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Quarterly Report for the Period Ended 31 October 2004

Notes (in compliance with MASB 26)

A1  Accounting Policies and Methods of Computations

The quarterly financial report has been prepared in accordance with Malaysian Accounting Standard Board (MASB) 26: Interim Financial Reporting and Paragraph 9.22 of the Bursa Malaysia Securities Berhad Listing Requirements. The quarterly financial report should be read in conjunction with the Group’s audited financial statements for the year ended 31 January 2004.

The accounting policies and methods of computation adopted by the Group in these quarterly financial statements are consistent with those adopted in the audited financial statements for the year ended 31 January 2004 except for the adoption of the new Malaysian Accounting Standard Board (“MASB”) Standard No. 32 on “Property Development Activities”. The adoption of the new standard has not given rise to any adjustments to the opening balances of retained profits of the prior and current financial periods or to changes in comparatives.  

A2  Audit Report of Previous Annual Financial Statements
The audit report of the preceding annual financial statements was not qualified.

A3 
Seasonal or Cyclical Factors

The Group’s operations are not affected by any seasonal or cyclical factors other than the volatility in the trading volume and share prices on the Bursa Malaysia and the seasonal factors that affect the occupancy and room rates of the Group’s hotel operations in Australia.

A4 Unusual Items Affecting the Financial Statements

There were no items affecting assets, liabilities, equity, net income or cash flows during the financial period under review that were unusual because of their nature, size or incidence.

A5
Changes in Accounting Estimates

There were no material changes in accounting estimates used in the preparation of the financial statements in the current financial quarter as compared with the previous financial quarter or previous financial year.
A6
Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities since the last annual balance sheet date. 

A7 
Dividends Paid


On 20 August 2004, a final dividend of 2.5 sen per ordinary share less 28% taxation amounting to RM23,912,554 for financial year ended 31 January 2004 was paid to shareholders whose names appeared in the Register of Members as at the close of business on 21 July 2004.

Dividend payable after 31 October 2004 is detailed in Note B12.

A8  Segmental Information  

Segment revenue and segment result for the current financial period to date:


Stock broking and related activities


Investment

Holding
Finance and related activities
Property development

and investment
Hotel operations
Others
Elimination
Consolidated


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000











Revenue









External sales









- continuing operations
100,616
34
24,446
17,345
46,401
-
-
188,842

- discontinued operations
-
-
198
-
-
-
-
198

Inter-segment sales
1,163
34,171
-
10,750
-
113
(46,197)
-

Total revenue
101,779
34,205
24,644
28,095
46,401
113
(46,197)
189,040











Other operating income
3,564
2,333
91,603
7,622
334
-

105,456











Results









Segment results
6,177
42,406
58,028
20,830
(87)
(217)

127,137

Elimination
8,008
(34,308)
(4,310)
(24,073)
9,324
(113)

(45,472)

Net segment results
(Note)14,185
8,098
53,718
(3,243)
9,237
(330)

81,665

Unallocated corporate expenses







-

Profits from operations







81,665

Finance costs, net







(8,279)

Share of results of associated companies



11

53

64

Share of results of jointly controlled entity



185



185

Profit before taxation and minority interests







73,635

Taxation







(12,158)

Profit after taxation







61,477

Minority 

    Interests







(1,030)

Net profit from

    ordinary activities







60,447

Note : The net segment result of RM14,184,954 under “Stockbroking and related activities” is after the provision for impairment loss on an intangible asset (i.e. cost of acquiring the licence of Kota Bharu Securities Sdn Bhd) amounting to RM23,750,000.
A9  Valuations of Property, Plant and Equipment

The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements. In accordance with the Group’s policy, property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.
A10 Subsequent Events   

 There were no material events subsequent to the end of the interim period except for the following:

 TA Centre Berhad (“TACB”) (formerly known as TA Securities Berhad), a wholly-owned subsidiary of TA Enterprise Berhad, convened and held an Extraordinary General Meeting on 30 November 2004, in which it passed the relevant special resolutions (subject to the Court’s confirmation / approval) to reduce TACB’s issued and paid-up share capital via the following manner:-

(i) The cancellation of RM0.80 of 925,000,000 ordinary shares of RM1.00 each which will reduce TACB’s capital from RM925,000,000 to RM185,000,000 comprising 925,000,000 ordinary shares of RM0.20 each;

(ii) The credit of RM740,000,000 arising from the cancellation exercise shall be distributed to the shareholders of TACB’ and

(iii) Upon the reduction of the paid-up share capital of TACB taking effect, the issued and paid-up share capital of TACB of 925,000,000 ordinary shares of RM0.20 each will be consolidated into 185,000,00 ordinary shares of RM1.00 each by the consolidation of every five (5) ordinary shares of RM0.20 into one (1) ordinary share of RM1.00 each.

