







Announcement of Quarterly Results to KLSE



Notes to the Accounts :



Accounting Policies

There have been no changes to the accounting policies and methods of computation in these quarterly financial statements as compared with the most recent annual financial statements except for one of the overseas subsidiary which has changed its accounting policy to conform with the local requirements.  The prior year adjustment to the subsidiary’s retained earning is immaterial  on a group basis and was adjusted in current year.





Exceptional Items

There were no exceptional items in these quarterly financial statements.





Extraordinary Items

There were no extraordinary items in these quarterly financial statements.





Taxation

Taxation for the current financial year were as follows:

	�Year To Date

 31/01/2000

RM’000���- Taxation for the current year�14,392���- Transfer (from)/to deferred taxation�(7,948)���- Share of taxation of associated companies�157���- Over provision of taxation in previous years�    (3,937)����2,664���	 



Pre-acquisition Profit

There were no pre-acquisition profits for the current financial year.





Profit on sale of Investments and/or Properties

	Total profits on sale of investments by the Group for the current financial year  was RM23.4 million.

	There were no sale of properties for the current financial year.













Purchase / Disposal of Quoted Securities

Total sales of quoted securities by the Group other than the stockbroking and financial institution subsidiaries for the current financial year were as follows:-

�RM’000��Total sales of  quoted securities�13,824��	���Profits on sales of quoted securities�8,660��



Total investments in quoted securities by the Group other than the stockbroking and financial institution subsidiaries for the current financial year were as follows:-

�RM’000��Quoted securities, at cost�    23,164   ��Less : Provision for diminution in value	�  (18,262)��Quoted securities, at book value�     4,902�����Market value of quoted securities�     6,579��



Changes in the Composition of the Group

During the current financial year  :

the Group disposed of its entire effective equity interest of 79.6% in TA Securities Australia Pty. Limited, a subsidiary incorporated in Australia, for a total sales consideration of RM586,779 which resulted in a profit of RM97,797.



the equity interest of TA Properties Sdn. Bhd., a wholly owned subsidiary of TA Enterprise Berhad, in DC International Limited, a public listed company on the Australian Stock Exchange, was diluted from 20.27% to 10.13% as a result of an issuance of Rights Issue not subscribed for.

 

the Group disposed  of its entire effective equity interest of 40% in TA Securities Lanka (Pvt) Limited, an associated company incorporated in Sri Lanka, for a total sales consideration of RM205,600 which resulted in a profit of RM46,450.



the Group disposed of its entire effective equity interest of 30% in TA Bank of The Philippines, Inc, an associated company incorporated in Republic of the Philippines, for a total sales consideration of RM49.8 million which resulted in a loss of RM5.5 million. 



the Group disposed of its entire effective equity interest of 50% in TA Australia Pty Ltd, an associated company incorporated in Australia, for a total sales consideration of RM2, with no profit or loss arising therefrom.  The disposal indirectly resulted in TA Hotels Pty Ltd ceasing to be an associated company of the Group as TA Australia Pty Ltd. held 50% equity interest in TA Hotels Pty Ltd.



             

Status of Corporate  Proposals

Save for the partially completed Special Issue first implemented in 1997, all corporate proposals announced have been completed at the date of this quarterly report.







Seasonal or Cyclical Factors

The Group’s operations are not affected by any seasonal or cyclical factors other than the volatility in the trading volume in the KLSE.





11	Issuance and repayment of Debt and Equity securities

During the current financial year :

The remaining RM178,610,000 of the 6.5% Redeemable Unsecured Bonds were redeemed by the Company upon maturity on 22 May, 1999. 



40,151,630 1994/1999 warrants and 4,000 1999/2004 warrants were exercised at the subscription price of RM1.64 each and RM1.00 each respectively.



A Rights Issue of 572,585,395 new ordinary shares of RM1.00 each at an issue price of RM1.00 per new ordinary share (of which the first call of RM0.70 payable in cash on application and the second call of RM0.30 payable out of the Company’s share premium account) with  572,585,395 new 1999/2004 warrants were allotted. 



Shore Holdings Investment Limited, a subsidiary of the Group redeemed its 5,000 7,000% fixed cumulative redeemable preference shares of RM1.00 each at par together with a redemption premium of RM999 each.



