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Quarterly Report for the Period Ended 30 April 2003

Notes (in compliance with MASB 26)

A1  Accounting Policies and Methods of Computations

The quarterly financial report has been prepared in accordance with Malaysian Accounting Standard Board (MASB) 26: Interim Financial Reporting and Paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements. The quarterly financial report should be read in conjunction with the Group’s audited financial statements for the year ended 31 January 2003.

The accounting policies and methods of computations adopted by the Group in these quarterly financial statements are consistent with those adopted in the audited financial statements for the year ended 31 January 2003 except for the adoption of the applicable approved Accounting Standards that have come into effect during the current financial period. 

A2  Audit Report of Previous Annual Financial Statements
The audit report of the preceding annual financial statements was not qualified.

A3 
Seasonal or Cyclical Factors

The Group's operations are not affected by any seasonal or cyclical factors other than the volatility in the trading volume and share prices on the KLSE and the seasonal factors that affect the occupancy and room rates of the Group’s hotel operations in Australia.

A4  Unusual Items Affecting the Financial Statements

There were no items affecting assets, liabilities, equity, net income or cash flows during the financial period under review that are unusual because of their nature, size or incidence. 

A5
Changes in Accounting Estimates

There were no material changes in accounting estimates used in the preparation of the financial statements in the current financial quarter as compared with the previous financial quarters or previous financial year.
A6
Debt and Equity Securities

There were no issuance, cancellation, repurchases, resale and repayment of debts and equity securities since the last annual balance sheet date. 

A7 
Dividends Paid


No dividend was paid since the last annual balance sheet date.

A8  Segmental Information

Segment revenue and segment result for the current financial period to date:


Stock broking
Investment

Holding
Finance and related services
Property development

and investment
Hotel operations
Others
Elimination
Consolidated


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000











Revenue









External sales









- continuing operations
9,787
14
1,301
5,543
12,309
1,305
-
30,259

- discontinued operations
-
-
293
-
-
-
-
293

Inter-segment sales
-
2,232
-
648
-
138
(3,018)
-

Total revenue
9,787
2,246
1,594
6,191
12,309
1,443
(3,018)
30,552





















Results









Segment results
(10,144)
18,725
(785)
1,540
756
304
(5,805)
4,591

Unallocated corporate expenses







(483)

Profits from operations







4,108

Finance costs, net







(1,855)

Share of results of associated companies
-
-
-
6
-

-
6

Share of results of jointly controlled entities
-
-
-
-
-
-
-
-

Taxation







(14)

Profit after taxation







2,245

Minority 

    Interests







(127)

Net profit from

    Ordinary activities







2,118

A9  Valuations of Property, Plant and Equipment

The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements. In accordance with the Group’s policy, property, plant and equipment are stated as cost less accumulated depreciation and impairment losses.

A10 Subsequent Events   

 There were no significant events subsequent to the end of the interim period.

A11 Changes in the Composition of the Group 

 During the current financial period to date:

a) TA Realty Ltd, a wholly owned subsidiary of TA Enterprise Berhad (TAE) in Canada, was dissolved under a Members’ Voluntary Winding Up (MVWU). The MVWU has no material financial effect on the Group.
A12 Changes in Contingent Liabilities or Contingent Assets   

There were no changes in contingent liabilities or contingent assets since the last annual balance sheet date. 

Notes (in compliance with the revised KLSE Listing Requirements)

B1
Review of performance of the Company and its Principal Subsidiaries
The Group recorded a revenue and profit before taxation of RM30.6 million and RM2.3 million respectively for the three months ended 30 April, 2003 whereas for the previous corresponding financial period, revenue and profit before taxation were RM47.8 million and RM12.5 million respectively.  

Despite the lacklustre stock market conditions on the KLSE in the three months ended 30 April, 2003, the Group sustained a growth in earnings supported by unrealised foreign currency translation gains. However, the growth was not comparable to that of the corresponding period in the preceding year when the KLSE performance was relatively more active.        


