
CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2011

30.06.2011 30.06.2010 30.06.2011 30.06.2010
RM'000 RM'000 RM'000 RM'000

Revenue 5,040             4,673             12,576           10,274           

Other operating income 726                2,776             1,272             3,563             

Operating expenses (8,428)           (7,033)           (15,271)         (14,476)         

Profit/(Loss) from operations (2,662)           416                (1,423)           (639)              

Finance costs (671)              (701)              (1,345)           (1,416)           

Loss before taxation (3,333)           (285)              (2,768)           (2,055)           

Tax expense (122)              (106)              (169)              (187)              

Loss for the financial period (3,455)           (391)              (2,937)           (2,242)           

Sen Sen Sen Sen

Loss per share:

 - Basic (0.42)             (0.05)             (0.36)             (0.27)             

 - Diluted N/A N/A N/A N/A

Notes:-
"N/A" - Not applicable

(The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Report for the year

ended 31 December 2010 and the accompanying explanatory notes attached to the interim financial statements)

 SECOND QUARTER CUMULATIVE 6 MONTHS

PAN MALAYSIA CAPITAL BERHAD
Company No : 76771 - M

INTERIM FINANCIAL REPORT FOR THE SECOND QUARTER ENDED 30 JUNE 2011

The figures have not been audited

(Incorporated in Malaysia)
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2011

30.06.2011 30.06.2010 30.06.2011 30.06.2010
RM'000 RM'000 RM'000 RM'000

Loss for the financial period (3,455)           (391)              (2,937)           (2,242)           

Other comprehensive income, net of tax -                -                -                -                

Total comprehensive loss for the

    financial period (3,455)           (391)              (2,937)           (2,242)           

(The Condensed Consolidated Statement Of Comprehensive Income should be read in conjunction with the Annual Financial

Report for the year ended 31 December 2010 and the accompanying explanatory notes attached to the interim financial

statements)

 SECOND QUARTER CUMULATIVE 6 MONTHS

PAN MALAYSIA CAPITAL BERHAD
Company No : 76771 - M

(Incorporated in Malaysia)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2011

30.06.2011 31.12.2010
(Audited)

RM'000 RM'000

ASSETS
Non-current assets

Property, plant and equipment 9,726               10,220            
Other investments 200                  200                 
Intangible assets 144,037           144,037          
Goodwill on consolidation 1,580               1,580              
Deferred tax assets 16,000             16,000            
Other receivables, deposits and prepayment 224                  220                 

171,767           172,257          

Current assets

Other investments 1,776               1,658              
Clients' investment portfolio 104,301           86,343            
Trade receivables 52,042             62,659            
Other receivables, deposits and prepayments 2,842               2,622              
Tax assets 204                  203                 
Deposits, cash and bank balances 130,712           161,604          

291,877           315,089          

TOTAL ASSETS 463,644           487,346          

EQUITY AND LIABILITIES
Equity attributable to equity holders

Share capital 326,124           326,124          
Reserves (186,082)          (183,146)         

Total Equity 140,042           142,978          

Non-current liabilities 54,303             54,253            

Current liabilities

Amounts owing to brokers and clients 184,507           183,961          
Other payables and accruals 84,718             106,135          
Tax liabilities 74                    19                   

269,299           290,115          

Total Liabilities 323,602           344,368          

TOTAL EQUITY AND LIABILITIES 463,644           487,346          

RM RM
Net Assets Per Share attributable to

 equity holders 0.17                 0.18                

  

PAN MALAYSIA CAPITAL BERHAD

(Incorporated in Malaysia)

Company No : 76771 - M

(The Condensed Consolidated Statement Of Financial Position should be read in conjunction with the Annual Financial

Report for the year ended 31 December 2010 and the accompanying explanatory notes attached to the interim financial

statements)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2011

Non

Distributable

Share Other Accumulated Total

Capital Reserves Losses Equity

CUMULATIVE 6 MONTHS RM'000 RM'000 RM'000 RM'000

Balance as at 1.1.2011 326,124          30,350             (213,495)           142,979       

Total comprehensive loss -                 -                   (2,937)               (2,937)          

Balance as at 30.06.2011 326,124          30,350             (216,432)           140,042       

Balance as at 1.1.2010 326,124          30,350             (209,993)           146,481       

Total comprehensive loss -                 -                   (2,242)               (2,242)          

Balance as at 30.06.2010 326,124          30,350             (212,235)           144,239       

  

Company No : 76771 - M

PAN MALAYSIA CAPITAL BERHAD 

(Incorporated in Malaysia)

(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial

Report for the year ended 31 December 2010 and the accompanying explanatory notes attached to the interim financial

statements)

((
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2011

30.06.2011 30.06.2010
RM'000 RM'000

Cash Flows From Operating Activities

   Loss before taxation (2,768)           (2,055)          
Adjustments for:-

Depreciation 545               748              
Dividend income (118)              -               
Finance costs 1,345            1,416           
Interest income (1,193)           (859)             
Other non-cash items (492)              (1,362)          

