NOTES





Accounting policies


The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted for the financial year ended 31 December 1998. 





Exceptional items


There were no exceptional items for the period ended 30 September 1999.





Extraordinary items


There were no extraordinary items for the period ended 30 September 1999. 





Taxation


Taxation does not include any deferred tax or adjustment for under/over provision in respect of prior years.





Pre-acquisition profits


There were no pre-acquisition profits for the period ended 30 September 1999.





Profit on sale of investments and / or properties


There was no profit on sale of investment and/or properties for the period ended 30 September 1999.





Quoted securities


(a)	There was no purchase or disposal of quoted securities for the period ended 30 September 1999.


(b)	There was no investment in quoted shares for the period ended 30 September 1999.





Changes in the composition of the Group


There was no change in the composition of the Group for the period ended 30 September 1999 including business combination, acquisition or disposal of subsidiaries and long term investments.





Status of corporate proposals


There are no corporate proposals announced but not completed as at the date of this report.





Seasonal or cyclical factors


Demand for chipboards and related products generally increase prior to the festive seasons.





Issuance and repayment of debt and equity securities


There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the period ended 30 September 1999. 





Group borrowings and debt securities


There were no Group borrowings and debt securities for the period ended 30 September 1999. 





Contingent liabilities


There were no contingent liabilities as at the date of this report. 





�



Off balance sheet financial instruments


There were no off balance sheet financial instruments as at the date of this report. 





Material litigation


The Group is not engaged in any material litigation as at the date of this report.





Segmental reporting for the third financial quarter ended 30 September 1999


There is no segmental reporting as the Group operates within one industry and principally within one country.





Material change in the profit before taxation for this quarter as compared with the preceding quarter


Not applicable, since the results of the preceding quarter were previously not required to be compiled for announcement.





Review of results


Despite a 10% decline in turnover in the first half of this year, Group turnover of RM97.2 million for the 9 months under review is now on par with that recorded for the same period a year ago. The pick up in turnover is the result of a marked rise in domestic demand combined with a higher ratio of value-added sales in the product mix. 





Profit however, was reduced by higher operating expenses arising from increased depreciation expenses, manpower and other one-off costs associated with the implementation of the Manufacturing Resource Planning system.





Prospects for the current financial year


Barring unforeseen circumstances, the Board expects the Group’s performance for the financial year to remain satisfactory in view of the improving economic situation.





Variance of actual profit from forecast profit


Not applicable. 





Year 2000(Y2K) compliance


The Group has devoted considerable resources and has reviewed, assessed, rectified or replaced all critical systems and considers its systems and machinery to be Y2K ready. Contingency plans have been drawn up to minimise the impact of any adverse effects should any unfavourable circumstances arise, including those of third parties on whom the Group rely on to manage dates beyond 1999.
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