B2
Material Changes in the Quarterly Results 

The Group registered a pre-tax profit of RM2.3 million in this quarter as compared to a pre-tax loss of RM2.9 million reported for the preceding quarter. 

The pre-tax profit reported in the quarter under review was largely attributable to unrealised foreign currency translation gains. The pre-tax loss recorded for the preceding quarter was mainly as a result of provisions for impairment losses for properties made in compliance with MASB 23: Impairment of Assets.

B3
Prospects for the Remaining Period of the Financial Year
Current year prospects are closely linked to the performance of the KLSE, the Malaysian economy and the performance of the Group’s hotel operations in Australia.  

B4
Variance between Actual Profit and Forecast Profit

Not applicable.

B5
Taxation


a) Taxation for the current financial period were as follows:


Individual Quarter

Current Year Quarter

RM'000
Cumulative Quarter

Current Year To Date

RM'000

 Tax charge for the period
1,208
1,208

 Transfer to/(from) deferred taxation
(1,194)
(1,194)

 Share of taxation of associated companies
-
-

 Under/(Over) provision in previous years
-
-


14
14


  b) A reconciliation between the statutory and effective tax rate:



Cumulative Quarter

Current Year To Date

RM'000

Tax at the statutory income tax rate of 28%

632





Reconciliation:



Tax effects of income that are not taxable in determining taxable profits

(4,110)

Tax effects of expenses that are not deductible in determining taxable profits

1,263

Tax effect from lower tax rate of 20% for SMI

(30)

Tax effect on profit/loss i.r.o. different tax rates among the countries:



     Australia

(7)

     Canada

(159)

     Hong Kong

(117)

     Philippines

3

     South Africa

14

     Sri Lanka

-

Benefit from utilising past years capital allowances

-

Benefit from utilising past years tax losses

(1,352)

Realisation of tax on prior years’ accrued interest income

840

Deferred tax expenses (income) -origination and reversal of temporary differences 

65

Deferred tax income  -losses c/f (not recognised as assets)

3,894

Current and previous years’ losses utilised to reduce deferred tax expenses

(922)

Over provision of prior years tax

-

Share of tax of associated companies

-





Tax expense at effective rate

14

B6
Sale of Unquoted Investments and/or Properties 



Individual Quarter

Current Year Quarter

RM'000
Cumulative Quarter

Current Year To Date

RM'000





Profit/(Loss) on sale of unquoted investment
242
242





Profit/(Loss) on sale of properties
-
-

B7
Purchase / Disposal of Quoted Securities 

a)  Total purchases and disposals of quoted securities by the Group other than the Member Companies  and financial institution subsidiaries for the current financial period were as follows:-


Individual Quarter

Current Year Quarter

RM'000
Cumulative Quarter

Current Year To Date

RM'000

 Total purchases of quoted securities 
5,947
5,947

 Total sales of quoted securities
4,808
4,808

 Profit/(Loss) on sales of quoted securities
33
33

b) Total investments in quoted securities by the Group other than the financial institution subsidiaries as at 30 April, 2003 were as follows:-


Member Companies
Others
Total


   RM'000
   RM'000
RM'000

Quoted securities, at cost
3,156
74,267
77,423

Less : Provision for impairment losses

(230)
(26,507)
(26,737)

Quoted securities, at book value
2,926
47,760
50,686






Market value of quoted securities
3,006
50,291
53,297

B8

Status of Corporate  Proposals

All corporate proposals announced have been completed at the date of this quarterly report except for the followings:-

a) partially completed Special Issue first implemented in 1997;

b) acquisition of the trading licence of Borneo Securities Sdn Bhd, a company incorporated in Malaysia, by Botly Securities Sdn Bhd, a wholly owned subsidiary incorporated in Malaysia, through a business merger agreement subject to inter alia the approvals of the relevant regulatory authorities.