Operating loss before working capital changes (2,681)           (2,112)          

Interest paid (77)                (135)             
Interest income received 455               2                  
Net change in current assets (7,225)           6,259           
Net change in current liabilities (22,089)         6,549           
Placement of additional deposits pledged to bank -                (22)               
Tax paid (115)              (175)             
Withdrawal of deposits belonging to clients
  maintained as trust monies 9,230            2,559           
Withdrawal of dealers' and remisiers' deposits
  maintained as trust monies 527               (39)               

Net cash (used in)/from operating activities (21,975)         12,886         

Cash Flows From Investing Activities

Dividend received 118               -               
Interest income received 635               857              
Purchase of property, plant and equipment (50)                (201)             
Proceeds from disposal of property, plant and equipment 33                 39                

Net cash from investing activities 736               695              

Net (Decrease)/Increase In Cash and Cash Equivalents (21,239)         13,581         

Cash And Cash Equivalents At Beginning Of The Period 78,566          56,056         

Cash And Cash Equivalents At End Of The Period 57,327          69,637         

Cash And Cash Equivalents consist of:-

Deposits, cash and bank balances 130,712        118,787       
Deposits pledged to banks (483)              (373)             
Deposits maintained as trust monies (72,902)         (48,777)        

57,327          69,637         

PAN MALAYSIA CAPITAL BERHAD

(Incorporated in Malaysia)

   CUMULATIVE 6 MONTHS

Company No : 76771 - M

(The Condensed Consolidated Statement Of Cash Flows should be read in conjunction with the Annual Financial Report

for the year ended 31 December 2010 and the accompanying explanatory notes attached to the interim financial

statements)
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NOTES TO THE INTERIM FINANCIAL REPORT

A. EXPLANATORY NOTES PURSUANT TO FRS 134 INTERIM FINANCIAL REPORTING

A1. Basis of Preparation

FRS 127

Amendments to FRS 1

Amendments to FRS 1

Amendments to FRS 2

Amendments to FRS 2

Amendments to FRS 5

Amendments to FRS 7

Amendments to FRS 7

Amendments to FRS 132

Amendments to FRS 138

IC Interpretation 4

IC Interpretation 12

IC Interpretation 16

IC Interpretation 17

IC Interpretation 18

A2. Seasonal or Cyclical Factors

A3. Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

A4. Changes in Estimates Reported in Prior Interim Periods

Other than the disclosures under the amendments to FRS 7, the adoption of the above FRSs, Amendments to FRSs and

Interpretations did not result in any significant changes in the accounting policies and presentation of the financial results

of the Group.

Business Combinations (Revised)

Consolidated and Separate Financial Statements
Limited Exemption from Comparative FRS 7 Disclosures for First-time Adopters

Non-current Assets Held for Sale and Discontinued Operations 

Additional Exemptions for First-time Adopters

FRS 3

Determining Whether an Arrangement Contains a Lease  

Hedges of a Net Investment in a Foreign Operation

Improving Disclosures about Financial Instruments

Financial Instruments: Disclosures

Financial Instruments: Presentation

Intangible Assets

The interim financial statements are unaudited and have been prepared in accordance with the requirement of FRS 134:

Interim Financial Reporting and paragraph 9.22 of the Main Market Listing Requirements of Bursa Malaysia Securities

Berhad. 

The interim financial statements should be read in conjuction with the audited financial statements for the year ended 31

December 2010. These explanatory notes attached to the interim financial statements provide an explanation of events

and transactions that are significant to and understanding of the changes in the financial position and performance of the

Group since the year ended 31 December 2010.

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended

31 December 2010, except for the adoption of the following new Financial Reporting Standards (FRSs), Amendments to

FRSs and IC Interpretations which are applicable for the Group's financial period beginning 1 January 2011. 

FRS 1 First-time Adoption of Financial Reporting Standards

There are no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature,

size, or incidence in the financial period ended 30 June 2011.

There were no changes in estimates of amounts reported in prior financial period, which may have a material effect in the

financial period ended 30 June 2011. 

The businesses of the Group are not materially affected by seasonal or cyclical factors.

Transfers of Assets from Customers

Service Concession Arrangements

PAN MALAYSIA CAPITAL BERHAD

Company No : 76771 - M

(Incorporated in Malaysia)

The interim financial statements have been prepared under the historical cost convention. 

Distributions of Non-cash Assets to Owners 

Reassessment of Embedded Derivatives: Embedded derivatives

Group Cash-settled Share-based Payment Transactions

Share-based Payment

  Interpretation 9

Improvements to FRSs issued in 2010 in respect of various FRSs.

