MALAYSIA AIRPORTS HOLDINGS BERHAD (487092-W)

(Incorporated in Malaysia)

The Board of Directors is pleased to announce the following:-

UNAUDITED RESULTS OF THE GROUP FOR THE 1ST QUARTER OF THE FINANCIAL YEAR ENDING 31ST DECEMBER 2002

	
	                Individual Period
	
	         Cumulative Period

	
	Current Year

     Quarter
	
	Preceding Year

Corresponding

     Quarter
	
	     Current

Financial Year
	
	   Preceding

Financial Year

	
	31/03/2002

RM’000
	
	31/03/2001

RM’000
	
	31/03/2002

RM’000
	
	31/03/2001

RM’000

	Turnover
	293,257
	
	272,586
	
	293,257
	
	272,586

	Investment income
	3,682
	
	2,474
	
	3,682
	
	2,474

	Other income including interest income
	11,882
	
	15,110
	
	11,882
	
	15,110

	Operating profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax and minority interest 
	85,106
	
	81,919
	
	85,106
	
	81,919

	Interest on borrowings
	(1,152)
	
	(475)
	
	(1,152)
	
	(475)

	Depreciation and amortization
	(16,508)
	
	(16,856)
	
	(16,508)
	
	(16,856)

	Exceptional items
	N/A
	
	N/A
	
	N/A
	
	N/A

	Operating profit after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interest and extraordinary items
	67,446
	
	64,588
	
	67,446
	
	64,588

	Share in the results of associated companies
	332
	
	190
	
	332
	
	190

	Profit before taxation, minority interest and extraordinary items
	67,778
	
	64,778
	
	67,778
	
	64,778

	Taxation
	(17,189)
	
	(19,914)
	
	(17,189)
	
	(19,914)

	Profit after taxation before deducting minority interest


	50,589
	
	44,864
	
	50,589
	
	44,864

	Less Minority interests
	-
	
	(618)
	
	-
	
	(618)

	
	
	
	
	
	
	
	

	Add Pre-acquisition loss 
	36
	
	-
	
	36
	
	-

	Net profit from ordinary activities attributable to shareholders
	50,625
	
	44,246
	
	50,625
	
	44,246

	Extraordinary items
	N/A
	
	N/A
	
	N/A
	
	N/A

	Profit after taxation attributable to shareholders
	50,625
	
	44,246
	
	50,625
	
	44,246

	Earnings per share :- 
	
	
	
	
	
	
	

	(based on 1,100,000,000 ordinary shares)
	4.60 sen
	
	4.02 sen
	
	4.60 sen
	
	4.02 sen


UNAUDITED CONSOLIDATED BALANCE SHEET AS AT 31st MARCH 2002

	
	(Unaudited)
	
	(Audited)

	
	31 March 2002

RM’000


	
	31 December 2001

RM’000



	Property, Plant and Equipments
	2,279,310
	
	2,279,056

	Investment in Associated Companies
	24,927
	
	24,709

	Long Term Investments

Goodwill on Consolidation
	107,379

8,726
	
	122,540

-

	
	2,420,342
	
	2,426,305

	Current Assets:
	
	
	

	Inventories 
	19,881
	
	20,653

	Trade Receivables
	256,767
	
	215,809

	Short Term Investments
	51,465
	
	101,100

	Cash and Bank Balances
	92,084
	
	63,136

178,474

	Other Receivables 
	149,514
	
	

	
	569,711
	
	579,172

	Current Liabilities:
	
	
	

	Trade Payables
	57,102
	
	35,195

	Other Payables

Short Term Borrowings
	220,833

100,000
	
	225,244

100,000

	Provision for Taxation
	63,038
	
	120,912

	Proposed Dividends *
	-
	
	-

	
	440,973
	
	481,351

	
	
	
	

	Net Current Assets 
	128,738
	
	97,821

	
	2,549,080
	
	2,524,126

	
	
	
	

	Share Capital
	1,100,000
	
	1,100,000

	Reserves:
	
	
	

	Share Premium
	822,744
	
	822,744

	Retained Profit
	396,036
	
	345,411

	Shareholders’ Funds
	2,318,780
	
	2,268,155

	
	
	
	

	
	
	
	

	Minority Interest
	-
	
	28,340

	Deferred Taxation

Other Long Term Liabilities**
	148

230,152
	
	148

227,483

	
	2,549,080
	
	2,524,126

	
	
	
	

	Net tangible assets per share (RM)
	2.10
	
	2.06


*  Please refer to note 21 below.

