Announcement of Quarterly Results to KLSE

Notes to the Accounts:

1     Accounting Policies

There have been no changes to the accounting policies and methods of computation in these quarterly financial statements as compared with the most recent annual financial statements.

The Group has adopted the MASB 1 to MASB 24, which are applicable to the Group, and these have been reflected in the financial statements.

2     Exceptional Items
There were no exceptional items in these quarterly financial statements.

3    Extraordinary Items

There were no extraordinary items in these quarterly financial statements.
4     Taxation

Taxation for the current financial period were as follows:


Individual Quarter

Current Year Quarter

RM'000
Cumulative Quarter

Current Year To Date

RM'000

 Tax charge for the period
1,766
5,529

 Transfer to/(from) deferred taxation
-
-

 Share of taxation of associated companies
4
40

 Under/(Over) provision in previous years
1
(2)


1,771
5,567

5
Sale of Unquoted Investments and/or Properties 


Individual Quarter

Current Year Quarter

RM'000
Cumulative Quarter

Current Year To Date

RM'000





Profit/(Loss) on sale of unquoted investment
(840)
(840)





Profit/(Loss) on sale of properties
(131)
(125)

6
Purchase / Disposal of Quoted Securities 
(a) 
Total purchases and disposals of quoted securities by the Group other than the stockbroking and financial institution subsidiaries for the current financial period were as follows:-


Individual Quarter

Current Year Quarter

RM'000
Cumulative Quarter

Current Year To Date

RM'000

 Total purchases of quoted securities 
10,881
24,442

 Total sales of quoted securities
43,122
43,122

 Profit/(Loss) on sales of quoted securities
3,464
3,464

(b)  Total investments in quoted securities by the Group other than the stockbroking and financial institution subsidiaries as at 31 July 2002 were as follows:-


   RM'000

Quoted securities, at cost
83,045

Less : Provision for impairment losses

 (23,132)

Quoted securities, at book value
 59,913            




Market value of quoted securities
 66,487

7
Changes in the Composition of the Group 

During the current financial quarter and financial period to date:

a) the equity interest of the Company in TA Travel Sdn Bhd, an associated company incorporated in Malaysia, was diluted from 30% to 25% as a result of an increase in the paid-up capital of TA Travel Sdn Bhd that the Company did not subscribe; 

b) TA Antarabangsa Finance South Africa Limited (formerly known as TA Bank of South Africa Limited), a wholly owned subsidiary incorporated in the Republic of South Africa, obtained the relevant approval from the Reserve Bank of South Africa to de-register itself as a commercial bank;

c) TA International Finance Limited, a dormant subsidiary incorporated in Hong Kong with a paid-up capital of HKD2.00, was voluntarily struck off from the Register of Companies of the Hong Kong Companies Registry.

8
Status of Corporate  Proposals

All corporate proposals announced have been completed at the date of this quarterly report except for the followings:-

a) partially completed Special Issue first implemented in 1997;

b) acquisition of the entire equity interest of 100% in Kota Bharu Securities Sdn Bhd, a company incorporated in Malaysia, which the timeframe for the fulfilment of conditions precedent for the acquisition has lapsed but is subject to extension by mutual agreement which is presently under negotiation;

c) acquisition of the trading license of Borneo Securities Sdn Bhd, a company incorporated in Malaysia, by Botly Securities Sdn Bhd, a wholly owned subsidiary incorporated in Malaysia, through a business merger agreement subject to inter alia the approvals of the relevant regulatory authorities.

9
Issuance and repayment of Debt and Equity securities

During the current financial period to date:

TA Antarabangsa Finance South Africa Limited, a subsidiary incorporated in the Republic of South Africa, terminated the entire Rand150 million irredeemable convertible unsecured debentures of Rand1 each. The liability component (inclusive of compounded interest accrued) of the debentures was settled with proceeds from the sale of unquoted investment. The equity component of the debentures that was assigned to its immediate holding company was settled by cash payment. Interest accrued on the equity component was waived.  