Amendments to IC 

During the nine months period, there was a write back of doubtful debts of RM[ ] million and a bad debts recovered of

During the nine months period, there was a write back of doubtful debts of RM[ ] million and a bad debts recovered of

Note :-

There were no material changes in the composition of the Group during the financial period under review other than the following:-PM Holdings has given corporate guarantees in respect of banking, hire purchase and leasing facilities granted to its unconsolidatedThe analysis of the Group operations for the financial period under review is as follows:-Share of associated companies' exceptional items included under 2(f) of the *On 7 January 2002, Pan Malaysia Holdings Berhad ("PM Holdings"), a subsidiary, purchased 71,000 ordinary shares of RM1.00As part of PM Holdings' continuing rationalisation exercise to divest and wind-up non-core businesses and focus on financial servicesLembaran Megah Sdn Bhd, a wholly-owned subsidiary of PMC, had on 14 December 2000 entered into a sale and purchaseVoluntary Winding-Up of Subsidiary CompaniesAs part of Pan Malaysia Holdings Berhad ("PM Holdings"), a subsidiary company, continuing rationalisation exercise to divest andThe disposal by Labels Specialist Industries Sdn Bhd, a 51.25% owned subsidiary of PM Holdings, of its entire shareholding ofProposed Transfer by PM Capital to PM Securities of the Entire Issued and Paid-Up Share Capital of PM EquitiesOn 13 December 2000, PM Capital entered into a sale and purchase agreement with PM Securities for the proposed sale andProposed Restructuring Involving the Proposed Transfer of 99.99% of The Issued and Paid-Up Ordinary Share Capital of PMOn 13 December 2000, PM Capital has also entered into an agreement with Kimara Asset, a wholly-owned subsidiary of PMPursuant to the term of the agreement, upon certification of the financial statements of PM Equities by the auditors for the financialPursuant to the agreement, upon the certification of the financial statements of PM Equities by the auditors for the financial yearOther than those matters disclosed in Note 13, the Group has no material contingent liabilities as at the date of this report.The changes in the composition of the Group during the financial periods under review are as follows: -.Acquisition of the Remaining 800,000 Ordinary Shares of RM1.00 each in Pengkalen Holiday Resort Sdn Bhd ("PHR"), aThe agreement with Lai Sun Development Company Limited ("Lai Sun") for the acquisition of 800,000 ordinary shares of RM1.00The valuation of land and buildings have been brought forward, without amendment from the previous annual report.No other material acquisition and disposal of property, plant and equipment for the financial period under review except for theThere were no material changes in the composition of the Group during the financial period under review other than the following:-On 7 January 2002, Pan Malaysia Holdings Berhad ("PM Holdings"), a subsidiary, purchased 71,000 ordinary shares of RM1.00As part of PM Holdings' continuing rationalisation exercise to divest and wind-up non-core businesses and focus on financial servicesVoluntary Winding-Up of Subsidiary CompaniesThe disposal by Labels Specialist Industries Sdn Bhd, a 51.25% owned subsidiary of PM Holdings, of its entire shareholding ofPM Holdings has given corporate guarantees in respect of banking, hire purchase and leasing facilities granted to its unconsolidatedIn addition to the above, the Group's share of capital commitments of the joint ventures in respect of capital expenditure contracted but***There were no material changes in the composition of the Group during the financial period under review other than the following:-On 7 January 2002, Pan Malaysia Holdings Berhad ("PM Holdings"), a subsidiary, purchased 71,000 ordinary shares of RM1.00As part of PM Holdings' continuing rationalisation exercise to divest and wind-up non-core businesses and focus on financial servicesThe disposal by Labels Specialist Industries Sdn Bhd, a 51.25% owned subsidiary of PM Holdings, of its entire shareholding ofThere were no material changes in the composition of the Group during the financial period under review other than the following:-On 7 January 2002, Pan Malaysia Holdings Berhad ("PM Holdings"), a subsidiary, purchased 71,000 ordinary shares of RM1.00As part of PM Holdings' continuing rationalisation exercise to divest and wind-up non-core businesses and focus on financial servicesThe disposal by Labels Specialist Industries Sdn Bhd, a 51.25% owned subsidiary of PM Holdings, of its entire shareholding ofThere were no material changes in the composition of the Group during the financial period under review other than the following:-On 7 January 2002, Pan Malaysia Holdings Berhad ("PM Holdings"), a subsidiary, purchased 71,000 ordinary shares of RM1.00As part of PM Holdings' continuing rationalisation exercise to divest and wind-up non-core businesses and focus on financial servicesThe disposal by Labels Specialist Industries Sdn Bhd, a 51.25% owned subsidiary of PM Holdings, of its entire shareholding ofThere were no material changes in the composition of the Group during the financial period under review other than the following:-On 7 January 2002, Pan Malaysia Holdings Berhad ("PM Holdings"), a subsidiary, purchased 71,000 ordinary shares of RM1.00As part of PM Holdings' continuing rationalisation exercise to divest and wind-up non-core businesses and focus on financial servicesThe disposal by Labels Specialist Industries Sdn Bhd, a 51.25% owned subsidiary of PM Holdings, of its entire shareholding ofThere were no material changes in the composition of the Group during the financial period under review other than the following:-On 7 January 2002, Pan Malaysia Holdings Berhad ("PM Holdings"), a subsidiary, purchased 71,000 ordinary shares of RM1.00As part of PM Holdings' continuing rationalisation exercise to divest and wind-up non-core businesses and focus on financial servicesThe disposal by Labels Specialist Industries Sdn Bhd, a 51.25% owned subsidiary of PM Holdings, of its entire shareholding ofThere were no material changes in the composition of the Group during the financial period under review other than the following:-On 7 January 2002, Pan Malaysia Holdings Berhad ("PM Holdings"), a subsidiary, purchased 71,000 ordinary shares of RM1.00As part of PM Holdings' continuing rationalisation exercise to divest and wind-up non-core businesses and focus on financial servicesThe disposal by Labels Specialist Industries Sdn Bhd, a 51.25% owned subsidiary of PM Holdings, of its entire shareholding ofThere were no material changes in the composition of the Group during the financial period under review other than the following:-On 7 January 2002, Pan Malaysia Holdings Berhad ("PM Holdings"), a subsidiary, purchased 71,000 ordinary shares of RM1.00As part of PM Holdings' continuing rationalisation exercise to divest and wind-up non-core businesses and focus on financial servicesThe disposal by Labels Specialist Industries Sdn Bhd, a 51.25% owned subsidiary of PM Holdings, of its entire shareholding ofThere were no material changes in the composition of the Group during the financial period under review other than the following:-On 7 January 2002, Pan Malaysia Holdings Berhad ("PM Holdings"), a subsidiary, purchased 71,000 ordinary shares of RM1.00As part of PM Holdings' continuing rationalisation exercise to divest and wind-up non-core businesses and focus on financial servicesThe disposal by Labels Specialist Industries Sdn Bhd, a 51.25% owned subsidiary of PM Holdings, of its entire shareholding of*
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NOTES TO THE INTERIM FINANCIAL REPORT

