MESINIAGA BERHAD (79244-V)

UNAUDITED QUARTERLY REPORT ON FINANCIAL RESULTS FOR THE FIRST QUARTER ENDED 31 MARCH 2003


A.

EXPLANATORY NOTES TO THE INTERIM  FINANCIAL REPORT –    MASB 

A1.
ACCOUNTING POLICIES
The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of the Kuala Lumpur Stock Exchange. The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statements for the year ended 31 December 2002. 


In compliance with the new MASB 25 Income Taxes which come into effect during the current financial period, the Group adopted the new accounting policy that assets and liabilities to be provided in full, using the balance sheet liability method and focus on temporary differences.   


The standard required retrospective application, the effect has increased the Group retained earnings by RM1,387,000 and reduced the Group Revaluation reserves by RM454,000 for the year ended 31 December 2002, which has been reflected in the Condensed Consolidated Statements of Changes in Equity accordingly. 
A2.
AUDIT REPORT OF PRECEDING ANNUAL FINANCIAL STATEMENTS

The audit report of the Group’s annual Financial Statements for the year ended 31 December 2002 was not subject to any qualification.

A3. 
SEASONALITY OR CYCLICALITY OPERATIONS


The Group’s operations are not significantly affected by any seasonal or cyclical factors.

A4.
UNUSUAL ITEMS

There were no items affecting the assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence.

A5.
MATERIAL CHANGES IN ACCOUNTING ESTIMATES

There were no changes in accounting estimates of amount reported in prior interim periods or the current financial year or changes in estimates of amount reported in prior financial years.

A6. 
ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES

There were no issuance and repayment of debts and equity securities, shares buy-back, share cancellations, shares held as treasury shares or resale of treasury shares during the current quarter under review.
A7.

DIVIDEND PAID

No dividend has been paid for the current quarter.

A8.
SEGMENTAL REPORTING


The Group operates within one industry and one geographical area, as such segment analysis is not presented.

A9.
VALUATIONS OF PROPERTY, PLANT AND EQUIPMENT

The values of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.

A10.
SUBSEQUENT MATERIAL EVENTS


There were no subsequent material events as at the date of this report that will affect the financial results of the current quarter under review.

A11.
CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the Group during the interim period, including business combination, acquisition or disposal of subsidiaries and long-term investment, restructurings, and discontinuing operations.

A12.
CHANGES IN CONTINGENT LIABILITIES OR CONTINGENT ASSETS
	
	
	Quarter Ended

31.03.2003

RM’000
	Financial Year Ended 31.12.2002

RM’000

	A
	Contingent Liabilities
	
	

	
	
	
	

	
	Bank guarantees for contracts undertaken by the Company
	19,399
	17,014

	
	
	
	

	B
	Contingent Assets
	
	

	
	
	
	

	
	There were no contingent assets as at the end of the current quarter and at the last annual balance sheet date.


B.
KLSE LISTING REQUIREMENTS
B1.
REVIEW OF THE PERFORMANCE


Revenue dropped slightly by 0.6% from RM43.7 million to RM43.5 million on a year-on-year comparison. The profit before tax increased by 11.3% from RM3.0 million to RM3.4 million due to better profit margin.

B2.
MATERIAL CHANGES IN THE QUARTERLY RESULTS

Revenue declined by 39.9% from RM72.3 million in the last quarter to RM43.5 million this quarter. The profit before tax also declined 66.7% from RM10.1 million to RM3.4 million. 


This is consistent with the normal trend where the first quarter of the year is the weakest quarter.

B3.
PROSPECTS


The Management expects the Group to remain profitable for the year. 

B4.
VARIANCES FROM PROFIT FORECAST AND PROFIT GUARANTEE


Not applicable as there were no profit forecast and profit guarantee published.

B5.
TAXATION


Income tax expenses/(income)

	
	
	Quarter Ended

31.03.2003

RM’000
	3 month Cumulative

31.03.2003

RM’000

	
	Major components of tax expenses:
	
	

	
	
	
	

	
	Current year tax 
	981
	981

	
	Deferred tax expenses
	10
	10

	
	
	991
	991

	
	
	
	

	
	Reconciliation
	
	

	
	
	
	

	
	Profit before taxation
	3,356
	3,356

	
	
	
	

	
	Tax at the statutory income tax rate of 28%
	28.0%
	28.0%

	
	
	
	

	
	Depreciation of non-qualifying assets
	0.7%
	0.7%

	
	Entertainment and other non-qualifying expenses
	0.7%
	0.7%

	
	
	29.4%
	29.4%

	
	
	
	

	
	
	
	


B6.
SALES OF UNQUOTED INVESTMENTS AND PROPERTIES

There were no sales of unquoted investments and properties for the current quarter.

B7.
PARTICULARS OF PURCHASE OR DISPOSAL OF QUOTED SECURITIES

There were no purchase or disposal of quoted securities for the current quarter.

B8.
THE STATUS OF CORPORATE PROPOSALS

There were no corporate proposals announced but not completed at the latest practicable date.


B9.
BORROWINGS AND DEBT SECURITIES

There were no borrowings or debt securities as at the date of this report. 

B10.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no financial instruments with off balance sheet risk as at the date of this report other than those disclosed in the note A12 above. 

B11.
MATERIAL LITIGATION

There was no pending material litigation as at the date of this report.

B12.
DIVIDENDS


No interim dividends have been recommended. 

B13.
EARNINGS PER SHARE

	
	
	Quarter Ended 

31.03 2003


	
	3 month

Cumulative 31.03.2003



	A
	Basic Earnings
	
	
	

	
	
	RM’000
	
	RM’000

	
	Net profit attributable to shareholders
	2,264
	
	2,264

	
	
	
	
	

	
	
	‘000
	
	‘000

	
	Weighted average number of ordinary shares in issue 
	60,168
	
	60,168

	
	
	
	
	

	
	Basic earnings per share (sen)
	3.76
	
	3.76

	
	
	
	
	

	
	
	
	
	

	B
	Diluted Earnings 
	
	
	

	
	
	
	
	

	
	Net Profit attributable to shareholders
	2,264
	
	2,264

	
	
	
	
	

	
	The diluted earning per share is not presented as the effect of the assumed conversion of the Employee’s Share Options during the financial quarter is antidilutive
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