Malpac Holdings Berhad (197424-V)

Notes To The 2nd  Quarterly Report Ended 30 June 2002


1. Accounting Policies
The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the most recent annual financial statements.

2. Exceptional Items
There were no exceptional items for the financial period under review.

3. Extraordinary Items
There were no extraordinary items for the financial period under review.

4. Taxation
No provision for taxation has been made as the Company has sufficient unabsorbed tax losses and unutilised capital allowances for set-off against it for future taxable income. 

5. Profit on Sale of Investments and/or Properties
There were no disposals of investment and/or properties for the current financial period to date.

6. Purchase or Disposal of Quoted Securities
Total Purchase or Disposal of Quoted Securities for the current quarter and financial year to date as follows:-






Second Quarter

Cumulative






Current Year

Current Year

30.04.2002 30.04.2002

(RM’000)

(RM’000)

a)
Total Purchases




0


0


Total Disposals



             0

             0


Total Profit/Loss on Disposal

             0

             0

b)
Total Investment at cost


         162


Total Investments at carrying value/


Book value



         162


Total investment at Market value at
         


end of reporting period


         163

7. Changes in the Composition of the Group
There were no changes in the composition of the Group during the current financial period to date.

8. Status of Corporate Proposals
(a) Malpac Capital Sdn Bhd (MCSB), a subsidiary of the Company, had on 2 January 2002, accepted an offer by the Special Administrators of Ganda Plantations (Perak) Sdn Bhd and Chempaka Sepakat Sdn Bhd , to take a transfer of two (2) parcels of leasehold oil palm plantation land  (hereafter referred to as Assets) as partial settlement of loan owed to MCSB.  MCSB had novated the rights to the Assets to its wholly-owned subsidiary, Radiant Response Sdn Bhd (RSSB) for a consideration of RM30,600,000 to be satisfied via a shareholder’s loan of equivalent amount.

Subsequently, MCSB had on 5 April 2002 entered into a Conditional Sale and Purchase Agreement for disposal of RRSB for a consideration of RM2.00 to Yong Toi Mee and Cheang Kim Leong (hereafter referred to as Purchasers) and the repayment by the Purchasers of the shareholder’s loan of RRSB of RM30,600,000. 

The abovementioned transfer/disposal shall be subject to the following approvals:-

(i) Shareholders of Malpac Holdings Berhad - obtained on 20 June 2002.

(ii) Foreign Investment Committee                 - obtained on 20 June 2002.

(iii) Menteri Besar of Perak                               - obtained on 8 August 2002.

(iv) Securities Commission                                - pending

(b)
Malpac, in its quest for the acquisition of  new core business, had on  15 July 2002 entered into a heads of agreement (HOA) to acquire the entire issued share capital of  Symphony Global Holdings Sdn. Bhd. (SGH), for a purchase consideration of RM95 million. 

Concurrent with the proposed acquisition, Malpac had also proposed to carry out a special Bumiputra issue to Tan Sri Dato’ Haji Yahya Abdul Wahab, the Chairman of Malpac, and a rights issue exercise on a one (1) for four (4) basis.

Due to certain issues in the Sale and Purchase Agreement which could not be resolved, the Board has decided not to continue with negotiations on the proposed acquisition and Malpac will proceed to mutually terminate the HOA in due course. The proposed Special Bumiputra Issue and Rights Issue exercise will accordingly be called off as well.  The necessary  announcement has been made to KLSE today.

9. Seasonal or Cyclical Factor
The Group’s operations were not affected by seasonal or cyclical factors.

10. Issuance and Repayment of Debt/Equity Securities

There have been no issuance and repayment of debt and equity securities, share buy-backs, shares cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to date.

11. Group’s Borrowings and Debt Securities
The Group’s borrowings as at 30 June 2002 which are all denominated in Ringgit are as follows:-

Secured 

Unsecured

RM’Mil

   RM’Mil


Short Term Borrowings

  
   8.00


        -


(repayable within 12 months)

12. Contingent Liabilities
The Company has given corporate guarantees for bank borrowings to a maximum of  RM10.25 million that are granted to subsidiary companies as at 21 August 2002.

13. Off Balance Sheet Financial Instruments
During the financial period to date, the Group has not entered into any contract involving off balance sheet financial instruments with off balance sheet risk for the current financial period to date.

14. Material Litigation
There was no material litigation against the Group for the current financial period to date and up to the date of announcement.

15. Segmental Reporting
Segmental information is not provided . The Group is currently without a core business.

16. Comments on Material Changes in Profit in the Quarterly Results compared to the Results of the Preceding Quarter
The loss before taxation,  minority interest and exceptional items for the current quarter was RM0.50 million compared to pre-tax profit of RM0.39 million in the preceding quarter. This is mainly due to some additional provisions as a result of weaker market conditions. 

17.
Review of Performance

The Group recorded a revenue of RM1.20 million and pre-tax loss of RM113,000 for the period ended 30 June 2002  as compared to a revenue of RM8.74 million and pre-tax profit of RM735,000  for the corresponding period of the preceding year. The significant reduction in revenue and profitability is mainly due to the disposal of its stockbroking business since September 2001.


The Directors are not aware of any transaction or event of a material or unusual nature which would affect substantially the results of the Group from 30 June 2002 to the date of this announcement.
18.
Subsequent Material Events

Save for the disclosures under Item 8 (Status of Corporate Proposals), there are no material events subsequent to the end of the reporting period that have not been reflected in the financial statement for the said period made up to a date not earlier than 7 days from the date of issue of this Quarterly Report.

19.
Current Year Prospect


The Directors do not expect any material changes in the performance of the Company for the remaining period to the end of the financial year.

20.
Variance of Actual Profit From Forecast Profit and Shortfall in Profit Guarantee



Not applicable

21.
Dividend

The Board does not recommend any dividend for the quarter under review.

By Order of the Board

NG BEE LIAN

Secretary 

Seremban 

Date: 30 August 2002