10
Group Borrowings and Debt Securities


Total Group borrowings as at 31 July, 2002 were as follows:-



Secured
Unsecured


RM'000
  RM'000
Long Term Loans


Term loans
3,200
-


Foreign currency loan
118,527
_____  -


121,727
            -






Short Term Borrowings

Bank overdrafts
954
-


Revolving credits
-
-


Term loans
3,200
-


Foreign currency loans
    1,973
       ____   -


  6,127
                       _   -       

  Denomination of foreign currency loans: -


Secured 
Unsecured



RM'000
  RM'000

Long Term Loans


C$
49,119,986
 118,527
                   -






Short Term Borrowings



C$ 
817,786
1,973
______ -
The secured foreign currency loan of C$49,937,772 (RM120,500,000 equivalent), which long-term portion amounting to C$49,119,986 (RM118,527,000 equivalent) and short-term portion amounting to C$817,786 (RM1,973,000 equivalent), is repayable in full upon maturity on 1 December, 2005.  The interest rate of 7.59% per annum is compounded semi-annually and repayable monthly. The foreign currency loan granted to TA Properties (Canada) Trust, a trust incepted in Antigua, is secured against its own freehold building that is located in Canada and against the assignment of rentals from the said building.

11 Contingent Liabilities


a) TA Antarabangsa Finance South Africa Limited (formerly known as TA Bank of South Africa Limited), a wholly owned subsidiary incorporated in The Republic of South Africa, has provided an indemnity to the purchaser of TA Securities South Africa Limited, another wholly owned subsidiary incorporated in The Republic of South Africa, disposed during the financial year ended 31 January 2001, for any litigation claims against the latter arising from events occurring before the agreed disposal date. Litigation claims amounting to Rand 1,700,000 (RM636,000 equivalent) was not provided for in the financial statements of the Group as at 31 July 2002 due to the uncertainty of the outcome of these claims.

b) A claim amounting to C$ 238,000 (RM 574,000 equivalent) was filed against TA Development One (Canada) Trust, a trust incepted in Canada of which the Group is the beneficiary, in respect of a lien against a piece of land belonging to a joint venture arrangement, where the trust is a joint venture partner. The outcome of this claim cannot be determined as at the date of this report.

12 
Off Balance Sheet Financial Instruments
There were no off balance sheet financial instruments at the date of issue of this quarterly report. 
13
Material Litigation
The following constitutes the material litigation exposure of the Group where legal actions are at various stages of proceedings.  



Legal action against

Legal action by 


third parties
third parties


   RM'000
RM'000

a. 
TA Securities Berhad
1,421,948
435,626
b. 
TA First Credit Sdn. Bhd.
490,872
-
c. 
TA Properties Sdn. Bhd.
-
6,116
d. 
Binaprestij Maju Sdn. Bhd.
12,507
6,250

The legal action by third parties against TA Securities Berhad (“TAS”) relates to the following:

Omega Holdings Berhad (“OHB”) and Omega Securities Berhad (“OSB”) have instituted a RM428 million and RM391 million civil suits respectively against TAS on a similar subject matter. The directors have obtained a legal opinion that it is very improbable that TAS will be held liable for the above claims as they are unfounded and vexatious. 

TAS has applied to court to strike out the Writ of Summons and Statement of Claims. Both applications were denied by the Senior Assistant Registrar (“SAR”) which TAS subsequently filed a notice of appeal to the Judge in Chambers on 12 February 2001 and 8 November 2001 respectively.

The appeal before the Judge in Chambers was dismissed on 25 February 2002 for the suit by OHB and we have filed our appeal to the Court Of Appeal against the Judge’s decision. The Court Of Appeal have not fixed a date for the hearing of our appeal. As for the case by OSB, our appeal to the Judge in Chambers is now fixed for mention on 18 October 2002.
14
Segmental Information

(a) Business Segment:

Stock broking
Investment

Holding
Finance and related services
Property development

and investment
Hotel operations
Others
Elimination
Consolidated


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000











REVENUE AND EXPENSES



















Revenue









External sales









- continuing operations
49,199
34
2,155
12,418
20,858
1,432
-
86,096

- discontinued operations
-
-
1,124
-
-
-
-
1,124

Inter-segment sales
-
2,061
-
9,576
-
284
(11,921)
-

Total revenue
49,199
2,095
3,279
21,994
20,858
1,716
(11,921)
87,220





















Results









Segment results
19,513
9,500
8,764
6,419
1,202
(138)
(11,355)
33,905

Unallocated corporate expenses







(1,120)

Profits from operations







32,785

Finance costs, net







(8,447)

Share of results of associated companies
-
-
-

-


168

Share of results of jointly controlled entities
-
-
-
-
-
-

-

Taxation







(5,567)

Profit after taxation







18,939











ASSETS AND LIABILITIES



















Segment assets
851,700
52,291
506,327
545,114
18,736
16,563
-
1,990,731

Investment in equity method of associates
-
-
-
15,176
-
2,670
-
17,846

Investment in equity method of jointly controlled entities
-
-
-
2,189
-
-
-
2,189
















































































































Stock broking
Investment holding
Finance and related services
Property development 

and investment
Hotel operations
Others
Elimination
Consolidated


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000











Unallocated corporate assets







22,116

Consolidated total assets







2,032,882











Segment liabilities
258,220
48,378
5,011
145,267
2,943
5,009

464,828

Unallocated corporate liabilities







17,694

Consolidated total liabilities







482,522





















OTHER INFORMATION



















Capital expenditure
1,538
-
2
-
-
2

1,542

Depreciation
5,675
666
376
6,699
2,111
36

15,563

Amortisation
17
-
-
452
-
-

469

Impairment loss
49
-
1,964
-
-
(11)

2,002

Non-cash expenses other than depreciation
1,642
-
4,094
131
17
-

5,884

(b) Geographical Segment:


Malaysia
Hong Kong
Australia
Philippines
South Africa
Canada
British Virgin Island
Others
Consolidated


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000























External revenue










- continuing operations
50,436
2,788
20,858
-
-
12,014
-
-
86,096

- discontinued operations
-
-
-
-
1,124
-
-
-
1,124

Total revenue
50,436
2,788
20,858
-
1,124
12,014
-
-
87,220












Segment assets
1,269,807
40,014
251,135
960
36,773
206,572
183,332
2,138
1,990,731

Capital expenditure
1,537


3


-
-
2


-
-
-
1,542

15   Material Changes in the Quarterly Results 
The Group registered a pre-tax profit of RM12.0 million in this quarter as compared to a pre-tax profit of RM12.5 million reported for the previous quarter. 

Despite the deteriorating stock market conditions on the KLSE, the Group managed to maintain its pre-tax profit in the quarter under review. Pre-tax profit for the current quarter was largely attributable to debt recoveries. 

With regard to the Group’s inter-company advances to overseas subsidiaries, the Group continued to record net unrealised foreign currency translation gains.

16   Review of performance of the Company and its Principal Subsidiaries
The Group recorded a revenue and profit before taxation of RM87.2 million and RM24.5 million respectively for the current financial period whereas for the financial period ended 31 July, 2001, revenue and profit before taxation were RM84.5 million and RM0.6 million respectively.  

The improvement was mainly brought about by the relatively stable performance in the KLSE, the improved unrealised foreign currency translation gains and debt recoveries. Notwithstanding this positive foreign currency movement, the Group will continue to monitor its foreign currency exposures and increase its debt recovery efforts.

17
Material events subsequent to the end of the Period  

There were no material events subsequent to the end of the period that have not been reflected in the financial statements.

18   Seasonal or Cyclical Factors

The Group's operations are not affected by any seasonal or cyclical factors other than the volatility in the trading volume and share prices on the KLSE.

19   Prospects for the Current Financial Period
Current year prospects are closely linked to the performance of the KLSE and the Malaysian economy.  Any increase in volume and value of turnover on the KLSE will have a positive effect on the Group.  

20
Variance of Actual Profit from Forecast Profit
Not applicable.

21
Dividend
No interim dividend has been declared for the current financial period at the date of this quarterly report.

BY ORDER OF THE BOARD
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