WHITE HORSE BERHAD

(Company No: 455130-X)

Notes to the quarterly report on consolidated results for the financial quarter ended 31/12/2000

1.
ACCOUNTING POLICIES

The accounting policies and methods of computation in the quarterly financial statements are consistent with the most recent annual financial statement.

2.
EXCEPTIONAL ITEMS

There were no exceptional items during the quarter under review.

3.
EXTRAORDINARY ITEMS

There were no extraordinary items during the quarter under review.

4.
TAXATION

The taxation charge of the Group is as follows: -


Current Quarter
Cumulative Quarter


RM’000
RM’000





Income tax
2,476
7,339





Total
2,476
7,339

The above taxation did not contain any adjustment for under or over provisions in respect of prior year.

5.
PRE-ACQUISITION PROFITS

There were no pre-acquisition profits for the current financial year to date.

6.
PROFITS ON SALE OF INVESTMENT AND/OR PROPERTIES

There was no sale of investments and/or properties for the current financial year to date.

7.
QUOTED SECURITIES

(a)
There were no purchases or sales of quoted securities for the current financial year to date; and

(b) There were no investments in quoted shares as at end of the reporting period.

8.
CHANGES IN THE COMPOSITION OF THE COMPANY

The wholly-owned subsidiary, White Horse Ceramic Industries Sdn Bhd (“WHC”), had on 22 December 2000 acquired 2 ordinary shares of HK$1.00 each, being 100% of the total paid-up capital of White Horse Ceramic (HK) Limited (“WHHK”) for a total consideration of HK$2.00. 
Upon completion of the acquisition, WHHK would become a wholly owned subsidiary of WHC, while White Horse Berhad would become the ultimate holding company.

9.
STATUS OF CORPORATE PROPOSALS

There was no corporate proposal announced but not completed as at the date of this quarterly report.

10.
EXPLANATORY COMMENTS ABOUT THE SEASONALITY OR CYCLICALITY OPERATIONS
The business operations have not been significantly affected by the factors of seasonality or cyclicality except for the festive season in the first quarter of the year that normally affects the construction and renovation industries, which are at a slower pace.

11.
DEBT AND EQUITY SECURITIES

There were no issuance and repayment of debt and equity securities for the current financial year to date.

12.
GROUP BORROWINGS AND DEBT SECURITIES

Group borrowings as at 31 December 2000 are as follows:-

(a)
all borrowings were secured by means of fixed charges over certain leasehold land and buildings and floating charge over all the assets of a subsidiary;

(b)
(i) short-term borrowings

Secured-
RM’000

Bank overdrafts
3,471

Bankers acceptance
41,079

Trust receipts
4,235

Revolving credit
7,000

Total
55,785

(ii) hire-purchase creditors

Secured-
RM’000

Repayments due within 12 months
780

Repayments after 12 month
                     1,309                       

Total
2,089

(iii) term-loans

Secured-
RM’000

Repayments due within 12 months
4,066

Repayments after 12 month
31,855

Total
35,921

(c) all borrowings are denominated in Ringgit Malaysia.

13.
CONTINGENT LIABILITIES

There were no contingent liabilities as at the date of this quarterly report.

14.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There was no financial instrument with off balance sheet risk as at the reporting date.

15.
MATERIAL LITIGATION

There was no material litigation as at the date of this quarterly report.
16.
SEGMENTAL REPORTING

No financial information by segment has been prepared as the Group’s activities are primarily in the manufacturing of ceramic tiles and are principally conducted in Malaysia.

17.
MATERIAL CHANGES IN THE QUARTERLY RESULTS COMPARED TO THE RESULTS OF THE PRECEDING QUARTER
There were material changes in the current quarterly sales as compared to the preceding quarter mainly due to year-end demand as the construction and renovation industries are at the fastest pace in the year.

18.
REVIEW OF PERFORMANCE OF THE COMPANY AND ITS PRINCIPAL SUBSIDIARIES

The Group achieved a turnover of RM67.8 million and a profit before tax of RM13.0 million for the current financial quarter.


The fourth quarter's result is better than the last quarter, which is mainly due to the high demand for tiles at the end of the year.

19.
CURRENT YEAR PROSPECTS

Barring any unforeseen circumstances, the Group anticipates that the results for the next financial year 2001 to be better as the new factory would become operational then.

20.
VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT

(a)
Profit forecast
:
Not applicable

(b)
Profit guarantee
:
Not applicable

21.
DIVIDEND
The Company proposed a final dividend of 7% in respect of the current financial year.