**Included in Other Long Term Liabilities is an amount of RM176,670,000 being the balance of the KLIA Concession Fee payable in respect of the previous financial year. The Government of Malaysia had agreed to the Company’s request for an extension in time for the full payment of the KLIA Concession Fee.

NOTES

1)
ACCOUNTING POLICIES

The same accounting policies and methods of computation were used in the preparation of the quarterly financial statements and the financial results for the financial year ended 31 December 2001. 

2)
EXCEPTIONAL ITEMS

There were no exceptional items for the Group during the financial quarter under review. 

3)
EXTRAORDINARY ITEMS

There were no extraordinary items for the Group during the financial quarter under review.

4)
TAXATION


Taxation charged for the financial quarter under review comprises the following:-

	
	Current Year Quarter 

RM’000
	
	Current Year To Date 

RM’000

	Current taxation


	17,075
	
	17,075

	Share of taxation of associated companies


	114
	
	114

	
	17,189
	
	17,189


The effective rate of taxation of the Group for the financial quarter under review was lower than the statutory rate of taxation due to the availability of tax losses brought forward by certain subsidiaries which could be utilized to set-off against the profits recorded during the financial quarter under review.

5)
PROFIT/LOSSES ON SALE OF INVESTMENTS AND/OR PROPERTIES

Profits from the disposal of quoted securities during the financial quarter under review amounted to RM158,000. Further information on the dealings of the Group in quoted securities are as disclosed under Note 6 below. There were no sales of properties during the financial quarter under review.

6)
INVESTMENTS IN QUOTED SECURITIES

a) A summary of dealings by the Group in quoted securities for the financial quarter under review are as follows:-

	
	Current Year Quarter

31/03/2002

RM’000
	Current Year To Date

31/03/2002

RM’000

	Total Purchases
	1,415
	1,415

	Total Disposals 
	2,517
	2,517

	Total Profit on Disposals
	158
	158


b)
A summary of investments in quoted securities as at 31 March 2002 are as follows:-

	
	2002

RM’000



	At  cost


	7,157

	At  carrying value


	6,477

	At  market value


	7,243


7)
CHANGES IN THE COMPOSITION OF THE GROUP

Save as disclosed below, there were no changes to the composition of the Group during the financial quarter under review :-

K.L. Airport Hotel Sdn Bhd (“KLAH”)

On 29 March 2002, Malaysia Airports (Properties) Sdn Bhd, a wholly-owned subsidiary of the Company, acquired the remaining 40% equity interest in KLAH comprising 4,000,000 ordinary shares of RM1.00 each and 360,000 redeemable non-cumulative preference shares of RM1.00 each for a total cash consideration of RM38,000,000. With the completion of the acquisition, KLAH became a wholly-owned subsidiary of the Group.

8)
STATUS OF CORPORATE PROPOSALS

Offer For Sale Of Ordinary Shares To Non-Malaysian Institutional Investors

The Securities Commission (“SC”) had on 16 April 2001, approved the Company’s application for an extension of time to comply with the 25% public shareholding spread requirement by 31 March 2002.

The 25% public shareholding spread requirement was part of the Company’s floatation scheme on the Main Board of the Kuala Lumpur Stock Exchange.

At the request of Minister of Finance (Incorporated) and Khazanah Nasional Berhad, the Company had submitted an application to the SC for a further extension in time to comply with the abovementioned public shareholding spread requirement.  

9)
ISSUANCE OF DEBTS AND EQUITY SECURITIES

There were no issuance of debts or equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial quarter under review.


10)
GROUP BORROWINGS

The details of Group borrowings as at 31 March 2002 are as follows:

	
	Short Term Borrowings

(Unsecured)

RM’000

	Domestic banks
	100,000


All borrowings are denominated in Ringgit Malaysia.

11)
CONTINGENT LIABILITIES

The Group has no contingent liabilities as at 31 May 2002.

