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INTERIM FINANCIAL REPORT ON CONSOLIDATED RESULTS FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2002


NOTES 

1
Basis of preparation


The interim financial report has been prepared in accordance with MASB 26, Interim Financial Reporting and Chapter 9, Appendix 9B of the Listing Requirements of the Kuala Lumpur Stock Exchange. 

The accounting policies and methods of computation used in the preparation of the interim financial report are consistent with those adopted in the audited financial statements for the financial year ended 31 December 2001.

2
Audit report


The Group’s financial statements for the year ended 31 December 2001 were reported on without any qualification.

3
Seasonal or cyclical factors


The Group’s business operation in the current quarter and financial year-to-date was not affected by any seasonal or cyclical factors.

4
Unusual items


There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the quarter and financial year-to-date.

5
Changes in estimates


There were no significant changes in the estimates of amounts reported in prior quarters which have a material impact on the interim financial statements.

6
Debt and equity securities 

Except for the issuance of 1,041,000 ordinary shares of RM1.00 each pursuant to the Company’s Employees’ Share Option Scheme at an option price of RM4.50 per share, there were no other issuances and repayment of debt and equity securities, share buy-backs, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

7
Dividend paid


An interim tax-exempted dividend of RM0.10 per share (corresponding period in 2001: 5 sen) amounting to RM10,759,000 was paid on 27 September 2002 to depositors registered in the Record of Depositors at the close of business on 11 September 2002.

8
Valuation of property, plant and equipment

The valuation of property, plant and equipment have been brought forward, without amendment from the previous audited annual financial statements.  

9
Subsequent events


There were no material events subsequent to the end of the current quarter which have not been reflected in the interim financial statements.

10.
Changes in the composition of the Group 


On 8 August 2002, the Company subscribed for 900,000 shares of RM1.00 each in Grand Perfect Sdn. Bhd. for RM900,000 representing 30% shareholding in this company.

11
Capital commitments

	
	30 September 2002

RM’000

	Property, plant and equipment
	

	Contracted but not provided for in the financial satements
	12,292

	
	

	Authorised but not contracted for
	529

	
	12,821


12
Contingent liabilities and contingent assets - unsecured

There were no contingent liabilities or assets for the current financial year to date.

13
Segmental Reporting

	
	Revenue
	Profit/(Loss) before tax

	
	9 months ended 30 September

	
	2002
	2001
	2002
	2001

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Timber products
	215,472
	194,050
	48,288
	38,347

	Reforestation and plantation
	225
	81
	50
	(40)

	
	215,697
	194,131
	48,338
	38,307

	Inter-segment elimination
	(62)
	(81)
	-
	-

	
	215,635
	194,050
	48,338
	38,307

	
	
	
	
	


14
Review of performance 

In the quarter under review, timber prices rose significantly.  Higher selling prices and increased volume of log and plywood sales raised the Group revenue.  Coupled with the well maintained cost control, the profit margin increased substantially in the quarter contributing to the higher profit.

Profit after tax for the quarter under review increased by 214.2% to RM24.131 million from RM7.681 million for the corresponding quarter in 2001.  For the nine months ended 30 September 2002, the profit after tax rose by 26.8% from RM36.980 million for the corresponding period in 2001 to RM46.909 million. 

15
Material Changes in the Quarterly Results

For the quarter under review, the Group recorded a profit before tax of RM25.562 million, an increase of 66.1% from RM15.389 million attained in the preceding quarter.

The better profit was achieved on a higher revenue of RM84.957 million, up by 29.0% from second quarter’s RM65.869 million.

16
Current Year Prospects


The performance of the timber industry in the last quarter of year 2002 will be dependent to a large extent on the sustainability of price recovery. 


Barring unforeseen circumstances, the Board expects the Group’s result to be satisfactory for the last quarter in the current year.

17
(a)
Variance of Actual Profit from Forecast Profit

(b)
Shortfall in the Profit Guarantee


Not applicable as no profit forecast was published, and no profit guarantee were provided.

