Announcement of Quarterly Results to KLSE

Notes to the Accounts:

1     Accounting Policies

There have been no changes to the accounting policies and methods of computation in these quarterly financial statements as compared with the most recent annual financial statements.

The Group has adopted the MASB 1 to MASB 16, which are applicable to the Group, and these have been reflected in the financial statements.

2     Exceptional Items
There were no exceptional items in these quarterly financial statements.

3    Extraordinary Items

There were no extraordinary items in these quarterly financial statements.
4     Taxation

Taxation for the current financial period were as follows:


Individual Quarter

Current Year Quarter

31/7/2001

RM'000
Cumulative Quarter

Current Year To Date

31/7/2001

RM'000

- Taxation for the current financial period to date
485
1,754

- Transfer (from)/to deferred taxation
-
-

- Share of taxation of associated companies
8
15

- Over provision of taxation in previous years
(4,587)
(3,338)


(4,094)
(1,569)

5     Pre-acquisition Profit

There were no pre-acquisition profits for the current financial period.

6
Loss on sale of Investments and/or Properties


Total loss on sale of investments by the Group for the current financial period was RM 4.4 million.


There was no sale of properties for the current financial period.

7
Purchase / Disposal of Quoted Securities
(a) 
Total purchases and disposals of quoted securities by the Group other than the stockbroking and financial institution subsidiaries for the current financial period were as follows:-




RM'000


Total purchases of quoted securities
   21,913


Total sales of quoted securities
     7,367

Loss on sales of quoted securities
     1,010
(b)  Total investments in quoted securities by the Group other than the stockbroking and financial institution subsidiaries as at 31 July 2001 were as follows:-


   RM'000

Quoted securities, at cost
48,287

Less : Provision for diminution in value

(23,552)

Quoted securities, at book value
 24,735  




Market value of quoted securities
 25,057

8
Changes in the Composition of the Group

During the current financial period to date:

a)
The Company and TA Properties Sdn. Bhd. a wholly owned subsidiary incorporated in Malaysia, entered into a Deed with Wales House Nominees Pty. Ltd., a wholly owned subsidiary incorporated in Australia, the trustee of Wales House Trust (WHT), a trust incepted in Australia, to subscribe for an additional 42,428,354 trust units in WHT each, at approximately A$0.896 (RM1.70 equivalent) per unit i.e. for a total consideration of A$76,000,000 (RM143,982,000  equivalent).


The subscriptions were satisfied via the capitalisation of the amounts due by WHT to the respective companies.

b)
TA Dotcom Sdn. Bhd., a wholly owned subsidiary incorporated in Malaysia, has increased its authorised share capital from 25,000 ordinary shares of RM1 each to 100,000 ordinary shares of RM1 each. The issued and paid-up share capital has increased from RM2 to RM50,000 through the issuance of 49,998 new ordinary shares of RM1 each at par to the Company.


9
Status of Corporate  Proposals

All corporate proposals announced have been completed at the date of this quarterly report except for the followings:-

a)
partially completed Special Issue first implemented in 1997;

b)
disposal of TA Bank of Philippines, an associated company incorporated in the Republic of the Philippines;

c)
exit plan of TA Bank of South Africa Limited, a wholly owned subsidiary incorporated in South Africa;

d) acquisition of the entire equity interest of 100% in FA Securities Sdn. Bhd., a company incorporated in Malaysia, which the timeframe for the fulfilment of conditions precedent for the acquisition has lapsed but is subject to extension by mutual agreement which is presently under negotiation;

e) acquisition of the entire equity interest of 100% in Kota Bharu Securities Sdn Bhd, a company incorporated in Malaysia, which the timeframe for the fulfilment of conditions precedent for the acquisition has lapsed but is subject to extension by mutual agreement which is presently under negotiation;

f)
proposed disposal  of a parcel of freehold land to Datuk Mohamed Bin Abid, Executive Director of the Company, by Orchard Park Sdn Bhd, a wholly owned subsidiary incorporated in Malaysia, for a cash consideration of RM 2,258,000;

g)
proposed amendments to the Company's Articles of Association to comply with the Revamped Listing Requirements of KLSE.

