KONSORTIUM TRANSNASIONAL BERHAD

 (617580-T)

Incorporated in Malaysia


QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FIRST QUARTER ENDED 31 MARCH 2007
THE FIGURES HAVE NOT BEEN AUDITED
I. CONDENSED CONSOLIDATED INCOME STATEMENT

	
	
	
	
	INDIVIDUAL QUARTER 
	
	CUMULATIVE QUARTER 

	
	
	
	
	Current year quarter
	
	Preceding year   corresponding quarter
	
	Three           months to
	
	Three             months to

	
	
	
	
	31/3/2007
	
	31/3/2006
	
	31/3/2007
	
	31/3/2006

	
	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	
	

	1.
	(a)
	Revenue
	
	53,611
	
	56,253
	
	53,611
	
	56,253

	
	(b)
	Cost of sales
	
	(43,709)
	
	(47,024)
	
	(43,709)
	
	(47,024)

	
	(c)
	Gross profit
	
	9,902
	
	9,229
	
	9,902
	
	9,229

	
	(d)
	Other income
	
	266
	
	893
	
	266
	
	893

	
	(e)
	Other operating   expenses
	
	(7,682)
	
	(7,815)
	
	(7,682)
	
	(7,815)

	
	(f)
	Finance costs
	
	(2,347)
	
	(1,965)
	
	(2,347)
	
	(1,965)

	
	(g)
	Profit before income tax 
	
	139
	
	342
	
	139
	
	342

	
	(h)
	Income tax 
	
	(86)
	
	(46)
	
	(86)
	
	(46)

	
	(i)
	Profit for the period attributable to the equity holders of the company
	
	53
	
	296
	
	53
	
	296

	
	
	
	
	
	
	
	
	
	
	

	2.
	
	Earnings per share based on 1 (i) above: 
	
	
	
	
	
	
	
	

	
	
	Basic (based on 2007 :  252,000,000; 2006 : 252,000,000] ordinary shares)
	
	0.02 sen
	
	0.12 sen
	
	0.02 sen
	
	0.12 sen

	
	
	
	
	
	
	
	
	
	
	


The condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2006.

II. CONDENSED CONSOLIDATED BALANCE SHEET 

	
	
	
	Unaudited
	
	Audited

	
	
	
	As at end of current quarter
	
	As at preceding
financial year end

	
	
	
	31/3/2007
	
	31/12/2006

	
	
	
	
	
	As restated

	
	
	
	RM’000
	
	RM’000

	
	ASSETS
	
	
	
	

	
	
	
	
	
	

	1.
	Non-current assets
	
	
	
	

	
	
	Property, plant and equipment
	
	197,093
	
	181,716

	
	
	Prepaid land lease payments
	
	4,764
	
	4,922

	
	
	Other investments
	
	109
	
	109

	
	
	Deferred tax assets
	
	962
	
	962

	
	
	
	
	202,928
	
	187,709

	
	
	
	
	
	

	2.
	Current assets
	
	
	
	

	
	
	Inventories
	
	1,706
	
	1,333

	
	
	Trade receivables and other receivables
	
	15,101
	
	19,159

	
	
	Amount due from related companies
	
	60,344
	
	58,073

	
	
	Tax recoverable
	
	1,727
	
	1,585

	
	
	Cash and bank balances 
	
	3,407
	
	3,809

	
	
	
	82,285
	
	83,959

	
	
	
	
	
	

	
	Total assets
	
	285,213
	
	271,668

	
	
	
	
	
	

	
	EQUITY AND LIABILITIES
	
	
	
	

	
	
	
	
	
	

	3.
	Equity attributable to equity holders of the  Company
	
	
	
	

	
	Share capital
	
	126,000
	
	126,000

	
	Reserves
	
	
	
	

	
	
	Merger deficit
	
	(63,035)
	
	(63,088)

	
	
	Share premium
	
	5,811
	
	5,811

	
	
	Retained earnings
	
	0
	
	0

	
	Total shareholders’ equity
	
	68,776
	
	68,723

	
	
	
	
	
	

	4.
	Non-current liabilities 
	
	
	
	

	
	
	Long term borrowings
	
	105,049
	
	91,684

	
	
	Provision for retirement benefits
	
	8,732
	
	9,051

	
	
	Deferred tax liabilities
	
	3,296
	
	3,298

	
	
	
	
	117,077
	
	104,033

	
	
	
	
	
	