12)
FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

The Group does not have any financial instruments with off balance sheet risk as at 31 May 2002.

13)
MATERIAL LITIGATION

There was no material litigation as at 31 May 2002.

14)
SEGMENT INFORMATION

	
	Turnover
	Profit

Before Tax
	Total Assets

	
	Financial Year

31/03/2002

RM’000


	Financial Year

31/03/2002

RM’000


	Financial Year

31/03/2002

RM’000



	Airport Services


	143,747
	57,810
	2,380,700

	Event management


	96,631
	4,978
	106,671

	Retail


	39,855
	1,314
	48,450

	Hotel 


	10,337
	1,145
	172,845



	Others


	2,687
	2,199
	281,387

	Group’s share of associated companies


	N/A
	332
	N/A

	
	293,257
	67,778
	2,990,053



No segmental information is provided on a geographical basis as the results of the overseas associated company is considered insignificant to the Group.

15)
COMPARISON WITH PRECEDING QUARTER’S RESULTS

	
	Current Quarter

31/03/2002

(RM’000)
	Preceding Quarter

31/12/2001

(RM’000)

	Turnover
	293,257
	189,215

	Profit Before Tax


	67,778
	49,773


The financial performance of the Group during the financial quarter under review was better than the performance during the preceding financial quarter. This was mainly due to the recovery of the air travel industry following the adverse impact resulting from the attacks in the United States of America on 11 September 2001 and the war in Afghanistan which occurred during the preceding financial quarter.  Passenger movements during the financial quarter under review were 4.2% higher than the preceding financial quarter. Similarly, aircraft movements during the financial quarter under review were 1.3% higher than the preceding financial quarter. 

The performance of the retail, hotel and event management business segments during the financial quarter under review were also better as compared to the performance during the preceding financial quarter.

16)
REVIEW OF PERFORMANCE

The core airport services business segment, which is largely dependant upon passenger and aircraft movements at the airports managed by the Group was the highest contributor to turnover and profits for the Group during the financial quarter under review. Despite higher turnover registered for the airport services business segment during the financial quarter under review as compared to the corresponding financial quarter last year, pretax profits were lower during the financial quarter under review. The performance of the event management and retail business segments were better as compared to the corresponding financial quarter last year with growth in both turnover and profits. The hotel business segment also registered a profit during the financial quarter under review. The performance of other businesses were also encouraging as they collectively registered a profit during the financial quarter under review as compared to losses registered during the corresponding financial quarter last year.

17)
SUBSEQUENT EVENTS

There were no material events subsequent to 31 March 2002 up to 31 May 2002 which would have a material impact to the financial statements for the financial quarter under review.

18)
SEASONALITY OR CYCLICALITY OF OPERATIONS

The core airport services and retail businesses of the Group were not materially affected by any seasonality or cyclicality during the financial quarter under review. However, the event management business of the Group is dependant upon the calendar of the organisation of major motorsport events at Sepang F1 Circuit.

19)
CURRENT YEAR PROSPECTS

The airport services business segment is expected to continue as the main contributor to the financial performance of the Group for the current financial year. As such, the performance of the Group would be significantly dependent upon the passenger, aircraft and cargo movements at the airports operated by the Group as well as the passenger spending at the airports. The sustained recovery in the global air travel industry and the global economy, including Malaysia, are expected to be major factors influencing the financial performance of the Group. Barring any unforeseen circumstances, the Group is optimistic to register a reasonable level of revenue and profits for the current financial year.
20)
VARIANCE IN FORECAST PROFITS


Not applicable as no profit forecast for the current financial year was issued.

21)
DIVIDENDS

The Directors do not recommend any dividend for the financial quarter under review.

At the Annual General Meeting of the Company held on 30 May 2002, a final tax exempt dividend of 4% in respect of the financial year ended 31 December 2001 was approved by the shareholders. The financial statements for the financial quarter under review did not reflect the dividends payable. The dividends payable will be accounted for in the shareholders’ equity as an appropriation of retained profits in the current financial year. 

BY ORDER OF THE BOARD

Muhammad bin Arshad (LS 006975)

Moriami Binti Mohd (MAICSA 7031470)
Company Secretaries

Subang 

31 May 2002
