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Notes (in compliance with FRS 134)

A1  Accounting Policies and Methods of Computations

The quarterly financial report has been prepared in accordance with Financial Reporting Standard (FRS) 134: Interim Financial Reporting and Paragraph 9.22 of the Bursa Malaysia Securities Berhad Listing Requirements. The quarterly financial report should be read in conjunction with the Group’s audited financial statements for the year ended 31 January 2005.

The accounting policies and methods of computation adopted by the Group in these quarterly financial statements are consistent with those adopted in the audited financial statements for the year ended 31 January 2005.

A2  Auditors’ Report of Previous Annual Financial Statements
The auditors’ report of the preceding annual financial statements was not qualified.

A3 
Seasonal or Cyclical Factors

The Group’s operations are not affected by any seasonal or cyclical factors other than the volatility in the trading volume and share prices on the Bursa Malaysia and the seasonal factors that affect the occupancy and room rates of the Group’s hotel operations in Australia.

A4 Unusual Items Affecting the Financial Statements

There were no items affecting assets, liabilities, equity, net income or cash flows during the financial period under review that were unusual because of their nature, size or incidence.

A5
Changes in Accounting Estimates

There were no material changes in accounting estimates used in the preparation of the financial statements in the current financial quarter as compared with the previous financial quarter or previous financial year.
A6
Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities since the last annual balance sheet date. 

A7 
Dividends Paid


No dividend was paid in the current period ended 31 January 2006.

A8  Segmental Information  

Segment revenue and segment results for the current financial year to date:



Stock broking and related activities


Investment

holding and Others
Finance and related activities


Hotel operations
Elimination
Consolidated


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000











Revenue









External sales









- continuing operations
92,509
295
7,172
39,591
105,616
67,239
-
312,422

- discontinued operations
-
-
-
334
-
-
-
334

Inter-segment sales
2,524
180,178
-
34,201
-
12,910
(229,813)
-

Total revenue
95,033
180,473
7,172
74,126
105,616
80,149
(229,813)
312,756











 Other operating income
20,130
4,579
20,383
9,241
1,803
2,390
-
58,526











Results









Segment results
30,826
161,617
(6,548)
31,398
42,926
18,059

278,278

Elimination
11,207
(148,964)
4,143
(14,306)
(8,536)
(9,939)

(166,395)

Net segment results
42,033
12,653
(2,405)
17,092
34,390
8,120

111,883

Unallocated costs







(4,370)

Profit from operations







107,513

Finance costs, net







(11,545)

Share of results of associated companies

(1)

(102)



(103)

Profit before taxation and minority interests







95,865

Taxation







(7,933)

Profit after taxation







87,932

Minority 

    Interests







(375)

Net profit from

    ordinary activities







87,557

The Group has reclassified the reporting segments of two of its subsidiaries for the current year to reflect a fairer presentation of segment information. Wales House Trust has been reclassified from Property investment segment to Hotel operations segment and TA Investment Holdings South Africa Ltd has been reclassified from Financial and related activities segment to Property investment segment.

A9   Valuations of Property, Plant and Equipment

The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements of the Group.

In accordance with the Group’s policy, property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

A10 Subsequent Events 

There were no material events subsequent to the end of the interim period.

A11 Changes in the Composition of the Group 

There were no changes in the composition of the Group during the interim period except for the following:-

On 15 November 2005, TA Properties Sdn Bhd had acquired 1 ordinary share of Ace Fit International Limited, a company incorporated in Hong Kong, representing 100% of its equity interest at a total cash consideration of 1 Hong Kong Dollar.

TA Leasing Sdn Bhd, Kuching Riverfront Sdn Bhd (both companies ultimately and wholly-owned by TA Enterprise Bhd (“TAE”)) and TA Advisory Services Sdn Bhd (a wholly-owned subsidiary of TAE), had on 29 November 2004 applied to the Companies Commission of Malaysia (“CCM”) for their striking off. On 16 December 2005, TA Leasing Sdn Bhd, Kuching Riverfront Sdn Bhd and TA Advisory Services Sdn Bhd received Notices of their striking off pursuant to Section 308(4) of the Companies Act, 1965.

Starstone Properties (Pty) Ltd, a company ultimately and wholly-owned by TAE, had on 10 December 2004 applied for de-registration to the Companies and Intellectual Property Registration Office, The Department of Trade and Industry, South Africa (“CIPRO”). On 12 January 2006, the Company received the Certificate of Confirmation from CIPRO issued on 11 January 2006 stating that the de-registration of Starstone Properties (Pty) Ltd had been finalised.

