSOLIDATED RESULTS FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 1999

THE FIGURES HAVE NOT BEEN AUDITED.

CONSOLIDATED INCOME STATEMENT


INDIVIDUAL QUARTER
CUMULATIVE QUARTER  QQQuarterQuarterQuartersQUARTERS





Current  Year  Quarter

31.12.1999
Preceding Year Corresponding Quarter

31.12.1998
Current  Year  

To –date

31.12.1999
Preceding Year Corresponding Period

31.12.1998



RM’000
RM’000
RM’000
RM’000








1
(a)
Turnover
137,983
N/A
428,844


231,642



 
(b)
Investment income
-
N/A
-
-


(c)
Other income including interest income
321
N/A
2,083
4,898








2
(a)
Operating profit before interest on borrowings, 

depreciation and amortisation, exceptional items,

income tax, minority interests and extraordinary items
14,800
N/A
47,565
23,824








 
(b)
Interest on borrowings
(401)
N/A
(1,044)
(871)








 
(c)
Depreciation and amortisation
(4,116)
N/A
(15,832)
(17,367)








 
(d)
Exceptional items
   -
N/A
-
-



------------

------------
   
------------

------------

 
(e)
Operating profit after interest on borrowings, depreciation and amortisation, exceptional items, but before income tax, minority interests and extraordinary items
10,283
N/A
30,689
5,586








 
(f)
Share in the results of associated companies
  137
N/A
380
831



------------

------------
------------

------------

 
(g)
Profit before taxation, minority interests 

and extraordinary items
10,420
N/A
31,069
                 6,417








 
(h)
Taxation
    451
N/A
3,266
1,636



------------

------------
------------

------------

    (i)
(i) Profit after taxation before deducting minority ininterests
     10,871
N/A
34,335
8,053


     Interest 





    

(ii) Less: minority interests
    (22)
N/A
(170)
(83)



------------

------------
------------

------------


(j)
Profit after taxation attributable to members of the company 
10,893
N/A
34,505
8,136



------------

------------
------------

------------








   (k)

(i) Extraordinary items
-


N/A


-
-






(ii) Less: minority interests
-
N/A
-
-
-





------------

------------
   
------------

------------




(iii) Extraordinary items attributable to members of             the  company
-
N/A
-
-



------------

------------
   
------------

------------


(l)
Profit after taxation and extraordinary items 

Attributable to members of  the company
     10,893
N/A
34,505
                   8,136



=======
 
=======

 =======
 
=======








3
(a)
Earnings per share based on 2(j) above after deducting 

 provision 






any  provision for preference dividend, if any













(i) Basic (based on 201,600,000 ordinary shares) (sen)
5.4
N/A
17.1
4.0


(ii)           Fully diluted(sen)
N/A
N/A
N/A
N/A

Remark:

There are no comparative figures in the preceding year’s corresponding quarter as this is the first reporting quarter for the group after listing on KLSE.

APM AUTOMOTIVE HOLDINGS BERHAD

(Company No: 424838-D)

 (Incorporated in Malaysia)

CONSOLIDATED BALANCE SHEET



As At End of

 
 Current Quarter
31.121999
As at Preceding       Financial Year End


31.12.1998




RM’000

RM’000






1
Fixed  Assets

127,817

100,549

2
Investment In Associated Companies

3,927

3,227

3
Long Term Investments

0

0

4
Intangible Assets-deferred expenditure
                           1,313
0
                              448




--------------

--------------




133,057

104,224




--------------

--------------

5
Current Assets





Stocks

110,803


105,366



Trade Debtors

121,433


120,467



Short Term Investment
                                  -
                                 -



 
Cash and Bank Balances

19,044

23,859




    Amount Due From Associated Company
                            1,551
                           1,395




---------------

---------------




252,831

251,087




---------------

---------------

6
Current Liabilities




    Short Term borrowings (unsecured)
                           8,067
                           1,928



Trade Creditors

65,667

34,514



Other Creditors

49,278

34,915



Provision For Taxation

1,776

14,088


 
Term Loan

-

1,464




    Proposed Dividend                 
                           6,048
                         50,000




---------------

---------------




130,836

136,909




---------------

---------------

7
Net Current Assets

121,995

114,178




--------------


--------------




255,052

218,402




========

========






8
Shareholders’ Funds




   Share Capital

201,600

25,810


   Reserves
                         44,853 
                       184,114                         


           Share Premium 
                         
                       


           Revaluation Reserve
                                  
                                   


           Capital Reserve
                           
                         


           Statutory Reserve
                         



           Retained Profit
                         





--------------

--------------




                       246,453 
                      209,924






9
Minority Interests

-
                             610






10
Long Term Borrowings

-

-






11
Other Long Term Liabilities
                          8,599
                           7,868




--------------

--------------




255,052

218,402




========

========






12
Net Tangible Assets per share (RM)-based on 201,600 shares

1.22

1.04




========

========


























Notes

1
Accounting Policies


The accounting policies and methods of computation applied in the preparation of the quarterly financial statement of APM Automotive Holdings Berhad Group (Group) are consistent with that used  by Tan Chong Motor Holdings Berhad (TCMH) group (under which the Group’s result were previously reported) in the annual financial statements for the year ended 31 December 1998. The Group adopted the merger method of accounting for the consolidation of accounts, and as such, the results of the group included the results of the various subsidiaries since the beginning of the financial period, even though these companies were only transferred from TCMH to the Company in October 1999. The comparative figures represented the pro-forma results of the Group prepared base on the audited accounts of APM Automotive Holdings Berhad (Company) and its subsidiaries. Further details with regard to the pro-forma accounts are available in the Accountants’ Report included in the Circular to shareholders of TCMH issued on 29 September 1999.

2
Exceptional Items

There were no exceptional items for the financial quarter reported.

