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BUY (from Hold) 

Target Price: RM8.05 

Previously: RM6.00 

Current Price:  RM6.95 

 
Capital upside   15.8%  -0.7%  
Div idend y ield 0.00%  2.6%  

Expected total return  15.8%  1.9%  

 

Sector coverage: Aviation 

Company description:  MAHB prov ides 

management, maintenance, and operation of 

designated airports. It also operates duty -free and 

non-duty free stores as well as prov ides food and 

beverage outlets at the airports. 

 
Share price  

 

Historical return (% ) 1M 3M 12M 
Absolute  13.0 16.2 11.2 
Relative 13.7 14.8 10.9 

 
Stock information  
Bloomberg ticker MAHB MK 
Bursa code 5014 
Issued shares (m) 1,659  
Market capitalisation (RM m) 11,531  
3-mth average volume (‘000) 1,346  
SC Shariah compliant  No 
F4GBM Index member Yes 
ESG rating  

 
Major shareholders   
Khazanah Nasional Bhd 33.2%  
Employees Prov ident Fund 15.3%  
Kumpulan Wang Persaraan 5.6%  

 

Earnings summary  

FYE (Dec) FY21 FY22f FY23f 
PATMI - core (RM m)  (930) (18) 596  
EPS - core (sen) (56.0) (1.1) 35.9  
P/E (x) N.M. N.M. 19.3  
 

All systems go for boarder reopening  

Effective today, Malaysia will open its national borders to all travellers with 

minimal requirements, as Malaysia transitions into the endemic phase. 

Similarly, regional countries are also opening up their borders with similar 

policies. Airlines are planning towards reinstating their capacities back to pre-

pandemic levels. MAHB is a major beneficiary of border reopening, leveraging 

on the anticipated strong recovery of air travel demand and coupled with gain 

from the lowered cost structure and commercial reset program implemented 

during the pandemic. We adjusted forecasts for FY22 to -RM17.8m 

(from -RM97.4m) and FY23 to +RM596.5m (from +RM463.6m). Upgrade to BUY 

with a higher TP: RM8.05 (from RM6.00) based on SOP. 

 

Reopening of borders. Effective today (1 Apr), Malaysia’s national borders will be 

reopened to all. Fully vaccinated travellers will need to undertake pre-departure 

negative PCR/RTK test (within 48 hours of departure to Malaysia) and on-arrival RTK 

test (within 24 hours arrival in Malaysia) under a certified professional. Unvaccinated 

travellers will be subjected to a 5-day quarantine. Non-Malaysians (except for 

Singaporean) must purchase travel insurance coverage of minimum USD20k. 

Travellers are also required to download and activate the MySejahtera application.  

Similarly, regional ASEAN countries are also relaxing their requirements and 

reopening their national borders. Despite the still high number of cases, governments 

are treating Covid-19 as endemic – given the less severe Omicron variant with 

manageable impact on healthcare system – as a reopening strategy to allow 

economic recovery. Airlines are planning towards reinstating their international 

capacities back to pre-pandemic levels. MAHB will be a key beneficiary from the 

reopening of borders. We have seen domestic demand recover strongly back to 60% 

of pre-pandemic levels since gradual domestic relaxation in Oct 2021. 

 

Figure #1 MAHB Passenger Movement 

     
MAHB 

 

Improved Malaysia operation. Since the pandemic in 2020, MAHB ’s management 

has taken the opportunity to reset the airports operation. Various costs containment  

measures were implemented with core cost reduction of -32.9% in FY21 (vs. FY19) 

and management would remain cautious on opex in FY22. Management guided 

potential costs saving >RM50m annually under Cooling Energy Supply JV with TNB 

(effective Jul 2021). The commercial reset program (ongoing and implemented since 

FY20) is set to reap fruition with the expected increase in passenger movement and 

new airport shopping experiences. The program reconfigures the mix of shops 

(acclaimed right size, right brand, right balance, right location and higher yields) and 

increases overall retail space by c.10%. 
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Figure #2 Commercial reset 

     
MAHB 

 

New OA update. The new Operating Agreement (OA) has been continuously 

dragged – now expected to conclude by mid-2022. The government has already given 

heads-up approval to the principal terms of the new OA. There will be new terms to 

reconfigure airports development capex via a more robust and sustainable range of 

funding models in order to deliver the investments required. The funding models will  

also determine up-front the fair returns to MAHB and the government. 

