MALPAC HOLDINGS BERHAD (197424-V)

Quarterly Report for the Period Ended 31 December 2002


A.  NOTES (IN ACCORDANCE WITH MASB 26)

A1
Accounting Policies
The interim financial report has been prepared in accordance with Malaysian Accounting Standards Board (“MASB”) 26 on Interim Financial Reporting and Chapter 9 Part K of the Kuala Lumpur Stock Exchange (“KLSE”) Listing Requirements. 

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the annual financial statements for the year ended 31 December 2001. 

A2
Audit report of previous annual financial report


The audit report of the previous annual financial report was not qualified.

A3
Seasonal or Cyclical Factor
The Group’s operations are not affected by any seasonal or cyclical factors.

A4
Unusual items affecting financial statement

There was no unusual items affecting the financial statements of the Group during the current financial quarter.

A5
Change in Accounting estimates


There was no change in accounting estimates used in the preparation of the financial statements in the current financial quarter compared with the previous financial quarters or previous financial year.

A6
Issuance, Cancellations, Repurchases, Resale and Repayment of Debt/Equity              Securities

There have been no issuance and repayment of debt and equity securities, share repurchases, shares cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to date.

A7
Dividend Paid

There was no dividend paid during the financial period under review.

A8
Segmental Information

Segmental information was not provided. The Group is currently without a core business. The Company is now in the process of applying to the Securities Commission for an extension of time to procure a new core business. The Securities Commission had earlier given the Company until 17 March 2003 for this purpose.

A9
Valuations of property, plant and equipment

The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.

A10
Subsequent Material Events

Save for the disclosures under Item B8 (Status of Corporate Proposals), there was no material events subsequent to the end of the interim period that have not been reflected in the financial statement for the interim period.

A11
Changes in the Composition of the Group
There was no change in the composition of the Group during the current quarter and financial period to date including business combinations, acquisition or disposal of subsidiaries and long term investments, restructurings, and discontinuing operations.

A12
Changes in contingent liabilities or contingent assets 

The Company has given corporate guarantees for bank borrowings to a maximum of  RM10.25 million that are granted to subsidiary companies as at 26 February 2003.

B. NOTES (KLSE REVISED LISTING REQUIREMENTS)

B1
Review of Performance for the Current Quarter and Financial year-to-date


The Group’s revenue for the quarter and financial year ended 31 December 2002, compared to the corresponding quarter of the preceding year and the preceding year ended 31 December 2001, respectively, was lower mainly because no new core business has been procured to date since the disposal of its stockbroking business in September 2001.

B2
Comments on Material Changes in Profit in the Quarterly Results compared to the Results of the Immediate Preceding Quarter
The loss before taxation and minority interest for the current quarter financial period was RM0.26 million as compared to a pre-tax loss of RM2.39 million in the immediate preceding quarter. The loss was mainly due to additional net provisions as a result of diminution in value of quoted investments as disclosed in note B7(b). 

B3
Prospects for Next Financial Year


The Directors are actively sourcing for new core business and a much better performance is expected for the next financial year once the new core business is procured.

B4
Variance of Actual Profit From Forecast Profit and Shortfall in Profit Guarantee



Not applicable in this Quarterly Report.

B5
Taxation
There was no provision for taxation for the current quarter under review and financial year to  date.

B6
Sale of Unquoted Investments and/or Properties
There was no disposal of unquoted investments or properties during the current quarter under review and financial year to date.