3
Extraordinary Items


There were no extraordinary items for the financial quarter reported.

4.
Taxation 


Individual Period

Cumulative Period



31.12.99

31.12.98

31.12.99

31.12.98



RM’000

RM’000

RM’000

RM’000

Malaysian taxation










Income tax

· Current Year

· Prior Year

      Deferred Tax



-

      (501)

30

N/A

N/A

N/A

      -

(3,316)

     30

(4,131)

5,767

-

Foreign taxation

      -       Current year

      -        Prior  Year

20   

0                                               

N/A

N/A

20 

-



(451)

N/A

(3,266)

1,636



5.
Pre-acquisition Profit

The Group adopted the merger method of accounting for the consolidation of accounts, and as such, the result of the Group included the results of the various subsidiaries since the beginning of the financial period, even though these companies were only transferred from TCMH to the Company in October 1999. 

6
Profit on Sale of investments and /or Properties


There were no sales of investments and/or properties for the financial quarter ended 31 December 1999.

7.
Quoted Securities

There were no purchases or sales of quoted securities for the financial quarter ended 31 December 1999.

8. Changes in the Composition of the Group

The group came into existence as a result of a de-merger scheme of the TCMH group. APM Automotive Holdings Berhad acquired the subsidiaries under the Autoparts Division of TCMH in October 1999, as part of the internal re-organization exercise of TCMH. For further details, please refer to the Introduction Document issued on 30 November 1999. Under the merger method of accounting, the result of the various subsidiaries from the beginning of the financial period had been reported under the Group.

9. Corporate Development

With the listing of the Group on the Main Board of Kuala Lumpur Stock Exchange on the 15 December 1999 the corporate proposal announced by TCMH with regard to the re-organisation of its Autoparts Division, de-merger and subsequent listing of the Company had been completed.

10. Seasonality or Cyclically of Operations


The Directors are of the view that the business of the Group is not affected in any material way by special seasonal or cyclical factors or influences, apart from the general economic conditions in which it operates. 

11.
Changes in Debt and Equity


As part of the internal re-organisation mentioned in note 8 above, the paid up share capital of APM was increased to RM201.6 million with the issuance of 210,5999 new ordinary shares of RM1.00 each.

12. Group borrowings and debt securities (as at the end of the reporting period)



RM’000



Unsecured
- Bills payable
2,767





- Bank overdrafts
2,921





- Revolving credit
2,379







-------------




Total Borrowings
8,067






========



Comprising:



Amount repayable within one year included in current liabilities
8,067



Amount repayable within one year included in long term liabilities
0



Amount repayable after one year included in the long term liabilities
0






--------------






8,067






========

13. Contingent Liabilities



Nil

14. Off Balance Sheet Financial Instruments

The Group does not have any financial instrument with off balance sheet risk as at the date of this quarterly report apart from outstanding forward contracts on foreign currencies in relation to the Group’s purchases whose impacts will be reflected in the operating performance of the Group.

Currency
Outstanding Contract Amounts as at 18/02/2000 *
Equivalent amount in RM (‘000)
Expiry date

Japanese Yen (‘000)  
679,372
24,500
from 7/03/2000  to 12/05/2000

Pound Sterling (‘000)
16
99
From 08/02/2000 to 07/06/2000

         *18/02/2000 being 7 days before the date of this announcement.

15.
Material Litigation


There is no material litigation as at 17 February 2000 being a date not earlier than 7 days from the date of the issue of this quarterly report.

16.
Segmental Reporting

The Group’s activities are predominantly in the sector of manufacturing and trading of automotive parts. Segmental analysis by geographical location is not provided, as the activities of the Group are located principally in Malaysia with minimal activities located outside Malaysia.

17.
Material Changes In The Quarterly Results Compared To The Results Of The Preceding Quarter

Comments on any material change in the profit before taxation for the quarter reported as compared with the preceding quarter is not applicable as this is the first quarterly report prepared by the Company.

18.
Review of Performance

1999 was a year of recovery after the severe contraction experienced in the previous year. The Group’s operating performance improved in tandem with the overall strengthening of the Malaysian economy, in particular the motor industry. Motor sales rebounded from a low of 163,851units in 1998 to 288,547units in 1999( MMTA’s). In addition to the improving motor vehicle market, the demand from replacement and export market has also improved considerably. Boosted mainly by the increase in the demand of passenger vehicles, the Group registered a significant increase in its turnover, from RM231M in 1998 to RM428M in 1999, an increase of 85%.  The Group’s operating profit surged five-folds from RM5.6 millions (1998) to RM30.7 millions (1999). The higher capacity utilisation during the year has significantly reduced the unit overhead production costs, which was reflected in the substantial improvement in the margin of the Group.

As for the fourth quarter, the Group registered a turnover of RM 138 millions and a pretax profit of RM 10.4 millions. 

19. Current Year Prospects

Malaysia’s economy recovery is expected to gather further momentum in 2000. With this positive outlook and barring any unforeseen circumstances, the Group expects to see further improvement in its result for year 2000.

20.
Explanatory notes for any variances between actual profit and forecast profit.

The explanatory notes are not necessary, as the variation is not significant. The actual performance of the Group is very close to that forecasted in the Introduction Document. 

21.
Dividend 

a. The dividends amounting to RM145 million net were paid by the companies within the Autoparts Division of TCMH to the then holding company, pursuant to the internal re-organisation and rationalization exercise of the TCMH group.

b. A final dividend of 3% net is recommended by the Directors for approval at the next Annual General Meeting of the Company, to be held at a date to be announced later.

22.
Year 2000 Readiness


Not applicable 

BY ORDER OF THE BOARD

LEE KWEE CHENG

Secretary

Kuala Lumpur

24 February 2000