 

Figure #3 New OA update 

  
MAHB 

 

Improved ISGA operations. Similarly, ISGA has also undergone cost control 

exercises during the pandemic, with core costing dropping -14.9% in FY21 (vs. FY19).  

Nevertheless, ISGA has seen a very strong passenger movement rebound towards 

2HFY21 (achieved average 80-85% of pre-pandemic level) as Turkey opened up its 

national borders and allowed tourism. The newly contracted duty-free operator Dufry  

(since 4QFY20) is expected to provide stronger earnings upside to ISGA leveraging 

onto continued passenger recovery in FY22, given Dufry’s strong branding and 

extensive experiences with operations in over 60 countries . Nevertheless, the on-

going Russia-Ukraine conflict may affect Turkey’s tourism in the near term. 

 

Figure #4 ISGA Passenger Movement 

      
MAHB 
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Figure #6 MAHB sum-of-parts valuation 

Division Stakes (%) Value (RMm) RM/Share Basis 

MAHB 100 11,226.9 6.77 DCFE based on 10.0%  Equity  Return 

ISGA 100 1,225.5 0.74 DCFE based on 14.0%  Equity  Return 

LGM 100 203.0 0.12 8x PE 2023 

New Delhi  11 500.0 0.30 Disposal price 

Associates/JVs Various 222.0 0.13 1x PB 2022 

Total   13,377.4 8.05  

     

No of Shares   1,659.19  End of FY21 

Target Price     8.05  

HLIB Research     

 

 
 
 
 
 
 
 
 
 
 

Historical trading. Prior to the pandemic, MAHB’s share price was trading at a range 

of RM8.00 to RM8.50/share (see Figure #5). With the improving operating 

environment and the implemented reset programs, we believe MAHB would stage 

profitability reprieve back to pre-pandemic levels by end-2022/early-2023. We take 

note that MAHB is now weaker balance sheet wise, with higher net gearing level of 

74.8% at end FY21 (vs 40.7% at end FY19) as management shored up liquidity and 

restructured loan repayments with reported losses during the pandemic in FY20-21.  

Nevertheless, we deem the net gearing level is still manageable and expect MAHB to 

reduce its net gearing back to 43.8% by end FY24.  

 

Figure #5 MAHB historical share price movement 

       
MAHB 

 

Forecast. We have adjusted our assumptions on Malaysia passenger movement in 

FY22-23 to 68.2m (+543.4% YoY) and 98.0m (+43.8% YoY) respectively (from 67.4m 

and 97.2m) and ISGA to 35.7m (+40.3% YoY) and 39.1m (+9.5% YoY) respectively  

from (35.9m and 37.7m). We now forecast FY22 to record lower losses of -RM17.8m 

(from -RM94.1m) and FY23 to turnaround with profit of RM596.5m (from RM463.6m).  

 

Upgrade to BUY, TP: RM8.05. We upgrade our recommendation on MAHB to BUY 

(from Hold) with a higher TP: RM8.05 (from TP: RM6.00) based on SOP, given the 

improved operational outlook and alongside being an apt proxy to the boarder 

reopening.  
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Figure #7 Financial forecast summary 

FYE Dec (RM m)  FY19 FY20 FY21 FY22f FY23f 

Revenue  5,213  1,866  1,673  3,711  4,990  

EBITDA 2,253  88  97  1,443  2,297  

EBIT 1,284  (431) (546) 633  1,326  

PBT 687  (1,058) (1,112) 43  740  

PAT 537  (819) (872) 40  654  

PATMI – Core  479  (876) (930) (18) 596  

PATMI – Reported  480  (1,174) (824) (18) 596  

HLIB/ Consensus (% ) – Core 
PATMI     

-88.1% 49.3% 

Core EPS (sen) 28.9  (52.8) (56.0) (1.1) 35.9  

P/E (x) 24.1  N.M. N.M. N.M. 19.3  

EV/EBITDA (x)  6.2  171.8  156.8  10.3  6.2  

DPS (sen)  15.0  0.0  0.0  0.0  8.0  

Yield (% ) 2.2%  0.0%  0.0%  0.0%  1.2%  

BVPS (RM/share)  4.4  3.7  3.2  3.2  3.5  

P/B (x)  1.6 1.9 2.2 2.2 2.0 

ROE (% ) 6.6%  -13.0%  -16.4%  -0.3%  10.8%  

Net Gearing (% ) 40.7%  65.0%  74.8%  68.4%  55.6%  

HLIB Research 
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Disclaimer 
 
The information contained in this report is based on data obtained from sources believed to be reliable. However, the data and/or sources have not been independently  
verified and as such, no representation, express or implied, are made as to the accuracy, adequacy, completeness or reliability  of the info or opinions in the report.  