A12 Changes in Contingent Liabilities or Contingent Assets   

There were no material changes in contingent liabilities or contingent assets since the last annual balance sheet date.

A13 Commitments

Commitments not provided for in the current financial period:- 




    RM'000

a)
Land held for property development approved and contracted for (see note)
262,226





b)
Property, plant & equipment enhancement costs approved and contracted for
2,786





Note: 


Upon completion of the acquisition of the land in Sri Damansara by Indo Aman Sdn. Bhd., (a wholly-owned subsidiary of TAE), the balance purchase consideration of RM185,754,658 was paid in February 2006.

Notes (in compliance with the Listing Requirements of Bursa Malaysia Securities Berhad)

B1
Review of performance of the Company and its Principal Subsidiaries
The Group recorded revenues of RM99.7 million and RM312.8 million for the current fourth quarter and year ended 31 January 2006 respectively. This represented an increase of 5.8% and 10.4% respectively over the previous year’s corresponding periods, mainly attributable to the higher contribution from the property development segment.

However, the Group’s pre-tax profit of RM34.3 million and RM95.9 million achieved in the current quarter and year respectively were lower when compared to RM55.6 million and RM129.2 million achieved in the previous year’s corresponding periods. The drop in pre-tax profit in the current quarter was mainly due to a higher provision for doubtful debts on financial receivables but the overall decline of 25.8% in pre-tax profit over the current year was mainly due to lower brokerage income and lower recoveries of financial receivables in the year.

A more detailed analysis of the profit before taxation for the current fourth quarter and year to date is as follows:


Current quarter

RM'000
Year to date

RM'000

Revenue
99,716
312,756

Other operating income




- Recovery of financial receivables
1,533
15,205


- Interest income from financial institutions
2,568
11,281


- Gain on disposal of property
-
3,742


- Gain on disposal of investments
6,515
19,038


- Others
99
9,260


10,715
58,526

Operating expenses




- Amortisation & depreciation
(7,641)
(34,834)


- Provision for doubtful debts
(12,847)
(19,747)


- Provision for impairment loss on quoted investments
7
(10,842)


- Foreign exchange gains 
16,660
18,763


- Others (including remisiers’ commissions and property         development expenses)
(69,857)
(217,109)



(73,678)
(263,769)





Finance costs, net
(2,434)
(11,545)

Share of profit / (loss) of associated companies
(31)
(103)






Profit before taxation 
34,288
95,865

Profit in the current financial year to date was mainly contributed by the Group’s stockbroking operations, property development sales and hotel operations in Australia.

B2
Material Changes in pre-tax profit for the current quarter compared with the preceding quarter
The Group registered a lower pre-tax profit of RM34.3 million in the current quarter as compared with a pre-tax profit of RM38.0 million in the preceding quarter.

The decrease in pre-tax profit was mainly attributable to higher provision for doubtful debts on financial receivables from short term financing activities.

B3
Prospects for the next financial year
The Malaysian economy is expected to see moderate growth in the next one to two years on the back of rising interest rates, increasing fuel prices and a strengthening ringgit. As these factors will directly and indirectly affect the local equity and property markets, the Board expects the next financial year to be challenging for the Group. 

The Group will continue to focus on its property development activities and has plans to launch its Sri Damansara township project and new phases of its flagship Damansara Idaman project during the next financial year. It is optimistic that its property division, together with its stockbroking and financial services divisions, will provide the Group with long term recurring income and optimum returns.
B4
Variance between Actual Profit and Forecast Profit

Not applicable.

B5
Taxation


a) Taxation for the current financial period is as follows:


Current quarter

RM'000
Year to date

RM'000

 Estimated tax charge for the period




Malaysian income tax
(5,061)
3,811


Foreign tax
1,144
2,521

 Transfer from deferred taxation
13,771
12,759

 Over provision in previous years
(10,375)
(11,158)


(521)
7,933

 b) A reconciliation between the statutory and effective tax rate:


Current quarter

RM'000
Year to date

RM'000

Profit before taxation
34,288
95,865





Taxation at the statutory income tax rate of 28%
9,601
26,842





Adjustments due mainly to the utilisation of previously unabsorbed tax losses and capital allowances, certain income not subject to tax net of certain expenses not deductible for tax purposes 
253
(7,751)





Over provision in previous years
(10,375)
(11,158)





Tax expense for the financial period
(521)
7,933

B6
Sale of Unquoted Investments and/or Properties 



Current quarter

RM'000
Year to date

RM'000

Profit on sale of unquoted investments
-
759





Profit on sale of property (other than development properties)
-
3,742

B7
Quoted Securities 

a) Details of purchases and disposals of quoted securities held by the Group (other than a local stockbroking subsidiary) for the current financial period are as follows:-