	5.
	Current liabilities
	
	
	
	

	
	
	Short term borrowings
	
	39,143
	
	43,023

	
	
	Trade and other payables
	
	33,983
	
	32,795

	
	
	Amount due to related companies
	
	21,988
	
	18,789

	
	
	Current tax liabilities
	
	3,699
	
	3,734

	
	
	Provision for retirement benefits
	
	547
	
	571

	
	
	
	
	99,360
	
	98,912

	
	
	
	
	
	

	
	Total liabilities
	
	216,437
	
	202,945

	
	
	
	
	
	

	
	Total equity and liabilities
	
	285,213
	
	271,668

	6.
	Net assets per share attributable to ordinary equity holders of the Company 
	
	RM0.27
	
	RM0.27

	
	
	
	
	
	


The condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2006.

III. CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	
	
	Unaudited
	
	Unaudited

	
	
	
	Three                  months to
	
	Three                months to

	
	
	
	31/3/2007
	
	31/3/2006

	
	
	
	RM’000
	
	RM’000

	
	Operating Activities
	
	
	
	

	
	Cash receipts from customers
	
	54,628
	
	37,753

	
	Cash payments to suppliers and employees
	
	(32,035)
	
	(30,396)

	
	Cash generated from operations
	
	22,593
	
	7,357

	
	Income taxes paid
	
	(178)
	
	(649)

	
	Net cash from operating activities
	
	22,415
	
	6,708

	
	
	
	
	
	

	
	Investing Activities
	
	
	
	

	
	
	Proceeds from disposal of property, plant and equipment
	
	170
	
	126

	
	
	Purchase of property, plant and equipment 
	
	(6,784)
	
	(527)

	
	
	Net cash used in from investing activities
	
	(6,614)
	
	(401)

	
	
	
	
	
	

	
	Financing Activities
	
	
	
	

	
	
	Repayment of bank borrowings
	
	(80)
	
	(73)

	
	
	Repayment of lease financing 
	
	(13,778)
	
	(5,716)

	
	
	Interest paid
	
	(2,345)
	
	(1,965)

	
	
	Net cash used in financing activities
	
	(16,203)
	
	(7,754)

	
	
	
	
	
	
	

	
	Net change in Cash and Cash Equivalents
	
	(402)
	
	(1,447)

	
	Cash and Cash Equivalents as at beginning of financial period
	
	3,809
	
	2,222

	
	Cash and Cash Equivalents as at end of financial period
	
	3,407
	
	775

	
	
	
	
	
	

	
	
	
	
	
	


The condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2006.
IV. CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN TOTAL EQUITY

	
	
	Attributable to equity holders of the Company



	
	
	
	
	Non-distributable
	
	
	

	
	
	Share capital
	
	Share premium
	
	Merger deficit
	
	Retained earnings
	
	Total equity

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	
	

	Three months to 31 March 2007 (unaudited)
	
	
	
	
	

	Balance as at 1 January 2007 
	
	126,000
	
	5,811
	
	(63,088)
	
	0
	
	68,723

	Profit for the period
	
	0
	
	0
	
	0
	
	53
	
	53

	Transfer to merger deficit
	
	0
	
	0
	
	53
	
	(53)
	
	0

	Balance as at 31 March 2007
	
	126,000
	
	5,811
	
	(63,035)
	
	0
	
	68,776

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	

	Balance as at 1 January 2006
	
	126,000
	
	5,811
	
	(77,170)
	
	0
	
	54,641

	Profit for the period
	
	0
	
	0
	
	0
	
	296
	
	296

	Transfer to merger deficit
	
	
	
	
	
	296
	
	(296)
	
	0

	Balance as at 31 March 2006
	
	126,000
	
	5,811
	
	(76,874)
	
	0
	
	54,937

	
	
	
	
	
	
	
	
	
	
	


The condensed Consolidated Statement of Changes in Total Equity should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2006.

V.
NOTES TO THE CONDENSED FINANCIAL STATEMENTS

The notes to the condensed Financial Statements should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2006.