10   Seasonal or Cyclical Factors

The Group's operations are not affected by any seasonal or cyclical factors other than the volatility in the trading volume on the KLSE.

11
Issuance and repayment of Debt and Equity securities

There was no issuance and repayment of debt and equity securities during the current financial period to date.

12
Group Borrowings and Debt Securities


Total Group borrowings as at 31 July, 2001 were as follows:-



Secured
Unsecured


RM'000
  RM'000
Long Term Loans


Term loans
6,400
-


Foreign currency loan
124,142
  64,612


130,542
  64,612






Short Term Borrowings

Bank overdrafts
6,895
-


Revolving credits
-
-


Term loans
1,600
-


Foreign currency loans
  61,327
                   -


  69,822
            -

  Denomination of foreign currency loans: -


Secured 
Unsecured



RM'000
  RM'000

Long Term Loans


C$ 
49,936,588
124,142
-


Rand 
139,611,918
            -
  64,612



Secured 

Unsecured



RM'000
  RM'000

Short Term Borrowings



C$ 
759,079
1,887
-


A$ 
31,112,378
  59,440
-



   61,327
            -   
The secured foreign currency loan of C$50,695,667 (RM126,029,428 equivalent), which long-term portion amounting to C$49,936,588 (RM124,142,358 equivalent) and short-term portion amounting to C$759,079 (RM1,887,070 equivalent), is repayable in full upon maturity on 1 December, 2005.  The interest rate of 7.59% per annum is compounded semi-annually and repayable monthly. The foreign currency loan is secured against a freehold building which is located in Canada and against the assignment of rentals from the said building.

The unsecured foreign currency loan is in the form of 150 million discounted irredeemable convertible unsecured debentures of Rand1 each were issued by a foreign subsidiary at a total face value of Rand150,000,000.  The debentures are discounted at 15.80% per annum and are convertible into ordinary shares in the foreign subsidiary on 31 October, 2002 in the same proportion as each Rand1 debenture bears to the net asset value per ordinary share at the time of conversion.  

This amount represents the liability component (inclusive of compounded interest accrued and is payable in full at the time of the conversion) of the debentures. The equity component of the debentures was assigned to the subsidiary's immediate holding company subsequent to the issuance of the debentures and as such is not reflected in the Group's financial statements.

The secured foreign currency short term loan of A$31,112,378 (RM59,440,198 equivalent) granted to a foreign trust, is secured against a freehold building which is located in Australia.

13   Contingent Liabilities



a) 
There exist a contingent liability against Starstone Properties (Pty) Limited, a 51% owned subsidiary incorporated in The Republic of South Africa, in respect of a Value Added Tax ("VAT") amounting to Rand 1,100,000 (RM509,080 equivalent) which might be payable to the Receiver of Revenue in The Republic of South Africa should the subsidiary be deregistered as a VAT Vendor. No adjustments have been made in the current financial year as the likelihood of the deregistration of the subsidiary is still not known as at the date of this quarterly report.

b)
  TA Bank of South Africa Limited, a wholly owned subsidiary incorporated in The Republic of South Africa, has provided an indemnity to the purchaser of TA Securities South Africa Limited, another wholly owned subsidiary incorporated in The Republic of South Africa, disposed during the financial year ended 31 January 2001, for any litigation claims against the latter arising from events occurring before the agreed disposal date. Litigation claims amounting to Rand 1,700,000 (RM786,760 equivalent) was not provided for in the financial statements of the Group as at 31 July 2001 due to the uncertainty of the outcome of these claims.
14 
Off Balance Sheet Financial Instruments
TA First Credit Sdn Bhd (TAFC), a wholly owned subsidiary incorporated in Malaysia, had on 9 February, 2001 entered into a call and put options for TAFC to sell 19,473,294 shares and 12,982,196 warrants of PJ Development Holdings Berhad (PJD) to a client. The options are exercisable for a one year period from 7 November, 2000.

TAFC is exposed to market risks on the prices of the PJD shares and warrants in the event the options are not completed.

The quoted securities are stated in the accounts at the lower of cost and market value. 
15
Material Litigation
The following constitutes the material litigation exposure of the Group where legal action is at various stages of proceedings.  