 The Group has on 29 November 2004, submitted an application to Companies Commission of Malaysia to de-register four subsidiary companies, namely TA Advisory Services Sdn Bhd, Chief Factor Sdn Bhd, Kuching Riverfront Sdn Bhd and TA Leasing Sdn Bhd, which are dormant.  To date, the Group is still awaiting the approval from the Companies Commission of Malaysia for the aforesaid application.

A11 Changes in the Composition of the Group 

 There were no changes in the composition of the Group during the current financial period to date except for the following:

 On 16 August 2004, the merger of the stockbroking businesses of TA Securities Holdings Berhad (formerly known as Botly Securities Sdn Bhd) (“TASHB”) and TA Securities Berhad (“TAS”), both wholly-owned subsidiaries of TA Enterprise Berhad (“TAE”), into a single stockbroking business to be operated and managed by TASHB was completed. Following the merger,

(i) the principal office of TASHB was relocated from Ipoh to Kuala Lumpur with branch offices  in Ipoh and Sibu;

(ii) TAS surrendered its Dealer’s Licence to the Securities Commission and ceased to be a Participating Organisation of Bursa Malaysia Securities Berhad; and

(iii) TAS changed its name to TA Centre Berhad.

 On 11 October 2004, pursuant to two agreements previously entered into by TASHB with Kota Bharu Securities Sdn Bhd (“KBS”), TASHB successfully completed the acquisition of specific assets and liabilities of KBS and its stockbroking business.

 Following the merger of the above stockbroking businesses, TASHB now has three branches in Ipoh, Sibu and Kota Bharu respectively.  TASHB’s principal office will continue to remain at Menara TA One, 22, Jalan P.Ramlee, 50250 Kuala Lumpur.

A12 Changes in Contingent Liabilities or Contingent Assets   

There were no material changes in contingent liabilities or contingent assets since the last annual balance sheet date except the following:

On 3 March 1999, a claim amounting to C$238,000 (RM658,000 equivalent) was filed against TA Development One (Canada) Trust (“Trust”), a trust incepted in Canada of which the Group is the beneficiary, in respect of a lien against a piece of land belonging to a joint venture agreement, where the Trust is a joint venture partner. The lien was discharged upon the sale of the said piece of land and proceeds received by the Trust from the sale in the financial year ended 31 January 2002 was net of C$115,000 (RM318,000 equivalent) which was withheld by the lawyer and subsequently paid to the court in the financial year ended 31 January 2003. 

During the current financial period, the settlement on the claim was reached and the lawyer had received, on behalf of all the defendants, a refund of C$142,000 (RM410,000 equivalent) from the court . Accordingly, the Trust as one of the defendants was discharged from the suit.  In November 2004, the Trust received a sum of C$71,000 (RM205,000), being its 50% share of the aforesaid refund amount, from the joint venture partner. The amount received will be recorded by the Trust as income in the next quarter.

A13 Commitments

Commitments not provided for in the current financial period:- 




        RM'000

a)
Property development expenditure approved and contracted for
58,253





b)
Property, plant & equipment enhancement costs approved and contracted for
2,730





c)
Obligation under underwriting agreement relating to the rights issue of a public listed company
5,000

Notes (in compliance with the Listing Requirements of Bursa Malaysia Securities Berhad)

B1
Review of performance of the Company and its Principal Subsidiaries
Though the Group recorded an improved revenue in both the current quarter and the nine months period ended 31 October 2004, the respective pre-tax profits were slightly lower as compared to those reported in the previous corresponding periods.

During the period to date under review, higher brokerage commissions from the improved trading activities on Bursa Malaysia, increase in revenue from hotel operations in Australia, recognition of revenue on sale of newly launched properties and the increase in interest and fee-based income from short term financing contributed positively to the increase in revenue.

Despite the increase in revenue, the Group reported a lower pre-tax profit for the same period, mainly due to the higher provision for doubtful debts on the financial receivables of the money lending business and higher provisions for impairment loss on quoted investments and an intangible asset (in relation to the acquisition of the licence of Kota Bharu Securities Sdn Bhd).