1.
Accounting policies and methods of computation

The quarterly consolidated financial statements have been prepared by applying accounting policies and methods of computation consistent with those used in the preparation of the most recent audited financial statements of the Group and are in accordance with FRS 1342004, Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”), except for the adoption of the following revised Financial Reporting Standards (“FRS”) effective 1 January 2007:

FRS 117
: 
Leases 

Amendment to FRS 1192004 
:

Employee Benefits – Actuarial Gains and Losses, Group Plans and Disclosures 

The adoption of the revised FRS 117 has resulted in a retrospective change in the accounting policy relating to the classification of leasehold land. Prior to 1 January 2007, leasehold land was classified as property, plant and equipment and was stated at cost less accumulated depreciation and impairment losses. On adoption of the revised FRS, lease of land, which has an indefinite economic life and the title of the land is not expected to pass to the Group (the lessee) by the end of the lease term, is considered an operating lease. The amount paid for the lease is now presented as prepaid lease payments and are amortised on a straight-line basis over the lease term. 

The adoptions of the amendments to FRS 1192004 do not have any impact to the Group. 

The following comparative amounts have been restated due to adoption of FRS 117:

	
	As reported in the audited financial statements
	Effect of
reclassification
	As 

restated

	Balance Sheet as at 31/12/2006
	RM’000
	RM’000
	RM’000

	
	
	
	

	Property, plant and equipment
	186,638
	(4,922)
	181,716

	
	
	
	

	Prepaid land lease payments
	0
	4,922
	4,922


2.
Audit report in respect of the 2006 financial statements

The audit report on the Group’s financial statements for the financial year ended 31 December 2006 was not qualified.

3.
Seasonal or cyclical factors

The Group’s operations are not subject to any significant seasonal or cyclical factors.

4.
Unusual items due to their nature, size or incidence
There were no items affecting assets, liabilities, equity, net income, or cash flows that were unusual because of their nature, size or incidence in the current period. 

5.
Material changes in estimates used

There were no changes in estimates of amounts reported in prior financial years that have a material effect in the current period. 

6.
Debt and equity securities
The Group did not undertake any other issuance and/or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period ended 31 March 2007.  

7.
Dividend
The Directors do not recommend any interim dividend on ordinary shares of RM0.50 each for the current period ended 31 March 2007 (2006: Nil). 

8.
Segment information for the current financial period


No segment analysis is prepared as the Group is principally engaged in the public bus transportation business.

9.
Valuation of property, plant and equipment
The valuations of property, plant and equipment used in the condensed financial statements have been brought forward without amendment from the previous financial statements.

10.
Material events subsequent to the end of the current financial period

Save as disclosed in Note 17, in the opinion of the Directors, there are no items, transactions or events of a material and unusual nature which have arisen since 31 March 2007 to the date of this announcement which would substantially affect the financial results of the Group for the period ended 31 March 2007. 

11.
Changes in the composition of the Group
There were no significant changes in the composition of the Group for the current quarter and financial period including business combinations, acquisitions or disposals of subsidiaries and long term investments, restructuring or discontinued operations. 

12.
Contingent liabilities 

The Group does not have any contingent liabilities as at the date of this announcement.
13.
Capital commitments

As at 31 March 2007, the Group has entered into agreement with the bus suppliers to purchase new buses amounting to RM34,191,000.
There are no other material capital commitments.

14.
Income tax

	
	Individual Quarter 
	
	Cumulative Quarter 

	
	Current year quarter
	
	Preceding    year corresponding quarter
	
	Three
months to
	
	Three
months to

	
	31/3/2007
	
	31/3/2006
	
	31/3/2007
	
	31/3/2006

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Malaysian taxation:

	
	
	
	
	
	
	

	· Current taxation
	86
	
	46
	
	86
	
	46

	
	86
	
	46
	
	86
	
	46


15.
Disposal of unquoted investments and/or properties
There was no disposal of unquoted investments and/or properties in the current period.
16a)
Acquisitions and disposals of quoted securities
There were no acquisitions and disposals of quoted securities in the current period. 

16b)
Investments in quoted securities
Total investments in quoted securities are as follows:
	
	
	As at

31/3/2007

	
	
	RM’000

	
	
	

	Total investment at cost
	
	179

	
	
	

	Total investment at book value net of accumulated impairment loss
	
	101

	
	
	

	Total investment at market value
	
	117


17.
Status of corporate proposals announced but not completed as at the date of this announcement

(a)
Restructuring Scheme of Park May Berhad (“PMB”)

On 20 December 2006, the Securities Commission (“SC”) has approved the extension of time of twenty-three (23) months from 27 July 2005 until 26 June 2007 for PMB to complete its Restructuring Scheme (“the Scheme”).  

