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Notes (in compliance with FRS 134)

A1  Accounting Policies and Methods of Computations

The quarterly financial report has been prepared in accordance with Financial Reporting Standard (FRS) 134: Interim Financial Reporting and Paragraph 9.22 of the Bursa Malaysia Securities Berhad Listing Requirements. The quarterly financial report should be read in conjunction with the Group’s audited financial statements for the year ended 31 January 2005.

The accounting policies and methods of computation adopted by the Group in these quarterly financial statements are consistent with those adopted in the audited financial statements for the year ended 31 January 2005.

A2  Auditors’ Report of Previous Annual Financial Statements
The auditors’ report of the preceding annual financial statements was not qualified.

A3 
Seasonal or Cyclical Factors

The Group’s operations are not affected by any seasonal or cyclical factors other than the volatility in the trading volume and share prices on the Bursa Malaysia and the seasonal factors that affect the occupancy and room rates of the Group’s hotel operations in Australia.

A4 Unusual Items Affecting the Financial Statements

There were no items affecting assets, liabilities, equity, net income or cash flows during the financial period under review that were unusual because of their nature, size or incidence.

A5
Changes in Accounting Estimates

There were no material changes in accounting estimates used in the preparation of the financial statements in the current financial quarter as compared with the previous financial quarter or previous financial year.
A6
Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities since the last annual balance sheet date. 

A7 
Dividends Paid


No dividend was paid in the current period ended 31 July 2005.  Dividend payable after 31 July 2005 is detailed in Note B12.

A8  Segmental Information  

Segment revenue and segment results for the current financial year to date:


Stock broking and related activities


Investment

Holding
Finance and related activities
Property development

and investment
Hotel operations
Others
Elimination
Consolidated


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000











Revenue









External sales









- continuing operations
43,595
55
2,003
50,742
33,511
1
-
129,907

- discontinued operations
-
-
162
-
-
-
-
162

Inter-segment sales
1,429
69,653
-
25,969
-
-
(97,051)
-

Total revenue
45,024
69,708
2,165
76,711
33,511
1
(97,051)
130,069











 Other operating income
5,636
1,526
11,211
5,637
435
20
-
24,465











Results









Segment results
13,887
96,336
(459)
37,764
(257)
379

147,650

Elimination
4,572
(102,978)
(271)
(23,015)
6,600
(663)

(115,755)

Net segment results
18,459
(6,642)
(730)
14,749
6,343
(284)

31,895

Unallocated costs







(2,305)

Profit from operations







29,590

Finance costs, net







(6,001)

Share of results of associated companies



(60)

(21)

(81)

Profit before taxation and minority interests







23,508

Taxation







(3,268)

Profit after taxation







20,240

Minority 

    Interests







(279)

Net profit from

    ordinary activities







19,961

A9   Valuations of Property, Plant and Equipment

The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements of the Group.

In accordance with the Group’s policy, property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

A10 Subsequent Events 

There were no material events subsequent to the end of the interim period except for the following:

(i) On 9 September 2005, TA Properties Sdn. Bhd. (“TAP”), a wholly-owned subsidiary of TA Enterprise Berhad (“TAE”) acquired 2 ordinary shares of RM1.00 each representing 100% equity interest in Astra Dinamik Sdn. Bhd. for a total cash consideration of RM2.00.

(ii) On 16 September 2005, Astra Dinamik Sdn. Bhd. (“ADSB”), a wholly-owned subsidiary of TAP, which in turn is a wholly-owned subsidiary of TAE, entered into a conditional Sale and Purchase Agreement with Ambang Vista Sdn. Bhd. for the proposed acquisition of fourteen pieces of freehold vacant land and three pieces of adjoining state land to be alienated, all measuring approximately 2.251 acres or 98,030 square feet, all in Seksyen 67, Mukim and Bandar of Kuala Lumpur for a total cash consideration of RM61,268,750.

On the same date, ADSB also entered into another conditional Sale and Purchase Agreement with Sze Choon Holdings Sdn. Bhd. for the proposed acquisition of five pieces of freehold vacant land measuring approximately 0.824 acres or 35,917 square feet, all in Seksyen 67, Mukim and Bandar of Kuala Lumpur for a total cash consideration of RM22,448,125.

A11 Changes in the Composition of the Group 

There were no changes in the composition of the Group during the interim period except for the following:-

Chief Factor Sdn. Bhd., a wholly-owned subsidiary of TAP, which in turn is wholly-owned by TAE, had commenced a Members’ Voluntary Winding Up on 28 July 2005.  The subsidiary is a dormant company and its winding up will not have any financial impact on the Group.

A12 Changes in Contingent Liabilities or Contingent Assets   

There were no material changes in contingent liabilities or contingent assets since the last annual balance sheet date.

