TA ANN HOLDINGS BERHAD   (Company No. 419232-K)
UNAUDITED QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2002
NOTES :-

	Note 1
	A statement that the same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual audited accounts or, if those policies or methods have been changed, a description of the nature and effect of the change.

	
	

	
	The quarterly financial statements have been prepared using the same accounting policies and methods of computation as adopted in the preparation of the Group’s Annual Report for the financial year ended 31 December 2001.

	
	

	
	

	Note 2
	The nature and amount of each exceptional item for the current quarter and financial year-to-date.

	
	

	
	There were no exceptional items during the current financial period to date.

	
	

	
	

	Note 3
	The nature and amount of each extraordinary item for the current quarter and financial year-to-date.

	
	

	
	There were no extraordinary items during the current financial period to date.

	
	

	
	

	Note 4
	A breakdown of tax charge for the financial year-to-date and an explanation of the variance between the effective and statutory tax rate for the current quarter and financial year-to-date.

	
	

	
	The taxation charges of the Group for the period under review are as follows :-

	
	

	
	
	Current Quarter
	Current Year To Date

	
	
	RM
	RM

	
	Malaysian taxation
	1,587,271
	2,594,324

	
	Over provision of taxation in respect of prior years
	(34,403)
	(34,403)

	
	Provision for deferred taxation
	Nil
	Nil

	
	Total
	1,552,868
	2,559,921

	
	

	
	The Group’s effective tax rate for the current quarter ended 30 June 2002 are lower than the statutory tax rate of 28% due to no taxation charge on the profit derived by its subsidiary company, Ta Ann Plywood Sdn. Bhd. which has been granted pioneer status under the Promotion of Investment Act, 1986 for the manufacturing of plywood for a period of five years commencing 1 January 1994. This incentive has been further extended for a period of five years from 1 January 1999.

	
	

	
	

	Note 5
	The amount of profits/(losses) on any sale of unquoted investments and/or properties respectively for the current quarter and financial year-to-date.

	
	

	
	There were no sales of investment and/or properties for the current financial period to date.


	Note 6
	The following particulars of any purchase or disposal of quoted securities other than securities in existing subsidiaries and associated companies by all companies except closed-end funds, a company whose activities are regulated by any written law relating to banking, finance companies or insurance and are subject to supervision by Bank Negara Malaysia, Member Companies and such other companies as may be exempted by the Exchange :-

	
	

	
	(a)
	total purchase consideration and sale proceeds of quoted securities for the current quarter and financial year-to-date and profit/loss arising therefrom;

	
	(b)
	investments in quoted securities as at the reporting period :-

	
	
	(i)
	at cost;

	
	
	(ii)
	at carrying value/book value; and

	
	
	(iii)
	at market value.

	
	

	
	There were no purchases or disposals of quoted securities during the period under review.

	
	

	
	

	Note 7
	The effect of changes in the composition of the group for the current quarter and financial year-to-date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

	
	

	
	Except for proposed acquisition of Raplex Sdn. Bhd. stated under Note 8 there were no changes in the composition of the Company for the period under review including business combinations, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

	
	

	
	

	Note 8
	(a)
	The status of corporate proposals announced but not completed at the latest practicable date which shall not be earlier than 7 days from the date of the quarterly report.

	
	(b)
	Where applicable, a brief explanation of the status of utilisation of proceeds raised from any corporate proposal.

	
	

	
	On 8 April 2002, the Company :-

	
	

	
	(i)
	proposed a bonus issue of new ordinary shares of RM1.00 each on the basis of one (1) new ordinary share for every two (2) existing ordinary shares held; and

	
	

	
	(ii)
	entered into a conditional sale and purchase agreement to acquire the entire equity interest in Raplex Sdn. Bhd. comprising 1,000,000 shares for a purchase consideration of RM68,000,000 to be satisfied by cash of RM13,600,000 and issuance of 15,410,765 new ordinary shares in the Company at the theoretical ex-bonus issue price of RM3.53 per share; the issue price will be revised to RM3.74 per share and 14,545,455 shares will be issued if the 5-day weighted market price per share immediately after approval of the proposals by the Securities Commission adjusted for the proposed bonus issue exceeds RM3.74 per share.