The Scheme is based on the Definitive Agreement entered into on 11 March 2004 between KTB, PMB and Kumpulan Kenderaan Malaysia Berhad (“KKMB”) for the purposes of, inter-alia, giving effect to and implementing the Scheme which had involved the following :- 

(i) Acquisition of eight (8) bus companies (“Acquisition Of Bus Companies”)

a. Acquisition of six (6) companies, namely Kenderaan Langkasuka Sdn. Bhd., Kenderaan Klang Banting Berhad, Kenderaan Labu Sendayan Sdn. Bhd., Starise Sdn. Bhd., Syarikat Rembau Tampin Sdn. Bhd. and Transnasional Express Sdn. Bhd. which was completed on 6 September 2005;

b. Voluntary offer to acquire all issued and paid-up capital of Syarikat Kenderaan Melayu Kelantan ("SKMK") which was completed on 6 September 2005 ("SKMK VO"). The compulsory acquisition to acquire all the remaining ordinary shares in SKMK for which acceptances were not received as at the closing of the SKMK VO was subsequently completed on 19 September 2005 ; and
c. Voluntary offer to acquire all issued and paid-up capital of Tanjong Keramat Temerloh Utara Omnibus Berhad ("Keramat") which was completed on 6 September 2005 ("Keramat VO"). The compulsory acquisition to acquire all the remaining ordinary shares in Keramat for which acceptances were not received as at the closing of the Keramat VO was subsequently completed on 19 September 2005
(ii) Share Exchange 

Pursuant to a scheme of arrangement between PMB and its shareholders under Section 176 of the Companies Act, 1965 (“Act”), all the existing ordinary shares of RM1.00 each in PMB will be exchanged with new ordinary shares of RM0.50 each in KTB (“Shares”) on the basis of two (2) new ordinary shares for every three (3) existing ordinary shares of RM1.00 each held in PMB (“Share Exchange”).

On 27 April 2007, a notice was issued by PMB to its shareholders in relation to the closure of books date for purposes of the Share Exchange on 28 May 2007. The trading of PMB’s shares on the Main Board of Bursa Securities has been suspended with effect from 9.00am on 22 May 2007 until the admission of KTB into the Official List of Bursa Securities which has been scheduled for 15 June 2007.

(iii) Shares Cancellation

Upon completion of the Share Exchange, all of the issued and paid-up share capital of PMB of 74,996,022 ordinary shares of RM1.00 each will be cancelled pursuant to Section 64 of the Act and the credit of RM74,996,022 which will arise in the books of account of PMB as a result of the said cancellation will be applied to pay up in full at par 74,996,022 new ordinary shares of RM1.00 each in PMB which has been allotted and issued by PMB to KTB credited as fully paid-up.

Accordingly, PMB is now a wholly-owned subsidiary of KTB.
17.
Status of corporate proposals announced but not completed as at the date of this announcement (continued)

(a)
Restructuring Scheme of Park May Berhad (“PMB”) (continued)

(iv) Proposed Debt Restructuring

Pursuant to the Proposed Debt Restructuring, PMB will cancel the entire RM63.0 million Commercial Papers outstanding and in consideration thereof, KTB will issue RM63.0 million 3-year 4% Irredeemable Convertible Secured Loan Stocks to Affin Investment Bank Berhad (formerly known as Affin Merchant Bank Berhad) as full and final settlement
(v) General Offer (“GO”) waiver

Pursuant to the Acquisition Of Bus Companies and the Share Exchange, KKMB and parties acting in concert with it will hold approximately 84.50% of the issued and fully paid-up share capital of KTB. KKMB and parties acting in concert with it had on 28 April 2004 obtained the SC’s approval for a waiver from the obligation to extend the said unconditional mandatory GO for all the remaining Shares not already owned by them in KTB. 
(vi) Public Offering

In order to comply with the public shareholding spread requirement, KKMB proposes to offer for sale a total of 35,000,000 Shares held in KTB.

To this end, on 25 May 2007, KTB had issued a Prospectus, offering for sale 35,000,000 Shares comprising:-
· 4,000,000 Shares for application by the Malaysian Public;

· 15,000,000 Shares for application by the eligible directors and employees of the Company and its subsidiaries, PMB and its subsidiaries and KKMB; and

· 16,000,000 Shares each by way of private placement.