PAN MALAYSIA CAPITAL BERHAD

Company No : 76771 - M

(Incorporated in Malaysia)

A5. Issuances, Cancellations, Repurchases, Resale and Repayments of Debts and Equity Securities

A6. Dividends Paid

A7. Operating Segment

A8. Material Events Subsequent to the End of the Interim Period

A9. Changes in the Composition of the Group

A10. Commitments and Contingent Liabilities

The Group does not have any material contingent liabilities and capital commitments as at the date of this report.

There were no issuances or repayments of debt and equity securities, share buy-backs, share cancellations, shares held

as treasury shares and resale of treasury shares in the financial period ended 30 June 2011.

There were no changes in the composition of the Group in the financial period ended 30 June 2011.

No dividend was paid in the financial period ended 30 June 2011.

Operating segment information is not provided as the activities of the Group comprise principally stockbroking and related

services in Malaysia.

There are no material events subsequent to the financial period ended 30 June 2011 that have not been reflected in the

interim financial statements for the said period as at the date of this report.

Rights issue by the Company of 198,613,678 new ordinary shares of RM1.00 each on the basis of one (1) newRights Issues comprising:-Schemes of Arrangement comprising:-The respective schemes of arrangement ("PHB Scheme") of the Company and certain of its MalaysianIn addition, the Company has proposed a special issue of 75,270,000 new ordinary shares of RM1.00 each to BumiputeraThe above corporate exercises and proposal have been approved by the relevant authorities between 8 September and 8( i On 30 March 2000, PM Securities, a 99.99% owned stockbroking subsidiary company of PM Capital, issued( ii On 30 March 2000 in the capital of PM Securities Sdn Bhd pursuant its scheme of arrangementthe following shares to PM Capital:-( i On 27 January 2000 and 30 March 2000, PM Equities, a wholly owned subsidiary company of PM Capital, issued( ii On 27 January 2000 and 30 March 2000, 115,747 redeemable non-convertible preference shares of RM1.00On 24 January 2000 and 28 June 2000, Pan Malaysia Capital Berhad ("PM Capital") subscribed for a total of(b)(f) On 28 January 2000, the respective shareholders of Technitone (M) Sdn Bhd ("Technitone"), Office BusinessOn 26 January 2000 and 2 March 2000, PM Capital issued a total 24,077,145 new irredeemable convertible(c)(d)(e) On 2 March 2000, Network Foods Industries Sdn Bhd ("NFI"), ceased to be an associated company of the Group,( ii On 30 March 2000 in the capital of PM Securities Sdn Bhd pursuant its scheme of arrangement(g)(a) On 24 April 2000 and 23 May 2000, the Company purchased a total of 1,277,125 irredeemable convertible(a) On 3 May 2000, 1 June 2000, 3 July 2000 and 4 August 2000, the Company subscibed for a total of 88,880 new(h) On 25 April 2000, Pengkalen Heights Sdn Bhd ("PHSB"), a 70.0% owned subsidiary company of the Company(i) On 2 November 2000, PM Capital announced PM Equities had acquired two(2) ordinary shares of RM1.00 each(vii) Disposal of Shares in Focusprint Sendirian Berhad ("Focusprint") by Labels Specialist Industries Sdn BhdThe disposal by Labels, a 51.25% owned subsidiary of the Company, of its entire shareholding of 124,950The disposal by the Company of its entire shareholding of 10,000,000 ordinary shares of RM1.00 each(viii Proposed Transfer by PM Capital to PM Securities of the Entire Issued and Paid-Up Share Capital of PM EquitiesOn 13 December 2000, PM Capital entered into a sale and purchase agreement with PM Securities ("PME(ix) Proposed Restructuring Involving the Proposed Transfer of 99.99% of The Issued and Paid-Up Ordinary ShareOn 13 December 2000, PM Capital also entered into an agreement ("Restructuring Agreement") with Kimara(vi) On 