MESINIAGA BERHAD (79244-V)

UNAUDITED QUARTERLY REPORT ON FINANCIAL RESULTS FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2004


A.

EXPLANATORY NOTES TO THE INTERIM  FINANCIAL REPORT –    MASB 

A1.
ACCOUNTING POLICIES
The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 part K of Bursa Saham Malaysia Listing Requirements. The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statements for the year ended 31 December 2003. 

A2.
AUDIT REPORT OF PRECEDING ANNUAL FINANCIAL STATEMENTS

The audit report of the Group’s annual Financial Statements for the year ended 31 December 2003 was not subject to any qualification.

A3. 
SEASONALITY OR CYCLICALITY OPERATIONS


The Group’s operations are not significantly affected by any seasonal or cyclical factors.

A4.
UNUSUAL ITEMS

There were no items affecting the assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence.

A5.
MATERIAL CHANGES IN ACCOUNTING ESTIMATES

There were no changes in accounting estimates of amounts reported in prior interim periods or the current financial year or changes in estimates of amounts reported in prior financial years.

A6. 
ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES
There were no issuance and repayment of debts and equity securities, shares buy-back, share cancellations, shares held as treasury shares or resale of treasury shares during the current quarter under review, except the followings:



Employees’ Share Option Scheme


First Option


A total of 3,875,000 options over ordinary shares of RM 1.00 per share at an exercise price of RM4.65 per share were offered to 282 eligible employees on 8 February 2001. Out of the total options over 3,875,000 ordinary shares granted, options over 720,000 ordinary shares were terminated and ceased to be valid and exercisable as at 31 December 2004 due to employees’ resignations as provided for by Bye-Law 15 of the ESOS.


As at 31 December 2004, 208,000 options have been exercised on the above scheme.


Second Option


On 7 March 2002, 1,259,000 options over ordinary shares of RM 1.00 per share at an exercise price of RM4.25 were offered and granted to 220 eligible employees.  Out of the total options over 1,259,000 ordinary shares granted, options over 308,000 ordinary shares were terminated and ceased to be valid and exercisable as at 31 December 2004 due to employees’ resignations as provided for by Bye-Law 15 of the ESOS.


As at 31 December 2004, 101,000 options have been exercised on the above scheme.


Third Option


An additional of 843,000 options over ordinary shares of RM 1.00 per share at an exercise price of RM3.69 were offered and granted to 142 eligible employees on 5 June 2003.  Out of the total options over 843,000 ordinary shares granted, options over 120,000 ordinary shares were terminated and ceased to be valid and exercisable as at 31 December 2004 due to employees’ resignations as provided for by Bye-Law 15 of the ESOS.


As at 31 December 2004, 91,000 options have been exercised on the above scheme.


Fourth Option

   
Also, an additional of 985,000 options over ordinary shares of RM 1.00 per share at an exercise price of RM3.44 were offered and granted to 344 eligible employees on 19 June 2004.  Out of the total options over 985,000 ordinary shares granted, options over 16,000 ordinary shares were terminated and ceased to be valid and exercisable as at 31 December 2004 due to employees’ resignations as provided for by Bye-Law 15 of the ESOS.


As at 31 December 2004, 2,000 options have been exercised on the above scheme.

	
	No of shares
	RM

	As at 30.09.2004
	60,402,000
	60,402,000

	Ordinary shares issued pursuant to ESOS
	0
	0

	As at 31.12.2004
	60,402,000
	60,402,000

	
	
	


A7.

DIVIDEND PAID

The first and final dividend of 16 sen per share comprising 13 sen per share less tax at 28% and 3 sen per share tax exempt amounting to RM 7,465,193 in respect of the financial year ended 31 December 2003 was paid on 23 June 2004.

A8.
SEGMENTAL REPORTING


The Group operates within one industry and one geographical area; as such segment analysis is not presented.

A9.
VALUATIONS OF PROPERTY, PLANT AND EQUIPMENT

In this quarter, the Group’s freehold land were revalued based on an independent professional valuation firms’s appraisal of the open market value. The revaluation surplus on freehold land amounting to RM 6,398,708 has been included in the revaluation reserve.

A10.
SUBSEQUENT MATERIAL EVENTS


There were no subsequent material events as at the date of this report that will affect the financial results of the current quarter under review.

A11.
CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in composition of the Group during the interim period, including business combination, acquisition or disposal of subsidiaries and long-term investment, restructurings, and discontinuing operations.



The Group had on 17 May 2004 incorporated a 70% new subsidiary under the name of Navigis Sdn Bhd with an authorised share capital of RM100,000 divided into 100,000 ordinary shares of RM 1.00 per share.  At present, the issued and paid-up capital of Navigis Sdn Bhd is RM100,000 divided into 100,000 ordinary shares of RM1.00 each.  The Group owns 70% of Navigis Sdn Bhd and the remaining is being held by Mr. Philip Sidebottom, who is one of the Directors of Navigis Sdn Bhd.


The principal activities of Navigis Sdn Bhd are management advisory & consultancy services, provision of professional personnel and development & deployment of enterprise systems. 