c) Botly Securities Sdn Bhd (Botly), a wholly owned subsidiary of TA Enterprise Berhad (TAE), entered into a Business Merger Agreement with Kota Bahru Securities Sdn Bhd (KBS) to acquire the trading licence of KBS. The proposed merger is subject to inter alia the approvals of the relevant regulatory authorities. Botly will not be assuming any assets or liabilities of KBS. 

d) 
Botly entered into a Business Merger Agreement with TA Securities Berhad (TAS), another wholly owned subsidiary of TAE, to acquire the trading licence and the business of TAS (Business). The proposed merger is subject to inter alia the approvals of the relevant regulatory authorities. The Business comprises of certain specified assets and liabilities of TAS. 

e)
OUB-TA Asset Management Sdn Bhd, an associated company of TA Enterprise Berhad, initiated a Members’ Voluntary Liquidation (MVL). The MVL has no material financial effect on the Group.

  f)   the proposed extension of the duration and exercise period for the TAE Warrants 1999/2004 by five years from 24th June 2004 to expire on 24th June 2009. The extension is subject to inter alia the approvals of the Securities Commission, shareholders of the Company and holders of the TAE warrants 1999/2004.

B9
Group Borrowings and Debt Securities


Total Group borrowings as at 30 April, 2003 were as follows:-


Secured

Unsecured


RM'000

RM'000

Long Term Loans


Foreign currency loan
     128,091

-






Short Term Borrowings




      Bank overdrafts
               35   

         -

      Foreign currency loans
          2,286

         -


          2,321

         -        

Denomination of foreign currency loans: -




Long Term Loans


C$
48,464,000
       128,091

-

Short Term Borrowings


C$ 
     865,000
          2,286

-






The secured foreign currency loan of C$49,329,000 (RM130,377,000 equivalent), which long-term portion amounting to C$48,464,000 (RM128,091,000 equivalent) and short-term portion amounting to C$865,000 (RM2,286,000 equivalent), is repayable in full on 1 December, 2005.  The interest rate of 7.59% per annum is compounded semi-annually and repayable monthly. The foreign currency loan granted to TA Properties (Canada) Trust, a trust incepted in Antigua, is secured against its own freehold building that is located in Canada and against the assignment of rentals from the said building.

B10
Off Balance Sheet Financial Instruments
  Value of Futures Crude Palm Oil (FCPO) contracts classified as remaining period to maturity (open 

  positions for proprietary trades) as at 20 June 2003:

Futures

Contracts
Average Contract Price

(RM)
Metric Ton Per Lot
Number of Contracts
Contract Value (RM)
Margin requirement

(RM)

-FCPO
1,448.25
25


16
579,300.00


28,000.00

Market risk

Market risk is the potential change in value caused by movement in market rates or prices.  The contractual amounts stated above provide only a measure of involvement in these types of transactions and do not represent the amount subject to market risk. As at 20 June 2003, the amount of contracts which were not hedged and hence exposed to market risk was equal to contract value.

Credit risk

There is no material credit risk noticed.

Related accounting policies

Profit/loss on proprietary trading on futures contracts that is recognised in the income statement is computed by comparing the difference between the contracted price and daily settlement value.

B11
Material Litigation
  There has been no change in material litigation since the last annual balance sheet date.  

B12
Dividend

No interim dividend has been declared for the current financial period at the date of this quarterly    

  report.

B13
Earnings Per Share (EPS) 



Cumulative quarter ended 30 April 2003
Cumulative   quarter ended 30 April 2002



 Basic earnings per share







 Net profit/(loss) for the period (RM’000)
2,118
8,610





 Weighted average number of ordinary shares in issue(’000 )
1,328,475
1,328,475





 Basic earnings per share (sen)
0.16
0.65





Fully diluted earnings per share







 Net profit/(loss) for the period (RM’000)
2,118
8,610





 Weighted average number of ordinary shares in issue(’000 )
1,328,475
1,328,475





 Fully diluted earnings per share (sen)
0.16
0.65

BY ORDER OF THE BOARD

Kuala Lumpur

Khoo Poh Kim @ Kimmy (LS04542)
27 June 2003

Goh Chong Ming (LS08176)
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