	
	

	
	The Company have submitted the applications to the relevant authorities pertaining to the proposals.


	
	Apart from the above, there were no corporate proposals announced or pending completion as at the date of this announcement.

	
	

	
	

	Note 9
	The details of issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

	
	

	
	There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the period under review.

	
	

	
	

	Note 10
	The group borrowings and debt securities as at the end of the reporting period :-

	
	

	
	(a)
	whether secured or unsecured, and a breakdown between secured and unsecured, if applicable;

	
	(b)
	breakdown between short term and long term borrowings; and

	
	(c)
	whether denominated in foreign currency, and a breakdown of the debt/borrowings in each currency, if applicable.

	
	

	
	Group borrowings as at 30 June 2002 were as follows :-

	
	

	
	Unsecured short term bank borrowings
	RM

	
	Bankers acceptance
	22,656,000

	
	
	

	
	Hire purchase creditors
	RM

	
	Repayable within 12 months
	7,099,554

	
	Repayable after 12 months
	1,484,814

	
	Total
	8,584,368

	
	

	
	All borrowings were denominated in Malaysian Ringgit.

	
	

	
	

	Note 11
	The changes in contingent liabilities (other than material litigation disclosed in Note 13) since the last annual balance sheet date which shall be made up to a date not earlier than 7 days from the date of issue of the quarterly report.

	
	

	
	The Company is not aware of any contingent liabilities as at the date of this announcement.

	
	

	
	

	Note 12
	A summary of financial instruments with off balance sheet risk by type and maturity profile at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report, including the following information :-

	
	

	
	(a)
	the face or contract amount (or notional principal amount if there is no face or contract amount); and

	
	(b)
	the nature and terms, including at minimum, a discussion of :-

	
	
	(i)
	the credit and market risk of those instruments;


	
	
	(ii)
	the cash requirement of those instruments; and

	
	
	(iii)
	the related accounting policies

	
	

	
	The Company is not aware of any financial instruments with off balance sheet risk as at the date of this announcement.

	
	

	
	

	Note 13
	The details (including status) of any pending material litigation since the last annual balance sheet date which shall be made up to a date not earlier than 7 days from the date of issue of the quarterly report.

	
	

	
	There is no pending material litigation as at the date of this announcement.

	
	

	
	

	Note 14
	The segment revenue, segment result and segment assets employed for business segments or geographical segments, whichever is the company’s primary basis of segment reporting for the current financial year-to-date.

	
	

	
	Segmental revenue, profit before tax and total assets employed as at 30 June 2002 by the respective operating divisions are as follows :-

	
	

	
	
	Revenue
	Gross assets
	Profit before tax

	
	
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	
	Timber products
	130,491
	302,396
	25,318

	
	Reforestation and plantation
	188
	41,171
	40

	
	
	--------------
	--------------
	--------------

	
	
	130,679
	343,567
	25,358

	
	
	========
	========
	========

	
	

	
	All the Group’s operations are in Malaysia.

	
	

	
	

	Note 15
	An explanatory comment on any material change in the profit before taxation for the quarter reported on as compared with the immediate preceding quarter.

	
	

	
	Group profit before taxation for the quarter under review surged by 54.4% from RM9.968 million for the immediate preceding quarter to RM15.389 million. Profit after taxation also rose by 54.1% from RM8.964 million for the first quarter to RM13.814 million. The significantly higher profit was mainly attributed to strengthening of timber products prices especially plywood prices.

The continuing recovery in timber prices in the quarter improved the profit margin for all products and accounted for increase in profit.


	Note 16
	A review of the performance of the company and its principal subsidiaries, setting out material factors affecting the earnings and/or revenue of the company and the group for the current quarter and financial year-to-date.

	
	

	
	For the quarter under review, the Group recorded a revenue of RM65.869 million, which was marginally higher than the RM64.638 million attained in the corresponding quarter of 2001. Profit before taxation increased from RM14.689 million for the corresponding quarter in 2001 to RM15.389 million for the quarter under review.

For the six months ended 30 June 2002, the Group recorded a revenue of RM130.679 million and a profit before taxation of RM25.358 million. For the corresponding period in the preceding year, the Group’s revenue and profit before taxation were RM128.676 million and RM33.265 million respectively.