25 July 2001, PM Securities completed its right issue of 30,000,007 new ordinary shares of RM1.00 each at an(ii)(viii The disposal by the Company of its entire shareholding of 3,434,000 ordinary shares of RM1.00 each,The Securities Commission ("SC") had vide its letter dated 29 August 2001 approved PM Securities' application to(e) The merger of the stockbroking business and associated activities of MBf Northern with the existing business ofOn 29 August 2001, the Securities Commission ("SC") approved PM Securities' application to be a "Universal(i) On 13 August 2001, 12 September 2001, 16 October 2001 and 13 November 2001, the Company and Pengkalen(ix) The Securities Commission ("SC") had vide its letter dated 29 August 2001 approved PM Securities' application to(e) On 7 January 2002, the Company purchased 71,000 ordinary shares of RM1.00 each of PM Capital from the openOn 17 September 2001, the stockbroking business of Malpac Securities Sdn Bhd commenced operations as the(x)(x) In accordance with the terms of the ICPS, 124,470,793 ICPS have been automatically converted into 124,470,793The SC has on 4 July 2000 approved the utilisation of RM25.92 million being part of the Company's rights(a)(b) The Company has utilised RM190.22 million of the proceeds of the Company's rights issue as at 21 FebruaryThe Securities Commission ("SC") had vide its letter dated 29 August 2001 approved PM Securities' application to(e) On 12 December 2001, the respective statutory declaration made pursuant to Section 255(1) of the Companies(x) (b)The winding-up is expected to result in an estimated surplus of approximately RM0.65 million to the Group. The(a) Pengkalen Engineering & Construction Sdn Bhd(x) The SC has on 4 July 2000 approved the utilisation of RM25.92 million being part of the Company's rights(a)(b) The Company has utilised RM190.22 million of the proceeds of the Company's rights issue as at 21 FebruaryThe Securities Commission ("SC") had vide its letter dated 29 August 2001 approved PM Securities' application to(e) On 19 December 2001, the shareholder(s) of the following subsidiaries have resolved to wind-up by way of(xi) The winding-up is expected to result in an estimated deficit of approximately RM1.80 million to the Group. The(a) Buana Mewah Sdn Bhd(a) Pengkalen Engineering & Construction Sdn BhdOn 28 December 2001, the Company resolved to wind-up Pengkalen (Hong Kong) Limited ("PHK"), a wholly-(x) The SC has on 4 July 2000 approved the utilisation of RM25.92 million being part of the Company's rights(a)(b) The Company has utilised RM190.22 million of the proceeds of the Company's rights issue as at 21 FebruaryOn 1 October 2001, the shareholders of the following associated companies have resolved to wind-up by way of(xii) The winding-up is not expected to to have any material effect on the operations, earnings and net liabilities of theThe Securities Commission ("SC") had vide its letter dated 29 August 2001 approved PM Securities' application to(e)(iii) Transfer by PM Capital to PM Securities of Its Entire Issued and Paid-Up Share Capital of PM EquitiesOn 8 December 2001, PM Securities completed its acquisition of the entire issued and paid-up share capital of PM(iv) Transfer by PM Capital to Kimara Asset Management Sdn Bhd ("Kimara Asset") of Its Entire Equity Interest in PMOn 8 December 2001, PM Capital also completed the transfer of its entire equity interest in PM Securities toAs part of the Company's continuing rationalisation exercise to divest and wind-up non-core businesses and(iii) The agreement with Lai Sun Development Company Limited ("Lai Sun") for the acquisition of 800,000 ordinary(ii) Acquisition of the Remaining 800,000,Ordinary Shares of RM1.00 each in Pengkalen Holiday Resort Sdn Bhd

As at [ ] August 2002, the Group did not have any contingent liabilities or contingent assets.