Legal action against

Legal action by 


third parties
third parties


   RM'000
RM'000

a. 
TA Securities Berhad
1,177,115
428,000
b. 
TA First Credit Sdn. Bhd.
424,647
-
c. 
TA Properties Sdn. Bhd.
-
6,116
d. 
Binaprestij Maju Sdn. Bhd.
12,507
6,250

The legal action by third parties against TA Securities Berhad (TAS) relates to the following:

Omega Holdings Berhad (OHB) and Omega Securities Berhad (OSB) have instituted a RM428 million and RM391 million civil suits respectively against TAS on a similar subject matter. The directors have obtained a legal opinion that it is very improbable that TAS will be held liable for the above claims as they are unfounded and vexatious. TAS has applied to court to strike out the Writ of Summons and Statement of Claims.

For the suit by OHB, the application was denied by the Senior Assistant Registrar which TAS subsequently filed a notice of appeal to the Judge in Chambers on 12 February 2001. The appeal before the Judge in Chambers is now fixed on 9 October 2001.

For the suit by OSB, TA Securities Berhad’s application to strike out Omega Securities Sdn Bhd Writ of Summons and Statement of Claims was heard on 20 September 2001 and the same is fixed for decision on 26 October 2001.
16
Segmental Information

Analysis by activity:-


Revenue
Profit/(Loss)

Before Taxation
Total Assets Employed


RM'000
RM'000
RM'000

Stockbroking and related services
36,629
11,233
1,834,948

Investment holding
2,180
(33,908)
3,911,114

Banking, finance and related services
20,333
19,908
542,310

Property investment, construction,  




  Development and management
25,943
1,480
844,600

Hotel operations
15,441
(5,686)
22,826

Others
1,598
813
59,120


102,124
(6,160)
7,214,918

Consolidation adjustments
(17,618)
(3,677)
(4,835,439)


84,506
(9,837)
2,379,479

Associated companies

39
17,766

Jointly controlled entity

10,403
2,225


84,506
605
2,399,470

Analysis by geographical location:-

Revenue
Profit/(Loss)

Before Taxation
Total Assets Employed


RM'000
RM'000
RM'000

Malaysia
50,456
(3,978)
6,248,657

Hong Kong
2,107
(1,319)
81,136

Australia
21,229
(1,655)
327,521

The Republic of The Philippines
-
(48)
4,425

The Republic of South Africa
8,350
685
171,596

Canada
19,665
(2,255)
216,088

The British Virgin Islands
317
2,199
162,358

Sri Lanka
-
211
3,137


102,124
(6,160)
7,214,918

Consolidation adjustments
(17,618)
(3,677)
(4,835,439)


84,506
(9,837)
2,379,479

Associated companies

39
17,766

Jointly controlled entity

10,403
2,225


84,506
605
2,399,470






17   Materials Changes in the Quarterly Results 
The performance for the current quarter was a substantial turnaround for the Group. The pre-tax profit of RM31.3 million for this quarter compared favourably to the pre-tax loss of RM30.7 million for the last quarter. This was mainly due to higher transaction values recorded on the KLSE and the recoveries of debts in this quarter.

18   Review of performance of the Company and its Principal Subsidiaries
The Group's financial performance has declined in this quarter as compared to the same quarter of the previous financial period.  

The Group recorded a revenue and profit before taxation of RM84.5 million and RM0.6 million respectively for the current financial period whereas for the financial period ended 31 July 2000, revenue and profit before taxation were RM278.5 million and RM70.9 million respectively.  This decrease was mainly due to the reduction in brokerage rates and the adverse stock market conditions on the KLSE.

19   Prospects for the Current Financial Period
Current year prospects are closely linked to the performance of the KLSE and the Malaysian economy.  Any increase in volume and value of turnover on the KLSE will have a positive effect on the Group.  

20
Variance of Actual Profit from Forecast Profit
Not applicable.

21
Dividend
No interim dividend has been declared for the current financial period at the date of this quarterly report.

BY ORDER OF THE BOARD

Kuala Lumpur

Khoo Poh Kim @ Kimmy (LS04542)
26 September 2001

Goh Chong Ming (LS08176)
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