Announcement of Quarterly Results to KLSE

Notes to the Accounts:

1     Accounting Policies

There have been no changes to the accounting policies and methods of computation in these quarterly financial statements as compared with the most recent annual financial statements.

The Group has adopted the MASB 1 to MASB 24, which are applicable to the Group, and these have been reflected in the financial statements.

2     Exceptional Items
There were no exceptional items in these quarterly financial statements.

3    Extraordinary Items

There were no extraordinary items in these quarterly financial statements.
4     Taxation

Taxation for the current financial period were as follows:


Individual Quarter

Current Year Quarter

RM'000
Cumulative Quarter

Current Year To Date

RM'000

 Tax charge for the period
3,763
3,763

 Transfer to/(from) deferred taxation
-
-

 Share of taxation of associated companies
36
36

 Over provision in previous years
(3)
(3)


3,796
3,796

5
Sale of Unquoted Investments and/or Properties 


Individual Quarter

Current Year Quarter

RM'000
Cumulative Quarter

Current Year To Date

RM'000





Profit/(Loss) on sale of unquoted investment
-
-





Profit on sale of properties
6
6

6
Purchase / Disposal of Quoted Securities 
(a) 
Total purchases and disposals of quoted securities by the Group other than the stockbroking and financial institution subsidiaries for the current financial period were as follows:-


Individual Quarter

Current Year Quarter

RM'000
Cumulative Quarter

Current Year To Date

RM'000

 Total purchases of quoted securities 
13,561
13,561

 Total sales of quoted securities
-
-

 Profit/(Loss) on sales of quoted securities
-
-

(b)  Total investments in quoted securities by the Group other than the stockbroking and financial institution subsidiaries as at 30 April 2002 were as follows:-


   RM'000

Quoted securities, at cost
110,336

Less : Provision for impairment losses

 (22,649)

Quoted securities, at book value
 87,687            




Market value of quoted securities
 99,711

7
Changes in the Composition of the Group 

During the current financial quarter and financial period to date:

On 5 April, 2002, TA Antarabangsa Finance South Africa Limited (formerly known as TA Bank of South Africa Limited), a wholly owned subsidiary incorporated in the Republic of South Africa, obtained the relevant approval from the Reserve Bank of South Africa to de-register itself as a commercial bank.

8
Status of Corporate  Proposals

All corporate proposals announced have been completed at the date of this quarterly report except for the followings:-

a) partially completed Special Issue first implemented in 1997;

b) acquisition of the entire equity interest of 100% in FA Securities Sdn. Bhd., a company incorporated in Malaysia, which the timeframe for the fulfilment of conditions precedent for the acquisition has lapsed but is subject to extension by mutual agreement which is presently under negotiation;

c) acquisition of the entire equity interest of 100% in Kota Bharu Securities Sdn Bhd, a company incorporated in Malaysia, which the timeframe for the fulfilment of conditions precedent for the acquisition has lapsed but is subject to extension by mutual agreement which is presently under negotiation;

9
Issuance and repayment of Debt and Equity securities

There was no issuance and repayment of debt and equity securities during the current financial period to date.

10
Group Borrowings and Debt Securities


Total Group borrowings as at 30 April, 2002 were as follows:-



Secured
Unsecured


RM'000
  RM'000
Long Term Loans


Term loans
3,200
-


Foreign currency loan
119,749
_____  -


122,949
            -






Short Term Borrowings

Bank overdrafts
1,788
9


Revolving credits
12,000
-


Term loans
3,200
-


Foreign currency loans
    1,949
           56,288


  18,937
    56,297

  Denomination of foreign currency loans: -


Secured 
Unsecured



RM'000
  RM'000

Long Term Loans


C$
49,330,179
 119,749
                   -






Short Term Borrowings



C$ 
802,697
1,949
-



Rand 156,618,752
                                                                                        -
                          56,288



   1,949 
                          56,288  
The secured foreign currency loan of C$50,132,876 (RM121,698,000 equivalent), which long-term portion amounting to C$49,330,179 (RM119,749,000 equivalent) and short-term portion amounting to C$802,697 (RM1,949,000 equivalent), is repayable in full upon maturity on 1 December, 2005.  The interest rate of 7.59% per annum is compounded semi-annually and repayable monthly. The foreign currency loan granted to TA Properties (Canada) Trust, a trust incepted in Antigua, is secured against its own freehold building that is located in Canada and against the assignment of rentals from the said building.