PMTT, a 80%-owned subsidiary of the Company has on 26 September 2002 acquired two (2) ordinary shares of(iv) Pursuant to Section 272(5) of the Companies Act, 1965, the following subsidiary companies which were(a)(b)GCIH (S) Pte Ltd (in liquidation) ("GCIH") is currently a 64.82%-owned subsidiary of GCIH Property Limited(iii)
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NOTES TO THE INTERIM FINANCIAL REPORT

PAN MALAYSIA CAPITAL BERHAD

Company No : 76771 - M

(Incorporated in Malaysia)

B.

B1. Review of Performance

B2. Comparison with Preceding Quarter's Results

B3. Year 2011 Prospects

B4. Variance on Forecast Profit/Profit Guarantee

B5. Taxation

Taxation comprises the following:-

30.06.2011 30.06.2010 30.06.2011 30.06.2010

RM'000 RM'000 RM'000 RM'000

Current taxation 122                 106                 169                 187                 

B6. Sale of Unquoted Investments and/or Properties

B7. Quoted Securities

(i)

(ii)

30.06.2011

RM'000

At cost 11,948            

At book value/fair value 1,776              

B8. Status of Corporate Proposals

B9. Group Borrowings and Debt Securities

(i)

(ii)

ADDITIONAL INFORMATION REQUIRED PURSUANT TO THE BURSA SECURITIES MAIN MARKET LISTING

REQUIREMENTS

This is not applicable to the Group.

SECOND QUARTER CUMULATIVE 6 MONTHS

The Group recorded higher revenue of RM12.6 million and loss before tax ("LBT") of RM2.8 million for the period ended 30

June 2011, compared with revenue of RM10.3 million and LBT of RM2.1 million for the corresponding period last year. The

higher revenue in the period under review was mainly contributed from the higher brokerage fee income and advisory fee

income. However, the higher LBT in the period under review was mainly due to lower other operating income.  

The Group recorded revenue of RM5.0 million and LBT of RM3.3 million for the current quarter compared with the revenue

of RM7.5 million and profit before tax of RM0.6 million recorded in the preceding quarter. The results in the current quarter

were mainly affected by lower brokerage fee income, lower other operating income and substantial fair value loss on short

term quoted investments recorded by the Group.

The current taxation of the Group for the financial period ended 30 June 2011 is due to taxable profits in certain

subsidiaries and non-availability of group relief for losses in other subsidiaries.

The Company has a term loan of RM54.3 million due to a company related to a corporate shareholder of the

Company. The term loan is measured at amortised cost method.

As at 30 June 2011, no bank facilities were utilised by the Group.

There are no outstanding corporate proposals as at the date of this report.

There were no disposals of unquoted investments or properties for the financial period ended 30 June 2011. 

There were no purchases or sales of quoted securities by the Group in the financial period ended 30 June 2011 other

than by the universal broking subsidiary.

The investments in quoted securities by the Group, other than by the universal broking subsidiary, are as follows:-

The Group expects the business environment to remain challenging. Various initiatives are in place to meet these

challenges and to improve the volume of brokerage business for the current financial year. The Group continues to look

forward to improving income from its corporate finance activities and asset management business.

The lower losses as compared to forecast were due mainly to lower provision for doubtful debts and contingent liabilities 

( a ) The Company allotted on 21 December 1999 its rights issue of 198,613,678 new ordinary shares of RM1.00( b ) PM Capital allotted on 28 December 1999 its rights issue of 168,724,756 new ordinary shares of RM1.00 each( a ) The schemes of arrangement ("PHB Scheme") of the Company and certain of its Malaysia incorporated( b ) The schemes of arrangement ("Broking Houses Scheme") of the two stockbroking subsidiary companies of PM

On 4 July 2000, PM Securities was informed by the Special Administrators of MBf Northern Securities Sdn BhdIssued for the purpose of meeting the spread requirement toThe PCB ICPS do not carry any coupon rate and do not entitled the holders to any dividend, rights, bonus, allotmentsIssued for the purpose of meeting theIssued pursuant to the Broking Houses

The Group's loss after taxation and minority interests for the financial year ended 31 December 1999 of RM61.6 million is(i the Company will subscribe for the entire 168,724,756 new ordinary shares to be issued pursuant to the PMcertain subsidiary companies that did not obtain their scheme creditors' approval or their immediate holding(ii)

The Company and three of its subsidiary companies changed their names from Pengkalen Holdings Berhad, Pengkalen

On 30 March 2000 the Company's entitlement of 64,999,979 new ordinary shares of RM1.00 each at an issue priceOn 31 December 1999 100,000,000 new ordinary shares of RM1.00 each at an issue price of RM1.00 per share under

