Announcement of Quarterly Results to KLSE

Notes to the Accounts:

1 Accounting Policies

There have been no changes to the accounting policies and methods of computation in these quarterly financial statements as compared with the most recent annual financial statements except for the translation of the revenue and expense items of the foreign subsidiaries which have been translated at average rate for the quarter to conform with the MASB 6 standards.

The effect as a result of the change in the above accounting policy is not material to the Group results and as such does not warrant separate disclosure.

The Group has adopted the MASB 1 to MASB 13, which are applicable to the Group, and these have been reflected in the financial statements.

2 Exceptional Items
There were no exceptional items in these quarterly financial statements.

3 Extraordinary Items

There were no extraordinary items in these quarterly financial statements.
4 Taxation

Taxation for the current financial period were as follows:



Current Period To Date

 31/07/2000

RM’000


- Taxation for the current financial period to date
10,925


- Transfer (from)/to deferred taxation
-


- Share of taxation of associated companies
(101)


- Over provision of taxation in previous years
    (28)



10,796


5 Pre-acquisition Profit

There were no pre-acquisition profits for the current financial period.

6 Profit on sale of Investments and/or Properties


Total profits on sale of investments by the Group for the current financial period was RM15.1 million.


There was no sale of properties for the current financial period.

7 Purchase / Disposal of Quoted Securities
(a)  There were no purchases or disposals of quoted securities by the Group other than the stockbroking and financial institution subsidiaries for the current financial period to date.

(b)  Total investments in quoted securities by the Group other than the stockbroking and financial institution subsidiaries as at 31 July 2000 were as follows:-


   RM’000

Quoted securities, at cost
23,234

Less : Provision for diminution in value

  (18,798)

Quoted securities, at book value
     4,436




Market value of quoted securities
     4,486

8 Changes in the Composition of the Group

During the current financial period to date:

(a) the Company disposed its 100% equity interest in TA Ventures Sdn. Bhd., for a total cash consideration of RM2.00, to TA Properties Sdn. Bhd., a wholly owned subsidiary incorporated in Malaysia.

(b)  Shore Holdings Investment Limited, a wholly owned subsidiary incorporated in The British Virgin Islands, issued 5,000 new units of 5,000% fixed cumulative redeemable preference shares of RM1.00 each at par, at a premium of RM999 each, to a third party.

(c) the Company acquired 100% equity interest in TA Dotcom Sdn. Bhd. (formerly known as Botly Asset Management Sdn. Bhd.), a company incorporated in Malaysia, from the existing shareholders, both of which are directors of a subsidiary, for a total purchase consideration of RM2.00.

(d)  the Group disposed its entire effective equity interest of 100% in TA Securities South Africa Limited (TASSA), a subsidiary incorporated in South Africa, for a total estimated sales consideration of RM1.9 million,  which resulted in a loss of RM9.4 million.  Subsequently, the sales consideration which was based on the net assets value of TASSA was revised to RM3.3 million, which resulted in a loss of  RM4.9 million.  The disposal indirectly resulted in TAS Nominees (Pty) Ltd., a subsidiary incorporated in South Africa, ceasing to be a subsidiary of the Group as TASSA held 100% equity interest in TAS Nominees (Pty) Ltd.

(e)  the Group disposed its entire effective equity interest of 49% in PT Meridian Capital Indonesia (formerly known as PT TA Ongko Securities), a company incorporated in Indonesia, for a total sales consideration of RM1.9 million, which resulted in a loss of RM609,000.

9 Status of Corporate  Proposals

All corporate proposals announced have been completed at the date of this quarterly report except for the followings:-
(a) partially completed Special Issue first implemented in 1997;

(b) disposal of TA Bank of Philippines, an associated company incorporated in the Republic of the Philippines;
(c) disposal of TA Securities South Africa Limited, a subsidiary incorporated in South Africa. 

10 Seasonal or Cyclical Factors

The Group’s operations are not affected by any seasonal or cyclical factors other than the volatility in the trading volume on the KLSE.

11
Issuance and repayment of Debt and Equity securities

During the current financial period to date : 

(a) 1,600 1999/2004 warrants were converted to ordinary shares at RM1.00 each.

12 Group Borrowings and Debt Securities


Total Group borrowings as at 31 July, 2000 were as follows:-



Secured
Unsecured


RM’000
  RM’000
Long Term Loans

Term loans
-
-
Foreign currency loan
67,762
65,117


67,762
65,117


Short Term Borrowings

Bank overdrafts
10,177
-


Revolving credits
180,000
-


Term loans
129,516
-


Foreign currency loans
134,217
-




453,910
-


Denomination of foreign currency loans: -



Secured 
Unsecured




RM’000
  RM’000
Long Term Loans

AUD   30,671,183
67,762
-


Rand 120,253,770
-
65,117


Short Term Borrowings

CAD 51,538,450
131,851
-

CAD      925,000
2,366
-
The secured foreign currency loan C$51,538,450 (RM131,850,816 equivalent) is repayable in full upon maturity on 5 December, 2000.  The interest which ranges from 7.35% to 8.90% per annum is compounded semi-annually and repayable monthly. The foreign currency loan is secured against a freehold building which is located in Canada and against the assignment of rentals from the said building.