A13 Commitments

Commitments not provided for in the current financial period:- 




    RM'000

a)
Land held for property development approved and contracted for
188,905





b)
Property, plant & equipment enhancement costs approved and contracted for
1,049





Notes (in compliance with the Listing Requirements of Bursa Malaysia Securities Berhad)

B1
Review of performance of the Company and its Principal Subsidiaries
The Group recorded a revenue of RM57.5 million in the current quarter, an increase of 12% as compared with RM51.5 million in the previous year’s corresponding period, mainly attributable to the new contribution from the property development sector.

The Group however reported a lower pre-tax profit of RM2.9 million for the current quarter as compared with RM24.2 million in the previous corresponding period. This was mainly due to lower financial receivables in the current quarter as well as a reversal of interest income and rollover fees previously recognised totalling RM11.3 million from short term financing, done in accordance with the Group’s policy of suspending interest income and rollover fees on loans considered non-performing when repayments are in arrears for more than 3 months.  Another factor was the higher unrealised foreign exchange translation loss in relation to the Group’s foreign monetary assets.

A more detailed analysis of the profit before taxation for the current quarter and year to date is as follows:


Current quarter

RM'000
Year to date

RM'000

Revenue
57,518
130,069

Other operating income




- Recovery of financial receivables
1,522
5,569


- Interest income from financial institutions
3,135
5,456


- Gain on disposal of property
-
3,652


- Gain on disposal of investments
2,877
3,994


- Others
3,174
5,794


10,708
24,465

Operating expenses




- Amortisation & Depreciation
(10,181)
(19,015)


- Provision for doubtful debts
(1,724)
(3,012)


- Provision for impairment loss on quoted investments
(1,865)
(8,179)


- Unrealised foreign exchange losses
(1,976)
(4,644)


- Others (including remisiers’ commission)
(46,548)
(90,094)



(62,294)
(124,944)





Finance costs, net
(2,943)
(6,001)

Share of loss of associated companies
(58)
(81)






Profit before taxation 
2,931
23,508

Profit in the current financial year to date was mainly contributed by the Group’s stockbroking operations, property development sales and hotel operations in Australia.

B2
Material Changes in pre-tax profit for the current quarter compared with the preceding quarter
The Group registered a lower pre-tax profit of RM2.9 million in the current quarter as compared with a pre-tax profit of RM20.6 million in the preceding quarter.

The reduction in pre-tax profit was mainly attributable to lower brokerage income from the stockbroking division, suspension of certain interest and fee-based income from money lending activities and lower rental income from hotel operations in the current quarter.

B3
Prospects for the current financial year
Rising crude oil prices and its impact on the global economy and domestic inflation will continue to be a major concern in the immediate term.  Given the prevailing circumstances, the outlook for the rest of the financial year seems challenging.  However, with the impending launch of some new property projects in the coming months, the Board is confident that they will contribute positively to the Group’s revenue.
B4
Variance between Actual Profit and Forecast Profit

Not applicable.

B5
Taxation


a) Taxation for the current financial period is as follows:


Current quarter

RM'000
Year to date

RM'000

 Estimated tax charge for the period




Malaysian income tax
525
2,918


Foreign tax
262
1,170

 Transfer from deferred taxation
(348)
(562)

 Under / (Over) provision in previous years
11
(258)


450
3,268

 b) A reconciliation between the statutory and effective tax rate:


Current quarter

RM'000
Year to date

RM'000

Profit before taxation
2,931
23,508





Taxation at the statutory income tax rate of 28%
821
6,582





Adjustments due mainly to the utilisation of previously unabsorbed tax losses and capital allowances, certain income not subject to tax and certain expenses not deductible for tax purposes
(382)
(3,056)





Under / (Over) provision in previous years
11
(258)





Tax expense for the financial period
450
3,268

B6
Sale of Unquoted Investments and/or Properties 



Current quarter

RM'000
Year to date

RM'000

Profit on sale of unquoted investments
-
-





Profit on sale of property (other than development properties)
-
3,652

B7
Quoted Securities 

a) Details of purchases and disposals of quoted securities held by the Group (other than a local stockbroking subsidiary) for the current financial period are as follows:-


Current quarter

RM'000
Year to date

RM'000

 Total purchases 
12,861
16,208





 Total sales
6,056
15,645





 Profit on sale of quoted securities
1,721
2,254

b) Total investments in quoted securities held by the Group as at 31 July 2005 are as follows:-


Local Stockbroking Subsidiary
Others
Total


RM'000
   RM'000
RM'000

Quoted securities, at cost
3,556
60,235
63,791

Less : Provision for impairment losses

(133)
(21,800)
(21,933)