( a ) The Company's rights issue of 198,613,678 new ordinary shares of RM1.00 each on the basis of one new( b ) PM Capital's rights issue of 168,724,756 new ordinary shares of RM1.00 each on the basis of two new ordinary
( b ) On 29 May 2000, the Board of Directors of PM Capital proposed a special issue to Bumiputera investors byThe issuance of 83,417,208 new ordinary shares of RM1.00 each at par by the Company on 16 June 2000,On 12 August 2000, the Company entered into a Share Sale Agreement with Supermix Concrete (Malaysia) Sdn BhdApplications were submitted on 29 September 2000 to the SC and FIC in respect of the proposed privateOn 4 July 2000 the Special Administrators for MBf Northern accepted PM Securities' tender to acquire the business(vi) Proposed Merger of the Stockbroking Business and Associated Activities of MBf Northern Securities Sdn Bhd(viii) Proposed Merger of the Stockbroking Business and Associated Activities of Malpac Securities Sdn Bhd ("MalpacOn 27 November 2000, PM Securities entered into a Business Merger Agreement with Malpac Securities whereby(ix) Proposed Transfer by PM Capital to PM Securities of the Entire Issued and Paid-Up Share Capital of Pan MalaysiaOn 13 December 2000, PM Capital entered into sale and purchase agreement with PM Securities for the proposed(x) Proposed Restructuring Involving the Proposed Transfer of 99.99% of The Issued and Paid-Up Ordinary ShareOn 13 December 2000, PM Capital entered into sale and purchase agreement for the proposed sale and transfer ofOn 4 July 2002, the SC approved a final extension of 12 months to 30 June 2003 for the Company to implement the(ii)(v) Proposed Merger of the Stockbroking Business and Associated Activities of Malpac Securities with the ExistingOn 4 July 2000 the Special Administrators for MBf Northern accepted PM Securities' tender to acquire the(iii) Applications were submitted on 29 September 2000 to the Securities Commission ("SC") and Foreign Investment(ii) Proposed Merger of the Stockbroking Business and Associated Activities of MBf Northern Securities Sdn Bhd
The proceeds from the Company's Rights Issue amounting to RM198,613,678 were utilised in the following(c) [RM24.77] million for working capital;(d) RM3.89 million for estimated expenses in relation to the Company's rights issue and rationalisation;(e) [RM ] million for acquisition of PM Capital irredeemable convertible preference share*;(f) The balance of [RM ] million is currently unutilised.*

The parties have on 13 July 2001 entered into a Supplemental Agreement ("Supplemental Agreement") in respectA sum of RM15.0 million being part of the balance monies due to Malpac Securities will be paid upon(a) A further sum of RM10.0 million held as part of the Stakeholder Sum currently being held by the stakeholder(b) Following the obtaining of an approval-in-principle of the Kuala Lumpur Stock Exchange ("KLSE") approving(c) Notwithstanding completion of the Business Merger Agreement, Malpac Securities will continue to operate the(d) All apportionments in regards to the sums due from one party to the other will be conducted as at the Effective(e) Malpac Securities agrees to indemnify PM Securities against all claims and actions and demands howsoever(f)On 27 November 2000, PM Securities entered into a Business Merger Agreement with Malpac Securities wherebya deposit amounting to RM40.0 million was paid by PM Securities upon the execution of the Business Merger(a) a sum of RM20.0 million paid to Malpac Holdings Berhad, the holding company of Malpac Securities; and(Upon signing of the Malpac Agreement, the said fixed assets were provisionally valued at RM7.0 million(a) a sum of RM20.0 million together with interest which was paid to a stakeholder was released to Malpac(the balance purchase price was paid, as to RM15.0 million on the execution of the Supplemental Agreement(b)Upon signing of the Business Merger Agreement, the said fixed assets were provisionally valued at RM7.0 milliona retention of RM5.747 million has been held pending the completion of the KLSE branch readiness audit and(c)Consequent to the completion of the purchase of the stockbroking business of Malpac Securities, the business

The Securities Commission ("SC") had vide its letter dated 29 August 2001 approved PM Securities' application to(e) The Securities Commission ("SC") had vide its letter dated 29 August 2001 approved PM Securities' application to(e) Subsequent to the financial year end, another subsidiary company, namely Fibercorp (Sarawak) Sdn Bhd, wasOther than PBM which was engaged in trading in building materials and which ceased its operations on 28With the disposals of PCSB, Focusprint and Labels, and the voluntary winding-up of PBM and PEC, the Group's(xi)

(b) letter of undertaking on behalf of a customer(a)As at 22 August 2002, the Group did not have any contingent liabilities.As at 22 August 2002, the Group has underwriting commitments of RM0.81 million.

On 2 March 2006, the Company proposed that the existing issued and paid-up share capital of the Company of

a term loan of RM36.00 million which is unsecured and bears interest at the rate of 6.75% per annum. The(a)(b)

Capital Reconstruction and Affected Listed Issuer pursuant to Practice Note 17/2005 ("PN17") of the Listing
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NOTES TO THE INTERIM FINANCIAL REPORT

PAN MALAYSIA CAPITAL BERHAD

Company No : 76771 - M

(Incorporated in Malaysia)

B10. Derivative Financial Instruments

B11.