B7
Purchase or Disposal of Quoted Securities
a) Total Purchase or Disposal of Quoted Securities for the current quarter and financial year to-date as follows:













Current Qtr

Year to-date


Ended


Ended

             31.12.2002

31.12.2002

(RM’000)

 (RM’000)


Total Purchases



             -

       7,357 


Total Proceeds on Disposal

             -

            93


Total Profit/(Loss) on Disposal

             -

            (1)

b)
Investments in quoted securities as at 31 December 2002:

   (RM’000)

Total investment at cost


         7,263


Less: Provision for diminution in value
        (1,158)


Total investments at carrying value/
         6,105


book value



         


Total investments at market value at
         6,105


end of reporting period


         

B8
Status of Corporate Proposals Announced But Not Completed as at 20 February 2003 (the latest practicable date which is not earlier than 7 days from the date of issue of this Quarterly Report)
Malpac Capital Sdn Bhd (MCSB), a wholly owned subsidiary of Malpac, had on 2 January 2002 accepted an offer by the Special Administrators of Ganda Plantations  (Perak)  Sdn  Bhd 

and Cempaka Sepakat Sdn Bhd, to take a transfer of two (2) parcels of leasehold oil palm plantation land (“Assets”) situated in Teluk Intan, Perak, as partial settlement of loan owed to MCSB. MCSB had novated the rights of the Assets to its wholly owned subsidiary, Radiant Response Sdn Bhd (“RSSB”) for a consideration of RM30,600,000 to be satisfied via a shareholder’s loan of equivalent amount.

Subsequently, MCSB had on 5 April 2002 entered into a Conditional Sale and Purchase Agreement (“Agreement”) for disposal of RRSB for a consideration of RM2.00 to Yong Toi Mee and Cheang Kim Leong (“Purchasers”) and the repayment by the Purchasers of the shareholder’s loan of RRSB of RM30,600,000.

On 15 November 2002, the above Agreement was suspended to enable MCSB and the Purchasers to review their respective positions as not all approvals from the relevant authorities have been obtained and also negotiations to acquire the oil mill sited on the subject plantation have not been finalised.

As at the date of this report, the proposed transfer and set-off of the abovementioned Assets  is still pending as final approval from the Securities Commission has not been obtained. The Securities Commission via their letter dated 4 December 2002 has requested for a fresh valuation of the plantation lands and the Special Administrators have, up to the date of this report, yet to finalise the valuation figure and make a fresh submission to the Securities Commission. As such there was no further development on the sale of the plantation since the suspension of the above Agreement.

B9
Group’s Borrowings and Debt Securities
The Group’s borrowings as at 31 December 2002 which were all denominated in Ringgit Malaysia were as follows:-

Secured 

Unsecured

RM’000

   RM’000


Short Term Borrowings

  
   8,000


        -


(repayable within 12 months)


Bank Overdraft



        58


        -

B10
Off Balance Sheet Financial Instruments
During the financial period to date, the Group has not entered into any contract involving off balance sheet financial instruments with off balance sheet risk for the current financial period to date.

B11
Material Litigation
There was no material litigation against the Group for the current financial period to date and up to the date of announcement.

B12
Dividend


The Board of Directors has not recommended any final dividend for the current quarter and current financial year to date.

B13
Earnings Per Share ( “EPS” ) /Loss Per Share ( “LPS” )






INDIVIDUAL QUARTER
CUMULATIVE QUARTER






Current

Comparative
Current

Preceding






Quarter

Quarter

Year

Year






Ended

Ended

Ended

Ended






31/12/02
31/12/01
31/12/02
31/12/01
(a) Basic Earning Per Share
RM’000

RM’000

RM’000

RM’000

Numerator
Group’s (loss)/Profit

   (249)

    108

(2,758)

47,283

after tax and minority 

interest used as 

numerator in the 

calculation of basic 

EPS/(LPS)

Denominator

Weighted average

75,000

75,000

75,000 

75,000

number of shares 

used as denominator 

in the calculation of 

basic EPS/(LPS)



Basic (LPS)/EPS (sen)

(0.33)

  0.14

 (3.68)

 63.04


(b) Diluted Earning Per Share
 N/A

 N/A

  N/A

 N/A

The Company does not have any instruments that would dilute the Issued Share Capital of the Company.

By Order of the Board

NG BEE LIAN (MAICSA 7041392)

Company Secretary 

Seremban 

Date: 26 February 2003