Accordingly , neither Hong Leong Investment Bank Berhad nor any of its related companies and associates nor person connected to it accept any liabili ty  whatsoever for any 
direct, indirect or consequential losses (including loss of profits) or damages that may arise from the use or reliance on the info or opinions in this publication. 

Any information, opinions or recommendations contained herein are subject to change at any time without prior notice. Hong Leong Investment Bank Berhad has no 
obligation to update its opinion or the information in this report.  

Investors are advised to make their own independent evaluation of the info contained in this report and seek independent financi al, legal or other advice regarding the 
appropriateness of investing in any securities or the investment strategies discussed or recommended in this report. Nothing in this report constitutes investment, legal,  
accounting or tax advice or a representation that any investment or strategy is suitable or appropriate to your indiv idual ci rcumstances or otherwise represents a personal 
recommendation to you.  

Under no circumstances should this report be considered as an offer to sell or a solicitation of any offer to buy any securities referred to herein.   

Hong Leong Investment Bank Berhad and its related companies, their associates, directors, connected parties and/or employees may, from time to time, own, have positions 
or be materially  interested in any securities mentioned herein or any securities related thereto, and may further act as mark et maker or have assumed underwriting 
commitment or deal with such securities and prov ide advisory, investment or other serv ices for or do business with any companies or en tities mentioned in this report. In 
rev iewing the report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests. 

This research report is being supplied to you on a s tric tly  confidential basis solely  for your information and is made strict ly  on the basis that it will remain confidential. All 
materials presented in this report, unless specifically  indicated otherwise, are under copyright to Hong Leong Investment Bank Berhad. This research report and its contents 
may not be reproduced, s tored in a retrieval system, redis tributed, transmitted or passed on, di rectly  or indirectly , to any person or published in whole or in part, or altered in 
any way, for any purpose. 

This report may prov ide the addresses of, or contain hyperlinks to websites. Hong Leong Investment Bank Berhad takes no responsibili ty  for the content contained therein.  
Such addresses or hyperlinks (including addresses or hyperlinks to Hong Leong Investment Bank Berhad own website material) are prov ided solely  for your convenience.  
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such l ink through the report or Hong Leong 
Investment Bank Berhad website shall be at your own risk. 
 
1. As of 01 April 2022, Hong Leong Investment Bank Berhad has proprietary interest in the following securities covered in this report: 
(a) -.  
 
2. As of 01 April 2022, the analyst(s) whose name(s) appears on the front page, who prepared this report, has interest in the following securities covered in this report: 
(a) -. 
 

Published & printed by:  
Hong Leong Investment Bank Berhad (10209-W) 
Level 28, Menara Hong Leong, 
No. 6, Jalan Damanlela,  
Bukit Damansara,  
50490 Kuala Lumpur 
Tel: (603) 2083 1800  
Fax: (603) 2083 1766 

 

Stock rating guide  

BUY Expected absolute return of +10%  or more over the next 12 months.  

HOLD Expected absolute return of -10%  to +10%  over the next 12 months.  

SELL Expected absolute return of -10%  or less over the next 12 months.  

UNDER REVIEW Rating on the stock is temporarily  under rev iew which may or may not result in a change from the prev ious rating.  

NOT RATED  Stock is not or no longer within regular coverage.  

  

Sector rating guide   

OVERWEIGHT  Sector expected to outperform the market over the next 12 months.   

NEUTRAL Sector expected to perform in-line with the market over the next 12 months.   

UNDERWEIGHT Sector expected to underperform the market over the next 12 months.   

  

The stock rating guide as stipulated above serves as a guiding principle to stock ratings. However, apart from the abovementioned quantitative definitions, other qualitative 
measures and situational aspects will also be considered when arriv ing at the final stock rating. Stock rating may also be affected by the market capitalisation of the indiv idual 
stock under rev iew.  

 

 

 

 

 