B12.

The accumulated losses of the Group comprised the following:-

At 30.06.2011 At 31.03.2011

RM'000 RM'000

Realised losses (232,426)         (228,971)         

Unrealised profit 15,994            15,994            

Total accumulated losses (216,432)         (212,977)         

B13. Material Litigation

B14. Dividend

B15. Loss Per Share

(i)  Loss per share :-

30.06.2011 30.06.2010 30.06.2011 30.06.2010

Loss for the financial period (RM'000) (3,455)             (391)                (2,937)             (2,242)             

Weighted average number of ordinary shares in

  issue ('000) 815,309          815,309          815,309          815,309          

Loss per share (sen) (0.42)               (0.05)               (0.36)               (0.27)               

(ii)  The diluted earnings per share is not disclosed as it is not applicable.

B16. Audit Report of Preceding Annual Financial Statements

BY ORDER OF THE BOARD
PAN MALAYSIA CAPITAL BERHAD

LEONG PARK YIP

Company Secretary

 17 August 2011

Realised and Unrealised Profits/(Losses)

The audit report of the audited financial statements for the year ended 31 December 2010 was not qualified.

There were no derivative financial instruments as at the date of this report.

The material litigation of the Group as at the date of this report are as follows:-

 SECOND QUARTER CUMULATIVE 6 MONTHS

The loss per ordinary share is calculated by dividing the loss for the financial period with the weighted average

number of ordinary shares in issue during the financial period as follows:-

No dividend has been recommended by the Board for the financial period ended 30 June 2011 (30 June 2010 : Nil).

Proceedings have been and will be initiated by PM Securities Sdn. Bhd. and Pan Malaysia Equities Sdn. Bhd. against

various clients and debtors whose accounts are in default or overdue. As at 9 August 2011, these subsidiaries have filed

claims against various clients and debtors in the aggregate sums of RM204.3 million together with interest and costs.

Fair Values Changes Of Financial Liabilities

As at 30 June 2011, the Group does not have any financial liabilities measured at fair value through profit or loss.

A suit was filed on 8 November 1995 in the High Court of Kuala Lumpur by Bank Kerjasama Rakyat Malaysia BerhadThe Pacific Bank Berhad ("TPBB") has on 15 December 1999 obtained judgement against Technitone for the sum ofIn the ordinary course of their business, the two stockbroking subsidiary companies have taken legal actions for the(f) On 25 April 2000, Pengkalen Heights Sdn Bhd ("PHSB"), a 70.0% owned subsidiary company of the Company, was

The Y2K plan for all the Group Y2K initiatives has been carried out accordingly and it has been completed without

(a) the sum of RM15,371,265.65, being the commission earned by Plaintiff from the securities dealt by the Plaintiff(b) the sum of RM357,400.00, being the aggregate of the Dealing Director's fee and the Basic Monthly Payment(c) the sum of RM12,000.00 per annum from 2002 until such time as the Court shall deem fit;(d) the sum of RM9,100.00 per annum from August 2001 until such time that the Court shall deem fit;(e) general damages;(f) interest at the rate of prevailing cost of funds from 1 February 2000 until the date of judgement and thereafter(g) further and other relief; and(h) costs.
(ii) (a) the sum of RM15,371,265.65, being the commission earned by Plaintiff(b) the sum of RM357,400.00, being the aggregate of the Dealing Director's(c) the sum of RM12,000.00 per annum from 2002 until such time as the(d) the sum of RM9,100.00 per annum from August 2001 until such time that(e) general damages;(f) interest at the rate of prevailing cost of funds from 1 February 2000 until(g) further and other relief; and(h) costs.PM Securities (the "Defendant") has received a Statement of Claim from Leong Kok Wah (the "Plaintiff"). The Plaintiff

The diluted loss per share for the current year quarter, current year to date and preceding year corresponding

The diluted earnings per ordinary share is calculated by dividing the net profit for the quarter/period by the adjusted

PM Securities has paid an initial deposit of RM10.00 million on 5 January 2006 as part payment of a total contribution
(ii) (a) the sum of RM15,371,265.65, being the commission earned by Plaintiff(b) the sum of RM357,400.00, being the aggregate of the Dealing Director's(c) the sum of RM12,000.00 per annum from 2002 until such time as the(d) the sum of RM9,100.00 per annum from August 2001 until such time that(e) general damages;(f) interest at the rate of prevailing cost of funds from 1 February 2000 until(g) further and other relief; and(h) costs.PM Securities (the "Defendant") has received a Statement of Claim from Leong Kok Wah (the "Plaintiff"). The PlaintiffAs the Group revenue of RM34.09 million for the current financial year ended 31 December 2005 represents not moreAs the Company had regularised its financial position with an unaudited consolidated revenue for the 9 months endedUpliftment Of The Company From PN17 Status
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