The unsecured foreign currency loan which consist of irredeemable convertible unsecured debentures of Rand1 each were issued by a foreign subsidiary at a total face value of Rand150m and is payable on 31 October, 2002. The debentures bear interests of 15.80% per annum. The equity portion of the debentures is convertible into ordinary shares in the foreign subsidiary in the same proportion as each Rand1 debenture bears to the net asset value per ordinary share in the foreign subsidiary at the time of conversion. The equity component of the debentures was assigned to the subsidiary's immediate holding company subsequent to the issuance of the debentures and as such is not reflected in the Group's financial statements. The debentures of the Group as reflected in the financial statements represent the liability component (inclusive of compounded interest accrued) of the debentures and has been cancelled on 7 June, 2002.

11 Contingent Liabilities


a) TA Antarabangsa Finance South Africa Limited (formerly known as TA Bank of South Africa Limited), a wholly owned subsidiary incorporated in The Republic of South Africa, has provided an indemnity to the purchaser of TA Securities South Africa Limited, another wholly owned subsidiary incorporated in The Republic of South Africa, disposed during the financial year ended 31 January 2001, for any litigation claims against the latter arising from events occurring before the agreed disposal date. Litigation claims amounting to Rand 1,700,000 (RM611,000 equivalent) was not provided for in the financial statements of the Group as at 30 April 2002 due to the uncertainty of the outcome of these claims.

b) A claim amounting to C$ 238,000 (RM 578,000 equivalent) was filed against TA Development One (Canada) Trust, a trust incepted in Canada of which the Group is the beneficiary, in respect of a lien against a piece of land belonging to a joint venture arrangement, where the trust is a joint venture partner. The outcome of this claim cannot be determined as at the date of this report.

12 
Off Balance Sheet Financial Instruments

Call and put options on securities

TA First Credit Sdn Bhd (“TAFC”), a wholly owned subsidiary incorporated in Malaysia, had on 9 February, 2001 entered into call and put options for TAFC to sell 19,473,294 shares and 12,982,196 warrants of PJ Development Holdings Berhad (“PJD”) to a client. The options which were never exercised lapsed on 6 May, 2002.

Of the total PJD shares, 7,200,000 units were sold for a cash consideration of RM5,007,000 during the financial year ended 31 January 2002. The remaining 12,273,294 PJD shares and 12,982,196 PJD Warrant B were sold for a cash consideration of RM14,451,000 on 6 May 2002. 

TAFC was exposed to market risks on the prices of the PJD shares and warrants during the exercisable period of the option.

The quoted securities were stated in the accounts at the lower of cost and market value. 
13
Material Litigation
The following constitutes the material litigation exposure of the Group where legal actions are at various stages of proceedings.  



Legal action against

Legal action by 


third parties
third parties


   RM'000
RM'000

a. 
TA Securities Berhad
1,325,430
428,000
b. 
TA First Credit Sdn. Bhd.
465,386
-
c. 
TA Properties Sdn. Bhd.
-
6,116
d. 
Binaprestij Maju Sdn. Bhd.
12,507
6,250

The legal action by third parties against TA Securities Berhad (“TAS”) relates to the following:

Omega Holdings Berhad (“OHB”) and Omega Securities Berhad (“OSB”) have instituted a RM428 million and RM391 million civil suits respectively against TAS on a similar subject matter. The directors have obtained a legal opinion that it is very improbable that TAS will be held liable for the above claims as they are unfounded and vexatious. 

TAS has applied to court to strike out the Writ of Summons and Statement of Claims. Both applications were denied by the Senior Assistant Registrar (“SAR”) which TAS subsequently filed a notice of appeal to the Judge in Chambers on 12 February 2001 and 8 November 2001 respectively.

