











Announcement of Quarterly Results to KLSE





Notes to the Accounts :





Accounting Policies


There have been no changes to the accounting policies and methods of computation in these quarterly financial statements as compared with the most recent annual financial statements.








Exceptional Items


There were no exceptional items in these quarterly financial statements.








Extraordinary Items


There were no extraordinary items in these quarterly financial statements.








Taxation


Taxation for the current financial period to date were as follows:


	�
Current Period To Date


 31/07/99


RM’000�
�
�
- Taxation for the current period to date�
9,135�
�
�
- Transfer (from)/to deferred taxation�
            -      �
�
�
- Share of taxation of associated companies�
         86              �
�
�
- Under provision of taxation in previous years�
         69�
�
�
�
9,290�
�
�






Pre-acquisition Profit


There were no pre-acquisition profits for the current financial period to date.








Profit on sale of Investments and/or Properties


	Total profits on sale of investments for the current financial period to date was RM17,447,000.


	There were no profits on sale of properties for the current financial period to date.








Purchase / Disposal of Quoted Securities


There were no purchases or disposals of quoted securities by the Group other than the stockbroking and financial institution subsidiaries for the current financial period to date.





Total investments in quoted securities by the Group other than the stockbroking and financial institution subsidiaries as at 31 July 1999 were as follows:-





�
RM’000�
�
Quoted securities, at cost�
    24,822�
�
Less : Provision for diminution in value	�
  (17,985)�
�
Quoted securities, at book value�
     6,837  �
�
�
�
�
Market value of quoted securities�
    22,666�
�






Changes in the Composition of the Group


During the current financial period to date :


the Group disposed its entire effective equity interest of 79.6% in TA Securities Australia Pty. Limited, a subsidiary incorporated in Australia, for a total sales consideration of RM586,779 which resulted in a profit of RM97,797.





the equity interest of TA Properties Sdn. Bhd., a wholly owned subsidiary of TA Enterprise Berhad, in DC International Limited, a public listed company on the Australian Stock Exchange, was diluted from 20.27% to 10.13% as a result of an issuance of Rights Issue not subscribed for. 








Status of Corporate  Proposals


Save for the partially completed Special Issue first implemented in 1997, all corporate proposals announced have been completed at the date of this quarterly report.








Seasonal or Cyclical Factors


The Group’s operations are not affected by any seasonal or cyclical factors other than the volatility in the trading volume in the KLSE.








11	Issuance and repayment of Debt and Equity securities


During the current financial period to date :


The remaining RM178,610,000 of the 6.5% Redeemable Unsecured Bonds were redeemed by the Company upon maturity on 22 May 1999. 





40,151,630 1994/1999 warrants were exercised at the subscription price of RM1.64 each.





A Rights Issue of 572,585,395 new ordinary shares of RM1.00 each at an issue price of RM1.00 per new ordinary share (of which the first call of RM0.70 payable in cash on application and the second call of RM0.30 payable out of the Company’s share premium account) with  572,585,395 new 1999/2004 warrants were allotted. 














Group Borrowings and Debt Securities


Total Group borrowings as at 31 July 1999 were as follows:-


		Secured	Unsecured			RM’000	  RM’000


Long Term Loans


	Term loans	 134,500	-	Foreign currency loan	130,405	59,522			264,905	59,522





Short Term Borrowings


Bank overdrafts	2,664	-


Revolving credits	218,000	-	


Term loans	239,517	-		Foreign currency loans	1,207	-


���	


�		461,388	-	








Denomination of foreign currency loans: -


		Secured 	Unsecured


		RM’000	  RM’000


Long Term Loans


	CAD 50,030,797	130,405


	Rand 97,402,083		59,522





Short Term Borrowings


	CAD 481,752	1,207





The secured foreign currency loan C$50,512,000 (RM131,612,000 equivalent) is repayable in full upon maturity on 5 December, 2000.  The interest which ranges from 7.35% to 8.90% per annum is compounded semi-annually and repayable monthly. The foreign currency loan is secured against a freehold building which is located in Canada and against the assignment of rentals from the said building.





The unsecured foreign currency loan is in the form of 150 million discounted irredeemable convertible unsecured debentures issued by a foreign subsidiary at a total face value of Rand150,000,000 (RM91,665,000 equivalent) or Rand1 each.  The debentures are discounted at 15.80% per annum and are convertible into ordinary shares in the foreign subsidiary on 31 October, 2002 in the same proportion as each Rand1 debenture bears to the net asset value per ordinary share at the time of conversion.  This amount includes interest which has been accrued annually and is payable in full at the time of the conversion of the debentures.








Contingent Liabilities


			 RM’000





Letters of credit issued by a foreign subsidiary which is a financial institution		5,220


Guarantees issued by a foreign subsidiary on behalf of its customers			6,414


Off Balance Sheet Financial Instruments


There were no financial instruments with off balance sheet risk at the date of issue of this quarterly report.








Material Litigation


The following constitutes the material litigation exposure of the Group where legal action is at various stages of proceedings.  


		Legal action against	Legal action by 


		third parties	third parties





		   RM’000	RM’000


TA Securities Berhad.	413,600	428,000	


TA First Credit Sdn. Bhd.	182,140	-


TA Properties Sdn. Bhd.	- 	6,100


TA Builders Sdn. Bhd.	9,700	6,250	





The RM428 million legal action by third party is in respect of a civil suit instituted by Omega Holdings Berhad (Omega) against TA Securities Berhad (TAS).  Our lawyers are of the opinion that the claim by Omega is completely unfounded and will be applying to court to strike out the Writ of Summons and Statement of Claim.








Segmental Information





	Analysis by activity:-





�
Turnover�
Profit/(Loss)


before Taxation�
Total Assets Employed�
�
�
RM’000�
RM’000�
RM’000�
�
Stockbroking and related services�
      232,643�
       109,062�
    2,096,915�
�
Investment holding�
        22,695�
          (8,466)�
    2,725,079�
�
Banking, finance and related services�
        49,120�
          (2,926)�
       795,137�
�
Property investment, construction and �
�
�
�
�
 development�
        17,742�
           1,375�
    1,622,010�
�
Trading and marketing�
                 -�
                 (6)�
              536�
�
Others�
          2,908�
             (518)�
       102,738�
�
�
      325,109�
          98,521�
    7,342,415�
�
Consolidation adjustments�
      (29,512)�
            2,058�
   (4,297,815)�
�
�
      295,597�
        100,579�
    3,044,600�
�






Materials Changes in the Quarterly Results 


Not applicable as there were no previous quarterly results for comparison.














Review of performance of the Company and its Principal Subsidiaries


The Group recorded a turnover and profit before taxation of RM295.6 million and RM100.6 million respectively for the current financial period to date.  The performance for the current financial period to date was a substantial turnaround for the Group. For the financial year ended 31 January 1999, the Group’s turnover and loss before taxation were RM407.6 million and RM570.9 million respectively. The improved performance was mainly due to the higher trading volume and unit price of securities in the KLSE. 





In the opinion of the directors, the results for the current financial period to date were not affected by any material factor other than the higher trading volume and unit price of securities in the KLSE. 








Prospects for the Current Financial Year


There are already indications that the Malaysian economy is gradually recovering.  In the light of the above, the Group is optimistic that the prospect for the Group for the current financial year is good.  








Variance of Actual Profit from Forecast Profit


Not applicable to this financial quarter.








Dividend


No interim / final dividend has been declared at the date of issue of this quarterly report.
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