Quoted securities, at book value
3,423
38,435
41,858






Market value of quoted securities
3,433
40,478
43,911

B8

Status of Corporate Proposals

All corporate proposals announced have been completed at the date of this quarterly report except for the following:-

a) partially completed Special Bumiputra Issue first implemented in 1997;

b) On 21 March 2003, TA Securities Holdings Berhad (“TASH”) submitted an application for Universal Broker (“UB”) status to the Securities Commission (“SC”).  On 11 August 2003, TASH received approval from the SC subject to the fulfillment of certain conditions imposed on TASH.
An appeal seeking exemption/waiver of the aforesaid conditions was made by TASH and on 18 March 2004, SC varied the earlier conditional approval by retaining all the conditions previously imposed, except the condition that TASH, instead of Datuk Tiah Thee Kian (“Datuk”), would now provide a written declaration to the SC on the effective beneficial shareholding of Datuk in the Company.

Following the 18 March 2004 letter from SC and pursuant to the various appeals made by TASH to the SC on the same subject matter, the SC on 18 October 2004, consented to the following:

(i) That Datuk and persons connected with him shall assign the voting rights of the shares in excess of 20% of their collective shareholding in the Company (“the excess shares”) to a firm of independent trustees before TASH is given the status of UB; and

(ii) That Datuk shall have full discretion to dispose the excess shares in the Company as he deems fit to persons other than himself, his nominees and persons connected with him within two years from the date of TASH being given the UB status.

c) The Board of Directors of TAE has on 2 June 2005 proposed to amend its Articles of Association for authority to be given to the Company to purchase its own shares (“Proposed Amendment”).

Subsequent to the Proposed Amendment, the Company shall, at the appropriate time, propose to seek the approval of its shareholders to amend its Articles of Association and to adopt and implement a share buy-back scheme whereby the Company shall be authorised to allocate an amount not exceeding the total audited share premium reserve and retained profits of the Company for the purpose of and to undertake the purchase of its own shares on Bursa Malaysia up to ten per centum (10%) of the issued and paid-up share capital of the Company.



B9
Group Borrowings and Debt Securities


Total Group borrowings as at 31 July 2005 were as follows:-


Secured

Unsecured


RM'000

RM'000

Long Term Loan


Foreign currency loan
139,020

-






Short Term Borrowings




      Foreign currency loan
5,139

-






Denomination of foreign currency loan: -




Long Term Loan


C$
45,603,000
139,020

-

Short Term Borrowings


C$ 
1,686,000
5,139

-






The secured foreign currency loan of C$47,289,000 (RM144,159,000 equivalent) is repayable in full on 5 December 2005.  The interest rate of 7.59% per annum is compounded semi-annually and repayable monthly. The foreign currency loan granted to TA Properties (Canada) Trust (“TAP(C)T”), a trust incepted in Antigua, is secured against its own freehold building that is located in Canada and against the assignment of rentals from the said building.

TAP(C)T has on 16 June 2005 received a Commitment letter from the same financial institution to re-finance the loan, structured as a bond financing whereby secured mortgage bonds will be issued by TAP(C)T and TA Properties (Canada) Ltd and acquired by the same. The new 15-year term loan will mature on 1 December 2020 and its interest rate has been fixed at 4.79% per annum. It will be secured by the same security as the present term loan and also the new bonds to be issued.
B10
Off Balance Sheet Financial Instruments
  There were no off balance sheet financial instruments as at 23 September 2005.

B11
Material Litigation
There has been no change in material litigation since the last annual balance sheet.

B12
  Dividend
On 12 May 2005, based on the recommendation of the Board of Directors, a final dividend of 5 sen per ordinary share less 28% taxation amounting to RM47,825,089 in respect of the financial year ended 31 January 2005 was declared. The final dividend was approved at the Annual General Meeting that was held on 27 July 2005 and was paid on 22 August 2005.

 No further dividend is declared as at the date of this announcement other than the one stated above.

B13
Earnings Per Share (EPS) 



Cumulative Period ended

31 July 2005
Cumulative Period ended

31 July 2004

Basic earnings per share







Net profit for the year (RM’000)
19,961
29,541





Weighted average number of ordinary shares in issue(’000 )
1,328,475
1,328,475





Basic earnings per share (sen)
1.50
2.22





Fully diluted earnings per share







Net profit for the year (RM’000)
19,961
29,541





Weighted average number of ordinary shares in issue(’000)
1,328,475
1,328,475





Fully diluted earnings per share (sen)
1.50
2.22

The outstanding warrants have been excluded from the computation of fully diluted earnings per RM1.00 ordinary share as their conversion to ordinary shares are anti-dilutive.







BY ORDER OF THE BOARD

Kuala Lumpur

Khoo Poh Kim @ Kimmy (LS04542)
30 September 2005
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