The secured foreign currency loan C$925,000 (RM2,366,428 equivalent) is repayable in full in two payments on 1 September, 2000 and 1 June, 2001.  The loan bears interest at bank prime rate plus 1.25% -2.5%.  This foreign currency loan is secured by a demand collateral mortgage on certain development property and against the assignment of future rentals of the developed property.
The unsecured foreign currency loan is in the form of 150 million discounted irredeemable convertible unsecured debentures issued by a foreign subsidiary at a total face value of Rand150,000,000 (RM81,225,000 equivalent) or Rand1 each.  The debentures are discounted at 15.80% per annum and are convertible into ordinary shares in the foreign subsidiary on 31 October, 2002 in the same proportion as each Rand1 debenture bears to the net asset value per ordinary share at the time of conversion.  This amount includes interest which has been accrued annually and is payable in full at the time of the conversion of the debentures.

13  Contingent Liabilities




 RM’000

Guarantee issued by a foreign subsidiary to a financial institution 
    in respect of credit facilities granted to a fellow subsidiary

88,372
Guarantee issued by a foreign subsidiary on behalf of its customers

2,783

Letters of credit issued by a foreign subsidiary which is a financial institution
1,419 

Obligations under underwriting agreements relating to the public issues

    of certain companies

35,574
14 Off Balance Sheet Financial Instruments
Value of contracts classified by remaining period to maturity as at current financial period ended 31 July, 2000.
                                               Items
Principal Amount  RM’000
1 month or       less            RM’000
> 1 - 3      months    RM’000
> 3 - 6          months        RM’000
> 6 – 12       months       RM’000

Foreign exchange forward contracts






    - sold
2,536    
2,536
-
-
-

    - bought
9,066
9,066
-
-
-








Market risk
Market risk is the potential change in value caused by movement in market rates or prices.  The contractual amounts stated above provide only a measure of involvement in these types of transactions and do not represent the amount subject to market risk.  Exposure to market risk may be reduced through offsetting on and off-balance sheet positions. 

Credit risk
The credit risk on foreign exchange forward contracts is limited to current and potential future market value, including settlement risk.
Related accounting policies 
These forward exchange contracts are valued at forward rates as at balance sheet date, applicable to their respective dates of maturity, and unrealised gains and losses are recognised in the profit and loss account.
15 Material Litigation
The following constitutes the material litigation exposure of the Group where legal action is at various stages of proceedings.  
Legal action against

Legal action by 



third parties
third parties


   
RM’000
RM’000

a.  TA Securities Berhad
425,944
428,000
b.  TA First Credit Sdn. Bhd.
182,140
-
c.  TA Properties Sdn. Bhd.
-
6,116
d.  Binaprestij Maju Sdn. Bhd.
9,700
6,125

The legal action by third parties against TA Securities Berhad  relates to the following:

Omega Holdings Berhad and Omega Securities Berhad have instituted a RM428 million and RM391 million civil suits respectively against TA Securities Berhad on a similar subject matter.  Our lawyers are of the opinion that both claims are completely unfounded and we have applied to court to strike out the Writ of Summons and Statement of Claim.

16 Segmental Information

Analysis by activity:-

Turnover
Profit/(Loss)

Before Taxation
Total Assets Employed


RM’000
RM’000
RM’000

Stockbroking and related services
242,547
117,143
1,859,833

Investment holding
4,529
(25,635)
2,648,556

Banking, finance and related services
18,217
(2,797)
560,359

Property investment, construction,  




  development and management
19,253
(19,614)
1,689,909

Others
3,345
530
65,926


287,891
69,627
6,824,583

Consolidation adjustments
(9,426)
1,298
(4,150,664)


278,465
70,925
2,673,919

Analysis by geographical location:-

Turnover
Profit/(Loss)

before Taxation
Total Assets Employed


RM’000
RM’000
RM’000

Malaysia
250,982
74,586
5,743,364

Hong Kong
4,032
2,843
87,062

Australia
1,176
(1,228)
356,719

The Republic of The Philippines
-
36
6,226

The Republic of South Africa
16,415
(2,701)
269,692

Canada
15,177
(438)
239,136

The British Virgin Islands
109
(3,,465)
119,787

Sri Lanka
-
(6)
2,597


287,891
69,627
6,824,583

Consolidation adjustments
(9,426)
1,298
(4,150,664)


278,465
70,925
2,673,919

17 Materials Changes in the Quarterly Results 
The pre-tax profit of RM8.9 million for this quarter was lower than the pre-tax profit of RM62.1 million for last quarter. This was mainly attributable to the lacklustre performance of the Group’s Malaysian stockbroking operations. 
18 Review of performance of the Company and its Principal Subsidiaries
The Group was not able to match the financial performance recorded in the same quarter of the previous financial period.  The Group recorded a turnover and profit before taxation of RM278.5 million and RM70.9 million respectively for the current financial period whereas for the financial period ended 31 July 1999, turnover and profit before taxation were RM295.6 million and RM100.6 million respectively.  This decrease was mainly due to the losses incurred in foreign subsidiaries and the unrealised foreign exchange loss from inter-company loans to it’s overseas subsidiaries. 
19 Prospects for the Current Financial Period
Current year prospects are closely linked to the performance of the KLSE and the continuing recovery of the Malaysian economy.  Any increase in volume and value of turnover on the KLSE will have a positive effect on the Group.  However, the reduction in brokerage rates implemented on 1 September 2000 will affect the performance of the Group for the current financial year. The shortening of trade settlement period to T+3 announced by the Securities Commission may affect the performance of the Group. 
20 Variance of Actual Profit from Forecast Profit
Not applicable to this financial quarter.

21 Dividend
A final dividend of 1% less 28% income tax for the financial year ended 31 January, 2000 (1999 : 1% less 28% income tax) was approved by shareholders at the Company’s Tenth Annual General Meeting held on 18 July 2000.  The final dividend was paid on 13 September 2000. 

BY ORDER OF THE BOARD

Kuala Lumpur

Teh Choon Sun (MIA 4690)

29 September 2000
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