A more detailed analysis of the profit before taxation for the current quarter and period to date is as follows:


Current quarter

RM'000
Period to date

RM'000

Revenue
66,651
189,040

Other operating income




- Recovery of financial receivables
56,990
79,476


- Others
6,986
25,980


63,976
105,456

Operating expenses




- Provision for doubtful debts
(23,587)
(33,712)


- Provision for impairment loss on quoted investments
(2,360)
(19,756)


- Foreign exchange gains
14,012
18,626


- Provision for impairment loss on intangible asset
(23,750)
(23,750)


- Others (including remisiers’ commission)
(59,044)
(154,239)



(94,729)
(212,831)

Finance costs, net
(2,617)
(8,279)

Share of profits of associated companies
12
64

Share of profit of jointly controlled entity
185
185






Profit before taxation 
33,478
73,635

Earnings in the period under review are mainly contributed by the Group’s stockbroking and unit trust operations, loan financing activities, investment return in Canada properties and hotel operations in Australia.

B2
Material Changes in the Quarterly Results 
The Group registered a pre-tax profit of RM33.5 million in the current quarter, an increase of 38.4% over the pre-tax profit of RM24.2 million in the preceding quarter.

The higher pre-tax profit for the current quarter was mainly attributable to the substantial recovery of financial receivables, higher unrealised foreign currency translation gains and the recognition of profit on sale of newly launched properties.

B3
Prospects for the current financial year
Prospects for the current financial year are closely linked to the performance of the Bursa Malaysia, the property markets in Malaysia and the countries where the Group has property investment, the performance of the Group’s hotel operations in Australia and the Malaysian economy. Barring any unforeseen and unfavourable circumstances that would adversely affect the aforesaid performance, the Board anticipates a satisfactory overall performance by the Group for the remaining period to the end of the financial year.

B4
Variance between Actual Profit and Forecast Profit

Not applicable.

B5
Taxation


a) Taxation for the current financial period is as follows:


Current quarter

RM'000
Period to date

RM'000

 Tax charge for the period
2,460
12,069

 Transfer from deferred taxation
(2)
(95)

 Under provision in previous years
178
184


2,636
12,158

 b) A reconciliation between the statutory and effective tax rate:


Current quarter

RM'000
Period to date

RM'000

Profit before taxation
33,478
73,635





Taxation at the statutory income tax rate of 28%
9,374
20,618





Effect of income subject to concessionary tax rate of 20%
(1)
(80)

Effect of different tax rates in other countries
(645)
(1,003)

Effect of income not subject to tax
(10,222)
(10,507)

Effect of expenses not deductible for tax purposes
16,505
24,177

Effect of utilisation of previously unrecognised tax losses and unabsorbed capital allowances
(12,417)
(21,327)

Deferred tax assets not recognised during the year
(136)
96

Under provided in prior years
178
184





Tax expense for the financial period
2,636
12,158

B6
Sale of Unquoted Investments and/or Properties 



Current quarter

RM'000
Period to date

RM'000

Profit on sale of unquoted investments
-
-





Profit on sale of properties
-
1,429

B7
Quoted Securities 

a) Details of purchases and disposals of quoted securities held by the Group (except local stockbroking subsidiaries) for the current financial period are as follows:-


Current quarter

RM'000
Period to date

RM'000

 Total purchase consideration 
3,445
31,613





 Total sale proceeds
1,499
33,790





 Profit on sale of quoted securities
164
3,695

b) Total investments in quoted securities held by the Group as at 31 October, 2004 are as follows:-


Local Stockbroking Subsidiaries
Others
Total


RM'000
   RM'000
RM'000

Quoted securities, at cost
588
65,157
65,745

Less : Provision for impairment losses

(209)
(23,270)
(23,479)

Quoted securities, at book value
379
41,887
42,266






Market value of quoted securities
379
43,979
44,358

B8

Status of Corporate Proposals

All corporate proposals announced have been completed at the date of this quarterly report except for the following:-

a) partially completed Special Bumiputra Issue first implemented in 1997;