The appeal before the Judge in Chambers was dismissed on 25 February 2002 for the suit by OHB and we have filed our appeal to the Court Of Appeal against the Judge’s decision. The Court Of Appeal have not fixed a date for the hearing of our appeal. As for the case by OSB, our appeal to the Judge in Chambers is now fixed for hearing on 15 August 2002.
14
Segmental Information

(a) Business Segment:

Stock broking
Investment

Holding
Finance and related services
Property development

and investment
Hotel operations
Others
Elimination
Consolidated


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000











REVENUE AND EXPENSES



















Revenue









External sales









- continuing operations
28,602
19
647
5,670
10,405
515
-
45,858

- discontinued operations
-
-
1,985
-
-
-
-
1,985

Inter-segment sales
-
1,008
-
4,744
-
137
(5,889)
-

Total revenue
28,602
1,027
2,632
10,414
10,405
652
(5,889)
47,843





















Results









Segment results
13,931
7,444
(1,338)
842
749
(16)
(3,693)
17,919

Unallocated corporate expenses







(570)

Profits from operations







17,349

Finance costs, net







(4,976)

Share of results of associated companies
-
-
-
5
-
95

100

Share of results of jointly controlled entities
-
-
-
-
-
-

-

Taxation







(3,796)

Profit after taxation







8,677











ASSETS AND LIABILITIES



















Segment assets
1,024,673
70,386
563,721
534,929
21,347
10,731

2,225,787

Investment in equity method of associates
-
-
-
15,172
-
2,610

17,782

Investment in equity method of jointly controlled entities

-
-
2,142
-
-

2,142


Stock broking
Investment holding
Finance and related services
Property development 

and investment
Hotel operations
Others
Elimination
Consolidated


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000











Unallocated corporate assets







21,297

Consolidated total assets







2,267,008











Segment liabilities
411,397
68,990
61,505
148,826
3,064
3,985

697,767

Unallocated corporate liabilities







31,883

Consolidated total liabilities







729,650





















OTHER INFORMATION



















Capital expenditure
252
-
2
-
-
-

254

Depreciation
2,952
359
185
3,286
1,028
18

7,828

Amortisation
8
-
-
294
-
-

302

Impairment loss
-
-
1,808
-
-
-

1,808

Non-cash expenses other than depreciation
190
-
4,042
-
12
-

4,244

(b) Geographical Segment:


Malaysia
Hong Kong
Australia
Philippines
South Africa
Canada
British Virgin Island
Others
Consolidated


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000























External revenue










- continuing operations
28,044
1,384
10,918
-
-
5,512
-
-
45,858

- discontinued operations
-
-
-
-
1,985
-
-
-
1,985

Total revenue
28,044
1,384
10,918
-
1,985
5,512
-
-
47,843












Segment assets
1,468,949
33,574
251,594
993
99,797
194,779
173,965
2,136
2,225,787

Capital expenditure
252
-
-
-
2
-
-
-
254

15   Material Changes in the Quarterly Results 
The Group registered a pre-tax profit of RM12.5 million in this quarter as compared to a pre-tax profit of RM12.8 million reported for the previous quarter. 

Pre-tax profit was sustained in the quarter under review largely as a result of the sustainable stock market conditions on the KLSE. The Group’s stockbroking operations in Malaysia were the primary contributors to the increase in operating revenue. Generally, the Group has benefited from the active trading activities on the KLSE and improved share prices in the first quarter of the year 2002.

With regard to the Group’s inter-company advances to overseas subsidiaries, the strengthening of the major foreign currencies involved had yielded impressive unrealised foreign currency translation gains to the Group.

16   Review of performance of the Company and its Principal Subsidiaries
The Group recorded a revenue and profit before taxation of RM47.8 million and RM12.5 million respectively for the current financial period whereas for the financial period ended 30 April, 2001, revenue and loss before taxation were RM33.1 million and RM30.7 million respectively.  

The improvement was mainly brought about by the relatively favourable developments in the KLSE and the unrealised foreign currency translation gains. Notwithstanding this positive foreign currency movement, the Group will continue to monitor its foreign currency exposures.

17
Material events subsequent to the end of the Period  

There were no material events subsequent to the end of the period that have not been reflected in the financial statements.

18   Seasonal or Cyclical Factors

The Group's operations are not affected by any seasonal or cyclical factors other than the volatility in the trading volume and share prices on the KLSE.

19   Prospects for the Current Financial Period
Current year prospects are closely linked to the performance of the KLSE and the Malaysian economy.  Any increase in volume and value of turnover on the KLSE will have a positive effect on the Group.  

20
Variance of Actual Profit from Forecast Profit
Not applicable.

21
Dividend
No interim dividend has been declared for the current financial period at the date of this quarterly report.

BY ORDER OF THE BOARD

Kuala Lumpur

Khoo Poh Kim @ Kimmy (LS04542)
26 June 2002
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