WHITE HORSE BERHAD

(Company No: 455130-X)

Notes to the quarterly report on consolidated results for the third quarter ended 30/09/2001.

1.
ACCOUNTING POLICIES

The accounting policies and methods of computation in the quarterly financial statements are consistent with the most recent annual audited accounts.

2.
EXCEPTIONAL ITEMS

There were no exceptional items for the current quarter and financial year to date.

3.
EXTRAORDINARY ITEMS

There were no extraordinary items for the current quarter and financial year to date.

4.
TAXATION

The taxation charge of the Group is as follows: -


Current quarter
Year to date


RM’000
RM’000





Income tax
1,700
5,029





Total
1,700
5,029

The effective tax rate on the Group’s profits is lower than the statutory rate mainly due to the claim of reinvestment allowance by a subsidiary.

5.
PROFITS/(LOSSES) ON SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES

There was no sale of unquoted investments and/or properties for the current quarter and financial year to date.

6.
PURCHASE OR DISPOSAL OF QUOTED SECURITIES

(a)
There were no purchases or sales of quoted securities for the current quarter and financial year to date.

(b) There were no investments in quoted securities as at the reporting period.

7.
EFFECT OF CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the group for the current quarter except the following for the financial year to date.

One of the wholly-owned subsidiaries, White Horse Ceramic Industries Sdn Bhd (“WHC”), had on 25 April, 2001 subscribed 39,999,994 shares, at par value of PHP1.00 each, of White Horse Ceramic (Phil.) Inc (“WHP”), Philippines. Henceforth, WHP would become a wholly owned subsidiary of WHC, while White Horse Berhad would become the ultimate holding company.

8.
STATUS OF CORPORATE PROPOSALS AND UTILISATION OF PROCEEDS

(a) A corporate proposal to issue RM300 million Islamic Private Debt Securities (“Islamic PDS”) was announced on September 26, 2001 upon approval from relevant authorities.

The said Islamic PDS comprised of RM120 million Al-Bai Bithaman Ajil Serial Bond (“Bond”) and RM180 million Al-Murabahah Commercial Papers (“CP”) / Medium Term Notes (“MTN”).

The proceeds from the Islamic PDS will be used to part-finance the capital expenditure, meet the working capital and refinancing some existing credit facilities.

Rating Agency Malaysia Berhad has assigned a long-term rating of A1 for the Bonds and has accorded respectively long-term and short-term ratings of A1 and P1 for the CP/MTN.

(b) The RM120 million Bonds were issued on November 7, 2001 and all its proceeds were used to part-finance the capital expenditure and refinancing some existing credit facilities. However, no CP/MTN were issued as at to-date.

9.
ISSUANCE AND REPAYMENT OF DEBT AND EQUITY SECURITIES

Except facts mentioned in Note 8 above, there were no issuance and repayment of debt and equity securities, share buy-backs, share cancellation, shares held as treasury shares and resale of treasury shares for the current quarter and financial year to date.

10.
GROUP BORROWINGS AND DEBT SECURITIES

I.
Group borrowings as at 30 September 2001 are as follows:-

(a)
All borrowings were secured by means of fixed charges over certain leasehold land and buildings and floating charge over all the assets of a subsidiary;

(b)
(i) Short-term borrowings

Type of borrowings (Secured)
RM’000

Bank overdrafts
5,661

Bankers acceptance
60,262

Trust receipts
13,590

Revolving credit
18,000

Total
97,513

(ii) Hire-purchase creditors

Secured
RM’000

Repayments due within 12 months
854

Repayments after 12 month
             1,124                       

Total
1,978

(iii) Term loans

Secured
RM’000

Repayments due within 12 months
3,400

Repayments after 12 month
87,693

Total
91,093

(c) All borrowings are denominated in Ringgit Malaysia.

11.
CHANGES IN CONTINGENT LIABILITIES

All contingent liabilities were made-up of corporate guarantees issued to financial institutions for credit facilities utilised by a subsidiary, amounting to RM47 million as at 13 November, 2001.

12.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

All off balance sheet financial instruments were made-up of letters of credit issued and foreign exchange buy forward contracts entered into as at November 13, 2001.

(I) Letters of Credit

(a) The face amount involved is RM4.7 million, and

(b) It is for the purchases of machinery, parts and raw material with payment terms by sight and safeguarded by insurance coverage, including the following :-

(i) There are no credit and market risk as it was for purchases transaction;

(ii) Cash requirement upon present of documentation, and

(iii) Recognition of asset / liabilities upon settlement.

.

 (II) Foreign Exchange Buy Forward Contracts

(a) The contracts amount involved is RM3.4 million, and

(b) It is to hedge against purchases of machinery, parts and raw material including the following :-

(i) There is no credit risk as it was for purchases transaction;

(ii) Cash requirement upon payment due-date, and

(iii) Recognition of asset / liabilities upon settlement.

13.
MATERIAL LITIGATION

There was no material litigation for the current quarter, financial year to date and as at the date of this quarterly report.
14.
SEGMENTAL REPORTING

No financial information by segment has been prepared as the Group’s activities are primarily in the manufacturing and distribution of ceramic tiles and are principally conducted in Malaysia.

15.
MATERIAL CHANGES IN THE PROFIT BEFORE TAX FOR THIS QUARTER AS COMPARED WITH THE IMMEDIATE PRECEDING QUARTER
The profit before tax of RM11.8 million for the current quarter is 24% better than the immediate preceding quarter mainly due to higher sales growth by 9% and also reduction in the operating expenditure by 4%. It is a norm that the sales will be accelerated from second half of the year till the year-end.

16.
REVIEW OF PERFORMANCE OF THE COMPANY AND ITS PRINCIPAL SUBSIDIARIES

The Group achieved a turnover of RM70.8 million and a profit before tax of RM11.8 million for the current quarter as compared to last year’s RM61.8 million and RM12.4 million respectively. The increase in turnover was mainly due to more variety of products introduced in the market. However, the profit before tax was slight lower mainly due to the consolidation of expenses from the newly set-up subsidiaries, which are in the pre-operating position. It is expected that these subsidiaries will contribute positive results to the Group eventually.


For the financial year to date, the Group had achieved a turnover of RM192.4 million and a profit before tax of RM29.8 million as compared to last year’s RM167.4 million and RM29.6 million respectively. The increase in turnover was mainly due to more variety of products introduced in the market.
17.
SUBSEQUENT EVENTS

There were no material events subsequent to the end of the quarterly report as at 13, November 2001.

18.
EXPLANATORY COMMENTS ABOUT THE SEASONALITY OR CYCLICALITY OF OPERATIONS
The business operations have not been significantly affected by the factors of seasonality or cyclicality except for the festive season in the first quarter of the year that normally affects the construction and renovation industries, which are at a slower pace for the year.

19.
CURRENT YEAR PROSPECTS

Barring any unforeseen circumstances, the Group anticipates that the results for the next financial quarter will be performed better in view of the year-end demand, which is at a slight fast pace.

20.
PROFIT FORECAST AND GUARANTEE

(a)
Profit forecast
:
Not applicable

(b)
Profit guarantee
:
Not applicable

21.
DIVIDEND
No interim dividend has been recommended for the current quarter and also financial year to date.