b) TASHB has obtained the approvals from the relevant regulatory authorities in respect of its application for Universal Broker (“UB”) status, subject to the fulfillment of certain conditions imposed. The Board of Directors of TAE submitted an appeal to the relevant authorities seeking exemption/waiver of certain conditions imposed by the Securities Commission (“SC”). TASHB subsequently received a letter dated 18 March 2004 from the SC stating that the conditions previously imposed were to remain effective, except that TASHB, instead of Datuk Tiah Thee Kian, would provide a written declaration to the SC on the effective beneficial shareholdings of Datuk Tiah Thee Kian in TAE.
Following the 18 March 2004 letter from SC and pursuant to the various appeals made by TASHB to SC on the same subject matter, SC has :-
1) On 31 May 2004, confirmed that the granting of the UB status to TASHB shall be subject to the condition that:-
(a) Datuk Tiah Thee Kian and persons connected to him transfer the shares in excess of 20% of their collective shareholding in TAE (“the excess shares”) to a Trustee to be approved by SC, before TASHB is given the status of a UB; and 
(b) The Trustee shall dispose the excess shares in TAE to persons other than Datuk Tiah Thee Kian, his nominees and persons connected to him within one year from the date of TASHB being given the UB. Upon completion of the disposal of the excess shares, the Trustee shall immediately notify the SC of the said disposal.
2) On 29 September 2004, given its consent for Datuk Tiah Thee Kian and persons connected to him to assign the voting rights of the excess shares to a firm of independent trustees (“the Trustee”) before TASHB is given the status of UB.  The Trustee shall have the full discretion to dispose the excess shares in TAE as it deems fit to persons other than Datuk Tiah Thee Kian, his nominees and persons connected to him within two years from the date of TASHB being given the UB status.
3) On 18 October 2004, agreed to allow Datuk Tiah Thee Kian to have full discretion to dispose the excess shares in TAE, as he deems fit to persons other than himself, his nominees and persons connected to him.  The disposal of the excess shares must be completed within two years from the date of TASHB being given the UB status.


B9
Group Borrowings and Debt Securities


Total Group borrowings as at 31 October 2004 were as follows:-


Secured

Unsecured


RM'000

RM'000

Long Term Loans


Foreign currency loan
146,106

-






Short Term Borrowings


         

      Foreign currency loan
3,004

-






Denomination of foreign currency loans: -




Long Term Loans


C$
47,040,000
146,106

-

Short Term Borrowings


C$ 
967,000
3,004

-






The secured foreign currency loan of C$48,007,000 (RM149,110,000 equivalent), whose long-term portion amounts to C$47,040,000 (RM146,106,000 equivalent) and short-term portion amounts to C$967,000 (RM3,004,000 equivalent), is repayable in full on 1 December, 2005.  The interest rate of 7.59% per annum is compounded semi-annually and repayable monthly. The foreign currency loan granted to TA Properties (Canada) Trust, a trust incepted in Antigua, is secured against its own freehold building that is located in Canada and against the assignment of rentals from the said building.

B10
Off Balance Sheet Financial Instruments
  There were no off balance sheet financial instruments as at 23 December 2004.

B11
Material Litigation
  There has been no change in material litigation since the last annual balance sheet date except for the following:-

On 17 June 2004, Omega Holdings Bhd (“Omega Holdings”) had discontinued the Kuala Lumpur High Court Civil Suit No. D1-22-1829-99 which was filed on 30 June 1999 against TA Securities Berhad (“TAS”), now known as TA Centre Berhad, a wholly-owned subsidiary incorporated in Malaysia, as the sixth Defendant for the sum of RM428,000,000 and damages and cost.

On the same date, Omega Securities Sdn Bhd (“Omega Securities”) had also discontinued the Kuala Lumpur High Court Civil Suit No. D3-22-3058-99 which was filed on 22 November 1999 against TAS as the sixth Defendant for RM391,112,000 and damages and cost.

Both Omega Holdings and Omega Securities had discontinued the aforesaid Civil Suits against all six defendants with no liberty to file afresh and with no order as to costs. With the discontinuation of the aforesaid Civil Suits, TAS is absolved from all claims and liabilities instituted by Omega Holdings and Omega Securities. 

B12
  Dividend
 On 11 October 2004, an interim dividend of 1 sen per ordinary share less 28% taxation amounting to RM9,565,019 was declared for the current financial year ended 31 January 2005. On 29 November 2004, the dividend was paid to shareholders whose names appeared in the Register of Members as at the close of business on 3 November 2004.

 No further dividend is declared subsequent to the one stated above, as at the date of this announcement.

B13
Earnings Per Share (EPS) 



Period ended 

31 October 2004
Period ended  

31 October 2003

 Basic earnings per share







 Net profit for the period (RM’000)
60,447
61,407





 Weighted average number of ordinary shares in issue(’000 )
1,328,475
1,328,475





 Basic earnings per share (sen)
4.55
4.62



Period ended 

31 October 2004
Period ended  

31 October 2003

Fully diluted earnings per share







 Net profit for the period (RM’000)
60,447
61,407





 Weighted average number of ordinary shares in issue(’000 )
1,328,475
1,328,475





 Fully diluted earnings per share (sen)
4.55
4.62

The outstanding warrants (31 October 2003: share options from ESOS and warrants) have been excluded from the computation of fully diluted earnings per RM1.00 ordinary share as their conversion to ordinary shares are anti-dilutive.







BY ORDER OF THE BOARD

Kuala Lumpur

Khoo Poh Kim @ Kimmy (LS04542)
30 December 2004
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