18
Taxation


The taxation charges of the Group for the period under review are as follows:

	
	3 months ended
	9 months ended

	
	30 September
	30 September

	
	2002
	2001
	2002
	2001

	
	RM’000
	RM’000
	RM’000
	RM’000

	Malaysian taxation
	2,706
	1,239
	5,273
	5,219

	Over provision of  taxation  in respect of  prior years
	-
	-
	(34)
	-

	Under provision of  taxation in respect of  prior years
	-
	-
	27
	-

	Provision for deferred taxation
	-
	-
	-
	-

	Total
	2,706
	1,239
	5,266
	5,219


The Group’s effective tax rate for the current quarter ended 30 September 2002 is lower than the statutory tax rate of 28% due to no taxation charge on the profit derived by a subsidiary company, Ta Ann Plywood Sdn. Bhd. which has been granted pioneer status under the Promotion of Investment Act, 1986 for the manufacturing of plywood for a period of five years commencing 01 January 1994.  This incentive has been further extended for a period of five years from 01 January 1999.

19 Sales of unquoted Investments and/or Properties

There were no sales of unquoted investments or properties for the current quarter and financial year to date.

20
Purchase or Disposal of Quoted Securities

(a) Purchases and Disposals of Quoted Securities

There were no purchases or disposals of Quoted Securities for the current quarter and financial year to date.

(b) Total investments in quoted securities as at 30 September 2002 were as follows :-


RM’000


(i)
Total investment at cost
3,500



Allowance for diminution in value
0




-------


(ii)
Total investment at carrying value/book value
3,500




====

(iii) Total investment at market value at end of reporting


period
3,084




====

21
Status of Corporate Proposals

On 8 April 2002, the Company:-

(i) proposed a bonus issue of new ordinary shares of RM1.00 each on the basis of one (1) new ordinary share for every two (2) existing ordinary shares held; and

(ii) entered into a conditional sale and purchase agreement to acquire the entire equity interest in Raplex Sdn. Bhd. comprising 1,000,000 shares for a purchase consideration of RM68,000,000 to be satisfied by cash of RM13,600,000 and issuance of 15,410,765 new ordinary shares in the Company at the theoretical ex-bonus issue price of RM3.53 per share; the issue price was to be revised to RM3.74 per share and 14,545,455 shares would be issued if the 5-day weighted market price per share immediately after approval of the proposals by the Securities Commission adjusted for the proposed bonus issue exceeded RM3.74 per share.

Applications were submitted to and approvals for the proposals had been obtained from the Securities Commission (SC), Foreign Investment Committee (FIC), Ministry of International Trade and Industry (MITI), and Director of Forests, Sarawak.

It is a condition of the SC’s approval that the occupational permit for the sawmill office complex of Raplex be obtained within six (6) months from 25 September 2002, the date of the approval by the SC.  The Vendors have given undertakings that they will procure the issuance of the occupational permit within six (6) months from the date of approval by the SC on the proposals.  This is in accordance with the condition of approval imposed by the SC.  The FIC, MITI and Director of Forests, Sarawak did not imposed any conditions in their approvals.  

The proposals are now subject to shareholders’ approval and a circular to the shareholders of the Company detailing the proposals will be despatched in due course.

22
Group Borrowings and Debt Securities


Group borrowings as at 30 September 2002 were as follows:-

	Unsecured short term borrowings
	RM

	Bankers acceptance
	19,581,000


	Hire purchase creditors
	RM

	Repayable within 12 months
	6,028,050

	Repayable after 12 months
	768,736

	Total
	6,796,786



All borrowings are denominated in Ringgit Malaysia.

23
Off Balance Sheet Financial Instruments
The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

24
Material Litigation

There are no pending material litigations as at the date of this announcement.

25 Dividend

A second interim dividend of 15 sen per share less 28% income tax (previous corresponding period: Nil) for the financial year ended 31 December 2002 has been declared by the Directors to be paid on 28 January 2003 to shareholders registered at the close of business on 6 January 2003.

The total interim dividend per share for the current financial year to date is 25 sen.

26 
Earnings per share






Current quarter


Basic



ended 30/09/2002


Net profit attributable to ordinary shareholders (RM’000)
24,131


Number of ordinary shares in issue as of 1 July 2002
100,262,000


Effect of shares issued in the quarter
779,000






---------------


Weighted average number of ordinary shares in issue
101,041,000






=========


Basic earnings per ordinary share (sen)
23.88






====

Diluted


Net profit attributable to ordinary shareholders (RM’000)
24,131


Weighted average number of ordinary shares in issue:
101,041,000


Weighted average number of unissued shares
2,361,745


Weighted average number of share that would have been issued


at fair value


(1,864,723)






---------------


Adjusted weighted average number of ordinary shares for calculating


diluted earnings per ordinary share
101,538,022






=========


Diluted earnings per ordinary share (sen)
23.77






====
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