MESINIAGA BERHAD (79244-V)

NOTES to the unaudited quarterly report on the consolidated results for the second quarter ended 

30 June 2002.

1. ACCOUNTING POLICIES

The financial statements have been prepared in accordance with applicable approved accounting standards adopted by Malaysian Accounting Standards Board using the same policies and methods of computation consistent with the most recent financial statements. 

2.
EXCEPTIONAL ITEMS 










There were no exceptional items for the quarter under review.









3.
EXTRAORDINARY ITEMS











There were no extraordinary items for the quarter under review.










4.
TAXATION











The tax figures do not contain any deferred tax or material adjustments for under or over-provisions in respect of the prior years.










5.
SALES OF UNQUOTED INVESTMENTS AND PROPERTIES 

There were no sales of unquoted investments and properties for the quarter under review.

6.
PARTICULARS OF PURCHASE OR DISPOSAL OF QUOTED SECURITIES  

There were no purchase or disposal of quoted securities for the quarter under review. 

7.
CHANGES IN THE COMPOSITION OF THE GROUP
There were no changes in the composition of the Group during the quarter under review.

8.
CORPORATE PROPOSALS
There were no corporate proposals announced but not completed as at the date this report.

9.            ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES










There were no issuance and repayment of debts nor any issuance of equity securities, share buy-backs, shares cancellations, shares held as treasury shares and resale of treasury shares for the quarter under review, other than below.









Employees’ Share Option Scheme


New issue of 114,000 ordinary shares of RM1.00 each was made in relation to the Employees’ Share option Scheme during the quarter under review.

10.
GROUP BORROWINGS AND DEBT SECURITIES











The Group's borrowings (all in RM) are as follows :-

	
	
	Quarter

Ended

30/06/2002


	Financial

Year ended

31/12/2001

	
	
	RM’000
	RM’000

	
	
	
	

	(a)
	Due within twelve months 
	
	

	
	- Bank overdraft (unsecured)
	2,070
	-

	
	- Bankers acceptances (unsecured)
	-
	-

	
	- Term Loan (secured)
	-
	-

	
	
	---------

2,070

=====
	--------

-

=====


11.
CONTINGENT LIABILITIES











As part of the normal course of business, the Company incurs contingent liabilities arising from guarantees required by customers for contracts awarded. These guarantees were issued by a licensed bank. As at 30 June 2002, guarantee facilities provided to its customers amounted to RM6.1 million.


Other than the above, there were no material contingent liabilities as at the date of this report.

12.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS











There were no financial instruments with off balance sheets risk as at the date of this report other than the disclosure as per note 11 above.

13.
MATERIAL LITIGATION











There were no pending material litigations as at the date of this report.

14.
SEGMENTAL REPORTING











No segmental information is provided as the Group operates principally in Malaysia.




15.
COMPARISON WITH PRECEDING QUARTER’S RESULTS






The group registered a total revenue of RM61.4 million for the current quarter, an increase of 40.4% over the preceding quarter of RM43.7 million, this reflects the historical sales trend where the 1st quarter is normally the weakest quarter.


16.
REVIEW OF PERFORMANCE











The Group achieved a total revenue of RM105.2 million for the quarter under review, representing a slight increase of 2.4%, while profit before tax was RM11.4 million representing an increase of 28.8%, over the corresponding quarter of the last financial year respectively. 









The improvement reflected a better sales mix with strongest growth from the service sector which gives a better profit margin.

17.
SUBSEQUENT MATERIAL EVENT
There were no subsequent material events as at the date of this report that will affect the financial results of the period under review.

18.
SEASONALITY AND CYCLICALITY OF OPERATIONS











The Group's operations have not been significantly affected by seasonal or cyclical factors. 










19. FUTURE PROSPECTS

Barring any unforeseen circumstance and assuming the present business sentiment continues, the Board of Directors expects the current year performance to continue to be profitable.










20.
VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT










Not applicable.

21. DIVIDEND

No dividend is recommended for quarter under review.

22. Employees’ Shares Option Scheme

First Option

A total of 3,875,000 ordinary shares of RM1.00 per share at an exercise price of RM4.65 per share were offered to 282 eligible employees on 8 February 2001. Out of the total options of 3,875,000 ordinary shares granted, options on 281,000 ordinary shares were terminated and ceased to be valid and exercisable as at 30 June 2002 due to employee resignation as provided for by  Bye-Law 15 of the ESOS.

As at 30.06.2002, 99,000 shares have been exercised on the above scheme.

Second Option

An additional of 1,260,000 ordinary shares of RM1.00 per share at an exercise price of RM4.25 per share were offered and granted to 220 eligible employees on 7 March 2002. Out of the total options of 1,260,000 ordinary shares granted, option on 14,000 ordinary shares were terminated and ceased to be valid and exercisable as at 30 June 2002 due to employee resignation as provided for by Bye-Law 15 of the ESOS.

As at 30.06.2002, 19,000 shares have been exercised on the above scheme.

By Order of the Board
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