Shore Holdings Investment Limited, a subsidiary of the Group issued 6,000 5,000% fixed cumulative redeemable preference shares of RM1.00 each at par, at a premium of RM999 each to a third party.  Subsequently, the same preference shares were fully redeemed at par together with a redemption premium of RM999 each.



 

Group Borrowings and Debt Securities

	Total Group borrowings as at 31 January, 2000 were as follows:-

			Secured	Unsecured			RM’000	  RM’000

Long Term Loans

�����	Term loans	-	-		Foreign currency loan	- 	66,163           			-	66,163			

Short Term Borrowings

Bank overdrafts	23,981	-		

Revolving credits	303,000	-		

��Term loans	164,016	-			Foreign currency loans	138,622	-	

			629,619	-		

��













Denomination of foreign currency loans: -

			Secured 	Unsecured

			RM’000	  RM’000

Long Term Loans

	Rand 111,461,316	-	66,163	



	

Short Term Borrowings

	CAD 52,030,796	136,201	-

	CAD      925,000	2,421	-





The secured foreign currency loan C$52,030,796 (RM136,201,015 equivalent) is repayable in full upon maturity on 5 December, 2000.  The interest which ranges from 7.35% to 8.90% per annum is compounded semi-annually and repayable monthly. The foreign currency loan is secured against a freehold building which is located in Canada and against the assignment of rentals from the said building.



The secured foreign currency loan C$925,000 (RM2,421,373 equivalent) is repayable in full in two payments on 1 June, 2000 and 1 September, 2000.  The loan bears interest at bank prime rate plus 1.25% -2.5%.  This foreign currency loan is secured by a demand collateral mortgage on certain development property and against the assignment of future rentals of the developed property.



The unsecured foreign currency loan is in the form of 150 million discounted irredeemable convertible unsecured debentures issued by a foreign subsidiary at a total face value of Rand150,000,000 (RM89,040,000 equivalent) or Rand1 each.  The debentures are discounted at 15.80% per annum and are convertible into ordinary shares in the foreign subsidiary on 31 October, 2002 in the same proportion as each Rand1 debenture bears to the net asset value per ordinary share at the time of conversion.  This amount includes interest which has been accrued annually and is payable in full at the time of the conversion of the debentures.





13  Contingent Liabilities

			 RM’000

Guarantee issued by a foreign subsidiary to a financial institution 

    in respect of credit facilities granted to a fellow subsidiary		96,288

Guarantee issued by a foreign subsidiary on behalf of its customers		3,027

Letters of credit issued by a foreign subsidiary which is a financial institution	   6,757

	



Off Balance Sheet Financial Instruments

Value of contracts classified by remaining period to maturity  as at current financial year ended 31 January, 2000.

                                               Items�Principal Amount  RM’000�1 month or       less            RM’000�> 1 - 3      months    RM’000�> 3 - 6          months        RM’000�> 6 - 12       months       RM’000��Foreign exchange forward contracts�������    - sold�8,895    �749�1,484�5,394�1,268��    - bought�62,137�53,991�1,484�5,394�1,268���������Market risk

Market risk is the potential change in value caused by movement in market rates or prices.  The contractual amounts stated above provide only a measure of involvement in these types of transactions and do not represent the amount subject to market risk.  Exposure to market risk may be reduced through offsetting on and off-balance sheet positions.  As at the end of the financial year ended 31 January, 2000, the amount of contracts which were not hedged and hence exposed to market risk was RM71.0 million.



Credit risk

The credit risk on foreign exchange forward contracts are limited to current and potential future market value, including settlement risk.



Related accounting policies 

These forward exchange contracts are valued at forward rates as at balance sheet date, applicable to their respective dates of maturity, and unrealised gains and losses are recognised in the profit and loss account.





Material Litigation

The following constitutes the material litigation exposure of the Group where legal action is at various stages of proceedings.  	Legal action against		Legal action by 

			third parties	third parties

		   	RM’000	RM’000

TA Securities Berhad	425,944	819,112	

TA First Credit Sdn. Bhd.	182,140	-

TA Properties Sdn. Bhd.	-	6,116	

Binaprestij Maju Sdn. Bhd.	9,700	6,125

	(formerly known as TA Builders Sdn. Bhd.)

