TA ANN HOLDINGS BERHAD (Company No. 419232-K)


UNAUDITED QUARTERLY REPORT ON PRO-FORMA CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 1999.





The quarterly financial statements have been prepared based on the assumption that the pro-forma group has been in existence throughout the period under review. This is reflected as such as the Group was constituted only on the 1 October 1999.





Notes to Proforma Consolidated Group





A statement that the same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement or, if those policies or methods have been changed, a description of the nature and effect of the change.





The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the most recent annual financial statements and based on the assumption that the pro-forma group has been in existence throughout the period under review. This is reflected as such as the Group was constituted only on the 1 October 1999.





The nature and amount of each exceptional item.





The exceptional item was due to the mark-to-market losses resulting from the cancellation of the outstanding foreign exchange contracts committed in 1997. After the said cancellation, the Company and its subsidiaries do not have any committed foreign exchange contracts as at the date of this quarterly report.





The nature and amount of each extraordinary items.





There were no extraordinary items during the period under review.





Whether tax figures contain any deferred tax and/or adjustment for under or over-provisions in respect of prior years.





The taxation charge of the pro-forma group for the period under review is as follows:





�
Current Quarter�
Current Year To Date�
�
�
RM’000�
RM’000�
�
Taxation�
NIL�
NIL�
�
Provision for Deferred taxation�
0�
127�
�
Total�
0�
127�
�



There is no taxation on income earned during the quarter under review as the amount payable is waived in accordance with the Income Tax (Amendment) Act, 1999.





The above taxation did not contain any adjustment for under or over provisions in respect of prior years.





The amount of any pre-acquisition profits for the current financial year to date.





The profit for the quarter ended 30 September 1999 as shown on the pro-forma consolidated income statement would be pre-acquisition profit as the acquisition of the subsidiaries was only completed on 1 October 1999, in view of the acquisition method of accounting which was used to prepare the consolidated accounts.


�
The quarterly financial statements have been prepared based on the assumption that the pro-forma group has been in existence throughout the period under review. This is reflected as such as the Group was constituted only on the 1 October 1999.








The amount of profits on any sale of investment and/or properties for the current financial year to date.





There were no sales of investment and/or properties for the current financial year to date.





The following particulars of any purchase or disposal of quoted securities by all companies except closed-end funds, insurance companies, stockbroking companies, financial institutions and such other companies as may be exempted by the Exchange :-





There were no purchases or disposals of quoted securities during the period under review.





The effect of changes in the composition of the company for the current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.





The pro-forma consolidated financial results have incorporated the following transactions pursuant to its listing exercise as if they were effected in the period under review:





On 1 October 1999, Ta Ann Holdings Berhad acquired the six (6) subsidiaries by cash consideration of RM36,731,911 and the issuance of 59,382,368 ordinary shares of RM1.00 each at RM1.35 per share based on the fair value of the net tangible assets of the subsidiaries at 31 December 1997 after taking into account the revaluation surplus of RM15,085,171.





On 2 October 1999, the rights issue of 22,592,630 ordinary shares of RM1.00 each at par for cash. 





The above have been disclosed in the Company’s prospectus dated 15 October 1999.





Status of corporate proposals announced but not completed at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.





Apart from the following events, there are no corporate proposals announced or uncompleted as at the date of this quarterly report:





The proposed public issue of 18,025,000 shares at an IPO price of RM3.30 is payable in full on application upon such terms and conditions as set out in the Company’s prospectus dated 15 October 1999.





Proceeds of the said public issue will be remitted to the Company after the official listing and quotation of the Company’s shares on the Main Board of the KLSE on 23 November 1999.





Explanatory comments about the seasonality or cyclicality of operations.





Seasonal or cyclical factors have a very insignificant effect on the Group’s business operations.








�
The quarterly financial statements have been prepared based on the assumption that the pro-forma group has been in existence throughout the period under review. This is reflected as such as the Group was constituted only on the 1 October 1999.








11.	Details of issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for current financial year to date.





Apart from the issuance of equity security pursuant to the listing exercise as explained in Notes 8 and 9 above, there were no other issuance or repayment of debt or equity securities, share buy backs, share cancellations, shares held as treasury shares or resale of treasury shares during the period under review.





12.	Group borrowings and debt securities as at the end of the reporting period :-





All borrowings were secured by fixed charged over the assets of the six (6) subsidiaries:





Short term borrowings�
RM’000�
�
Bank overdraft�
NIL�
�
Bankers acceptance�
1,987�
�
Total�
1,987�
�



Hire purchase creditors�
RM’000�
�
Repayments due within 12 months�
5,458�
�
Repayments after 12 months�
1,975�
�
Total�
7,434�
�



Term loans�
RM’000�
�
Repayments due within 12 months�
33�
�
Repayments after 12 months�
NIL�
�
Total�
33�
�






Details of contingent liabilities at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.





There are no contingent liabilities as at date of this quarterly report








Details of financial instruments with off balance sheet risk at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report, including the following information :-





There are no financial instruments with off balance sheet risk as at the date of this announcement.





Details of any pending material litigation at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.





There is no pending material litigation as at the date of this quarterly report.


�
The quarterly financial statements have been prepared based on the assumption that the pro-forma group has been in existence throughout the period under review. This is reflected as such as the Group was constituted only on the 1 October 1999.








Segment revenue, segment result and segment assets employed for business segments or geographical segments, whichever is the company’s primary basis of segment reporting for the current financial year to date.





No financial information by segment has been prepared as the pro-forma group is primarily involved in the timber industry with both upstream and downstream activities and operate principally in Malaysia.





Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter.





No comparison have been made with the preceding corresponding quarter’s results as this is the first set of quarterly report and is prepared on the pro-forma basis.





Review of the performance of the company and its principal subsidiaries, setting out material factors affecting the earning and/or revenue of the company and the group.  A commentary by the directors on the results of the period reported on, identifying any material factors affecting the earnings and/or income of the company and group, together with any significant trend or event in this regard which may have occurred between the end of the reporting period and the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.





The pro-forma group achieved a turnover of RM54.9 million, which was approximately 18% higher than the estimated quarterly turnover of RM46.6 million. The pro-forma group also recorded a profit before taxation of RM13.6 million as compared to the estimated quarterly profit before taxation of RM11.6 million, higher by about 17%.





The improved performance was mainly attributable to the price increase in timber products as compared to the earlier estimated prices, aided by the economic recovery of the East Asian countries.





19.	A commentary on current year prospects, including the factors that are likely to influence the company’s prospects.





Plywood and log prices stabilise after a gradual uptrend during the first half of 1999. The market is expected to remain firm for the last quarter. 





20.	Explanatory notes for any (only applicable to the final quarter) :-





variance of actual profit from forecast profit (where the variance exceeds 10%);


shortfall in the profit guarantee





Explanatory notes are only applicable in the final quarter.





Dividend:  To be completed if a decision regarding dividend has been made.





An interim net dividend amounting to RM24,620,090 was declared and fully paid on 30 September 1999. The Securities Commission had approved the payment of the dividend in the quarter under review.
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