Current quarter

RM'000
Year to date

RM'000

 Total purchases 
-
16,263





 Total sales
2,789
36,469





 Profit on sale of quoted securities
1,062
5,679

b) Total investments in quoted securities held by the Group as at 31 January 2006 are as follows:-


Local Stockbroking Subsidiary
Others
Total


RM'000
   RM'000
RM'000

Quoted securities, at cost
4,222
42,944
47,166

Less : Provision for impairment losses

(124)
(20,336)
(20,460)

Quoted securities, at book value
4,098
22,608
26,706






Market value of quoted securities
6,201
26,519
32,720

B8

Status of Corporate Proposals

All corporate proposals announced have been completed at the date of this quarterly report except for the following:-

a) partially completed Special Bumiputra Issue first implemented in 1997;

b) On 21 March 2003, TA Securities Holdings Berhad (“TASH”) submitted an application for Universal Broker (“UB”) status to the Securities Commission (“SC”).  On 11 August 2003, TASH received approval from the SC subject to the fulfillment of certain conditions imposed on TASH.
An appeal seeking exemption/waiver of the aforesaid conditions was made by TASH and on 18 March 2004, SC varied the earlier conditional approval by retaining all the conditions previously imposed, except the condition that TASH, instead of Datuk Tiah Thee Kian (“Datuk”), would now provide a written declaration to the SC on the effective beneficial shareholding of Datuk in the Company.

Following the 18 March 2004 letter from SC and pursuant to the various appeals made by TASH to the SC on the same subject matter, the SC on 18 October 2004, consented to the following:

(i) That Datuk and persons connected with him shall assign the voting rights of the shares in excess of 20% of their collective shareholding in the Company (“the excess shares”) to a firm of independent trustees before TASH is given the status of UB; and

(ii) That Datuk shall have full discretion to dispose the excess shares in the Company as he deems fit to persons other than himself, his nominees and persons connected with him within two years from the date of TASH being given the UB status.



B9
Group Borrowings and Debt Securities


Total Group borrowings as at 31 January 2006 were as follows:-


Secured

Unsecured


RM'000

RM'000

Long Term Loan


Foreign currency loan
145,182

-






Short Term Borrowings




      Foreign currency loan
7,199

-






Denomination of foreign currency loan: -




Long Term Loan


C$
44,487,000
145,182

-

Short Term Borrowings


C$ 
2,206,000
7,199

-






The former secured foreign currency loan granted to TA Properties (Canada) Trust (“TAP(C)T”), which was repayable on 5 December 2005, has been re-financed by the same financial institution in Canada.  The new 15-year term loan which will mature on 1 December 2020 is now structured as a bond financing whereby secured mortgage bonds of up to C$46,872,000 (RM152,967,000 equivalent) have been issued on 5 December 2005 by TAP(C)T and TA Properties (Canada) Ltd (“TAP(C)Ltd”), the joint-borrowers of the loan.  TAP(C)T and TAP(C)Ltd are the discretionary trust and registered owner respectively of the Group’s freehold building in Canada (“Property”).  The fixed interest rate of 4.79% per annum on the loan is compounded semi-annually and payable monthly together with principal amount.  The new term loan is secured by the new issued bonds, freehold first mortgage of the Property and assignment of rentals from the Property.
B10
Off Balance Sheet Financial Instruments
  There were no off balance sheet financial instruments as at 22 March 2006.

B11
Material Litigation
There has been no change in material litigation since the last annual balance sheet.

B12
  Dividend
 No dividend is declared for the current financial period as at the date of this announcement.

B13
Earnings Per Share (EPS) 



Cumulative Period ended

31 January 2006
Cumulative Period ended

31 January 2005

Basic earnings per share







Net profit for the year (RM’000)
87,557
116,373





Weighted average number of ordinary shares in issue(’000 )
1,328,475
1,328,475





Basic earnings per share (sen)
6.59
8.76





Fully diluted earnings per share







Net profit for the year (RM’000)
87,557
116,373





Weighted average number of ordinary shares in issue(’000)
1,328,475
1,328,475





Fully diluted earnings per share (sen)
6.59
8.76

The outstanding warrants have been excluded from the computation of fully diluted earnings per RM1.00 ordinary share as their conversion to ordinary shares are anti-dilutive.



BY ORDER OF THE BOARD

Kuala Lumpur

Khoo Poh Kim @ Kimmy (LS04542)
28 March 2006
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