			

	The legal action by third parties against TA Securities Berhad  were in respect of two civil suits instituted by Omega Holdings Berhad and Omega Securities Berhad  respectively.



	Omega Holdings Berhad has instituted a RM428 million civil suit against TA  Securities Berhad.  Our lawyers are of the opinion that the claim by Omega Holdings Berhad is completely unfounded and we have applied to court to strike out the Writ of Summons and Statement of Claim.



	Omega Securities Berhad has instituted a RM391 million civil suit against TA Securities Berhad.  Our lawyers are of the opinion that the claim by Omega Securities Berhad is completely unfounded and we are applying to court to strike out the Writ of Summons and Statement of Claim.



























Segmental Information

	Analysis by activity:-



�Turnover�Profit/(Loss)

before Taxation�Total Assets Employed���RM’000�RM’000�RM’000��Stockbroking and related services�384,595�156,482�3,032,395��Investment holding�46,035�(29,586)�2,668,999��Banking, finance and related services�73,229�26,676�683,208��Property investment, construction,  �����  development and management�27,326�582�1,821,379��Others�4,745�(469)�75,414���535,930�153,685�8,281,395��Consolidation adjustments�(53,620)�(3,357)�(4,275,955)���482,310�150,328�4,005,440��

Analysis by geographical location:-

�Turnover�Profit/(Loss)

before Taxation�Total Assets Employed���RM’000�RM’000�RM’000��Malaysia�485,387�170,692�7,070,744��Hong Kong�7,008�1,613�144,728��Australia�-�516�302,366��The Republic of The Philippines�2,938�822�66,421��The Republic of South Africa�38,924�(16,910)�328,937��Canada�-�(3,308)�248,462��Indonesia�1,573�662�8,808��Sri Lanka�100�(228)�3,295��The British Virgin Islands�-�(174)�107,634���535,930�153,685�8,281,395��Consolidation adjustments�(53,620)�(3,357)�(4,275,955)���482,310�150,328�4,005,440��



Materials Changes in the Quarterly Results 

The pre-tax profit of  RM29.0 million  for the fourth quarter  was higher than the pre-tax profit of  RM20.8 million for third quarter by RM8.2 million.  This was partly due to higher transaction values recorded on the KLSE in the fourth quarter. 





Review of performance of the Company and its Principal Subsidiaries

The Group recorded a turnover and profit before taxation of RM482.3 million and RM150.3 million respectively for the current financial year.  The performance for the current financial year was a substantial turnaround for the Group. For the financial year ended 31 January 1999, the Group’s turnover and loss before taxation were RM407.6 million and RM570.9 million respectively. The improved performance was mainly due to the higher trading volume and unit price of securities in the KLSE. 



In the opinion of the directors, the results for the current financial year were not affected by any material factor other than the higher trading volume and unit price of securities in the KLSE. 



Prospects for the Current Financial Year

Current year prospects are closely linked to the performance of the KLSE and the continuing recovery of the Malaysian economy.  Increases in volume and value of turnover on the KLSE will have a positive effect on the Group.  The revitalisation of the KLSE and the economy will help to reduce credit risks and assist in continuing efforts to recover bad debts.  On this basis and barring any unforeseen circumstances, the prospects of the Group for the current financial year are good.





Variance of Actual Profit from Forecast Profit

On 27 April 1999, TAE issued an abridged prospectus in relation to its rights issue containing a forecast profit after taxation and minority interest of RM50.2 million for the financial year ended 31 January, 2000.  The actual unaudited  profit after taxation and minority interest for the same period of RM147.7 million is a significant variance.  This positive variance was mainly due to the actual average daily value of transactions concluded on the KLSE of RM 901.9 million exceeded the RM600 million assumption used in preparation of the profit forecast.





Dividend

A final dividend of 1% less 28% income tax for the financial year ended 31 January, 2000 (1999 : 1% less 28% income tax) has been recommended by the Directors for approval by shareholders at the forthcoming Annual General Meeting.  The date of payment of the recommended final dividend shall be determined by the Directors and announced at a later date.















BY ORDER OF THE BOARD

Khoo Poh Kim @ Kimmy (LS 04542)	Kuala Lumpur

Ng Wai Peng (MAICSA 7014112)	31 March 2000
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