A12.
CHANGES IN CONTINGENT LIABILITIES OR CONTINGENT ASSETS
	
	
	Financial Year Ended

31.12.2004

RM’000
	Financial Year Ended 31.12.2003

RM’000

	A
	Contingent Liabilities
	
	

	
	
	
	

	
	Bank guarantees for contracts undertaken by the Company
	29,200
	27,773

	
	
	
	

	B
	Contingent Assets
	
	

	
	
	
	

	
	There were no contingent assets as at the end of the current quarter and at the last annual balance sheet date.


B.
BURSA MALAYSIA LISTING REQUIREMENTS
B1.
REVIEW OF THE PERFORMANCE


The Group recorded a 10% increase in total revenue to RM 297.4 million for the financial year ended 31 December 2004. Profit before tax of RM 23.5 million was however 13% lower than that achieved in the previous financial year. This is due to the continuing pressure on margins and the initial set-up cost of Navigis Sdn Bhd, a new subsidiary which commenced operations during the year.

B2.
MATERIAL CHANGES IN THE QUARTERLY RESULTS
For the quarter ended 31 December 2004, revenue increased by 75% from RM53.4 million in the last quarter to RM 93.8 million in this quarter.  The profit before tax increased by 252% from RM 2.3 million to RM 8.1 million.  

The improvement in fourth quarter performance as compared to the third quarter is consistent with the normal trend of the last quarter of the year being the strongest quarter.

B3.
PROSPECTS


The Management expects the Group to remain profitable for the financial year of 2005. 

B4.
VARIANCES FROM PROFIT FORECAST AND PROFIT GUARANTEE


Not applicable as there were no profit forecast and profit guarantee published.

B5.
TAXATION


Income tax expenses/(income)

	
	
	Quarter Ended

31.12.2004

RM’000
	12 month Cumulative

RM’000

	
	Major components of tax expenses:
	
	

	
	
	
	

	
	Current year tax 
	2,522
	7,326

	
	Deferred tax expenses
	(10)
	(125)

	
	
	2,512
	7,201

	
	Reconciliation
	
	

	
	
	
	

	
	Profit before taxation
	8,083
	23,498

	
	
	
	

	
	Tax at the statutory income tax rate of 28%
	28.0%
	28.0%

	
	
	
	

	
	Depreciation of non-qualifying assets
	0.7%
	0.7%

	
	Entertainment and other non-qualifying expenses
	2.4%
	2.0%

	
	
	31.1%
	30.7%


B6.
SALES OF UNQUOTED INVESTMENTS AND PROPERTIES

There were no sales of unquoted investments and properties for the current quarter.

B7.
PARTICULARS OF PURCHASE OR DISPOSAL OF QUOTED SECURITIES

There were no purchases or disposal of quoted securities for the current quarter.

B8.
THE STATUS OF CORPORATE PROPOSALS

There were no corporate proposals announced but not completed at the latest practicable date.


B9.
BORROWINGS AND DEBT SECURITIES

Details of the Group’s borrowings as at 31 December 2004 are as follows:

	
	
	As at 31/12/2004

RM ‘000



	(a)
	Short term borrowings
	

	
	Unsecured(denominated in Ringgit Malaysia)
	

	
	Bank Overdrafts
	907

	
	Bankers Acceptance
	8,660

	
	Promissory notes
	2,134

	
	Revolving credit
	5,000

	(b)
	Short term borrowings
	16,701

	
	Unsecured
	

	
	Onshore loan denominated in USD
	5,673

	
	
	

	
	Total borrowings
	22,374

	
	
	


B10.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no financial instruments with off balance sheet risk as at the date of this report other than those disclosed in the note A12 above. 

B11.
MATERIAL LITIGATION

There was no pending material litigation as at the date of this report.

B12.
DIVIDENDS


There are no interim dividends recommended as at the end of the current quarter and at the end of the corresponding quarter last year.

B13.
EARNINGS PER SHARE

	
	
	Quarter Ended 

31.12.2004


	
	12 month

Ended

31.12.2004



	
	Basic Earnings
	
	
	

	
	
	RM’000
	
	RM’000

	
	Net profit attributable to shareholders
	5,363
	
	16,070

	
	
	
	
	

	
	Weighted average number of ordinary shares in issue 
	60,387
	
	60,387

	
	
	
	
	

	
	Basic earnings per share (sen)
	8.86
	
	26.58

	
	
	
	
	

	
	Net profit attributable to shareholders
	5,363
	
	16,070

	
	
	
	
	

	
	Weighted average number of ordinary shares in issue 
	60,387
	
	60,387

	
	Adjustment of ESOS
	207
	
	207

	
	Weighted average number of ordinary shares for shares
	60,594
	
	60,594

	
	
	
	
	

	
	Diluted earnings per ordinary share (sen)
	8.83
	
	26.49

	
	
	
	
	


By Order of the Board

Jasni Abdul Jalil (MACS 01359) 

Company Secretary

25 February 2005