	
	

	
	

	Note 17
	The material events subsequent to the end of the period reported on that have not been reflected in the financial statement for the said period, made up to a date not earlier than 7 days from the date of issue of the quarterly report.

	
	

	
	The Board of Directors of the Group announced that on 7 August 2002 two wholly owned subsidiaries of the group, namely, Hariwood Sdn. Bhd. and Ta Ann Plywood Sdn. Bhd., entered into two separate agreements with Sarawak Timber Industry Development Corporation Berhad (“STIDC”), a Sarawak State Government agency on the following :-

	
	

	
	(a)
	Timber Extraction Agreement between Hariwood Sdn. Bhd. and STIDC; and

	
	
	

	
	(b)
	Agreement for Sale and Purchase of Timber Logs between Ta Ann Plywood Sdn. Bhd. and STIDC.

	
	

	
	The salient terms of the agreements are as follows :-

	
	

	
	(1)
	An advance payment of RM21 million shall be paid to STIDC by Ta Ann Plywood Sdn. Bhd.; 50% of which is to be paid upon signing of the Agreement for Sale and Purchase of Timber Logs and the balance shall be paid within one month from the date of signing the Agreement;

	
	
	

	
	(2)
	The purchase price for the timber logs is fixed by the parties taking into consideration the cost to STIDC, that is, cost of extraction, royalty and cess, plus profit margin. The timber extraction fee payable by STIDC to Hariwood Sdn. Bhd. for the log extraction is fixed at RM175 per cubic metre for the first 700,000 cubic metres of logs extracted and shall be increased by RM30 per cubic metre for the volume exceeding 700,000 cubic metres;

	
	
	

	
	(3)
	Ta Ann Plywood Sdn. Bhd. shall supply a minimum of 10% of the monthly log production (sawmill grade only) to Harwood Timber Sdn. Bhd. or any subsidiary company appointed by STIDC at cost price; and

	
	
	

	
	(4)
	The agreements are valid for a period of 20 years.


	
	The agreements will provide the Group with accessibility to timber resource from an additional 182,858 acres of timber concession area. Together with the proposed acquisition of 178,531 acres of timber concession area from Raplex Sdn. Bhd. announced on 4 April 2002 and mentioned in Note 8 (which is pending approval by the relevant authorities), the timber concession areas under the Group will increase from the current 508,979 acres to 870,368 acres.

	
	

	
	

	Note 18
	An explanatory comment about the seasonality or cyclicality of operations.

	
	

	
	The Group’s business operations were not significantly affected by seasonal or cyclical factors.

	
	

	
	

	Note 19
	A commentary on the prospects, including the factors that are likely to influence the company’s prospects for the remaining period to the end of the financial year.

	
	

	
	The recovery in the prices of timber logs and timber products is expected to sustain for the remaining months of the current year. The strengthening of the prices will have a positive impact on the performance of the timber industry.

The Board expects the Group’s performance to be satisfactory for the year 2002.

	
	

	
	

	Note 20
	An explanatory note for any (only applicable to the final quarter for companies which have provided a profit forecast or profit guarantee in a public document) :-

	
	

	
	(a)
	variance of actual profit after tax and minority interest and the forecast profit after tax and minority interest (where the variance exceeds 10%)

	
	(b)
	shortfall in the profit guarantee.

	
	

	
	Not applicable.

	
	

	
	

	Note 21
	Dividend :  To be completed if a decision regarding dividend has been made. (State whether dividend amount is before tax, net of tax or tax exempt and if before tax or net of tax, state the tax rate) :-

	
	

	
	(a)
	(i)
	an interim/final ordinary dividend has/has not been declared/ recommended;

	
	
	(ii)
	the amount per share..........sen;

	
	
	(iii)
	the previous corresponding period..........sen;

	
	
	(iv)
	the date payable..........; and

	
	
	(v)
	in respect of deposited securities, entitlement to dividends will be determined on the basis of the record of depositors as at ..........dd/mm/yyyy; and

	
	(b)
	the total dividend for the current financial year..........sen.


	
	An interim tax-exempted dividend of RM0.10 per share (corresponding period in 2001: Nil) amounting to RM10,759,000 has been declared by the Directors to be paid on 27 September 2002 to depositors registered in the Record of Depositors at the close of business on 11 September 2002.
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