The said Shares were offered at an offer price of RM0.50 per Share payable in full on application. Malaysian Issuing House, being the Issuing House for the said Public Offering, had on 7 June 2007 announced that the application for the KTB Shares by the Malaysian Public via the Public Offering was 62.1 times oversubscribed.
(vii) Proposed Transfer of Listing Status

Upon completion of the Public Offering, KTB will be admitted to the Official List of the Bursa Securities with the listing of and quotation for the entire enlarged issued and fully paid-up share capital of KTB comprising 301,997,348 Shares on the Main Board of Bursa Securities. 

In conjunction with the listing of KTB which has been scheduled for 15 June 2007, PMB will be delisted from the Main Board of Bursa Securities.
(b)
Proposed acquisition of PT Indonadi

KTB is proposed to acquire 700 ordinary shares of USD100 each, representing 70% of the issued and paid-up share capital of PT Indonadi from Nadicorp Holdings Sdn. Bhd. for a purchase consideration of USD70,000 to be satisfied entirely in cash. The sale and purchase agreement for the said acquisition was completed on 24 April 2007. The said acquisition does not form part of the Scheme.

18. Status of Compliance with the SC’s requirements as at the date of this announcement

Please refer to the attachment (Appendix 1) for details on compliance with the SC’s requirements as at the date of this announcement, in compliance with one of the conditions imposed by the SC via its letter dated 29 January 2005.

19.
Borrowings and debt securities
Details of the Group’s borrowings and debt securities as at 31 March 2007 are as follows:-
	
	Long-term borrowings
	Short-term borrowings

	
	Secured
	Unsecured
	Total
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Borrowings
	
	
	
	
	
	

	Domestic
	
	
	
	
	
	

	- Finance lease
	104,622
	0
	104,622
	28,805
	0
	28,805

	- Revolving credit
	0
	0
	0
	10,000
	0
	10,000

	- Term loan
	427
	0
	427
	338
	0
	338

	TOTAL
	105,049
	0
	105,049
	39,143
	0
	39,143



All borrowings are denominated in Ringgit Malaysia.
20.
Off Balance Sheet financial instruments
There are no financial instruments with off-balance sheet risks as at the date of this announcement. 

21.
Material litigation

The Company and its subsidiaries have no outstanding material litigation as at the date of this announcement. 

22.
Comparison between the current quarter and the immediate preceding quarter

The Group recorded a lower profit before income tax in the current quarter of RM0.14 million as compared to the immediate preceding quarter of RM6.69 million, a decrease of RM6.55 million. This is mainly due to higher gain on disposal of property, plant and equipment recognised in the immediate preceding quarter as compared to the current quarter.

23.
Review of performance for the current quarter 

For the current quarter ended 31 March 2007, the Group recorded revenue of RM53.61 million (preceding year corresponding quarter ended 31 March 2006: RM56.25 million) and profit before income tax stood at RM0.14 million (preceding year corresponding quarter: profit before income tax was RM0.34 million). 

The decrease in revenue was mainly due to the transfer of Central Province Wellesley Group’s and KL-Klang Group’s stage buses’ operations back to PMB, effective from 1 July 2006 after the expiry of the lease agreement with Kenderaan Langkasuka Sdn Bhd and Kenderaan Klang Banting Berhad, both of which are wholly owned subsidiaries of the Company.

The decrease in profit before income tax was mainly due to increase in operational costs especially with the increase in diesel price from RM1.28 to RM1.43 on 28 February 2006. 

24.
Prospects for the current financial year

Upon completion of the Scheme as per note 17, it is expected that the Group’s performance shall improve by leveraging on the synergy of the enlarged KTB group, particularly from savings of operational costs. 

25.
Profit forecast
Save for the profit forecast of RM14.97 million for financial year ending 31 December 2007 which is set out in the Company’s Prospectus dated 25 May 2007, the Group did not issue any forecast for the current financial quarter. Disclosure on explanatory notes for the variance between actual and forecast results, if any, will be provided in the final quarter announcement for the current financial year ending 31 December 2007.

26.
Earnings per share 
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Current year quarter
	
	Preceding    year corresponding quarter
	
	Three

months to
	
	Three

months to

	
	31/3/2007
	
	31/3/2006
	
	31/3/2007
	
	31/3/2006

	Profit for the period attributable to equity 

holders of the Company (RM’000)
	53
	
	296
	
	53
	
	296

	Weighted average number of shares

 in issue (’000)
	252,000
	
	252,000
	
	252,000
	
	252,000

	Earnings per share (sen)
	0.02
	
	0.12
	
	0.02
	
	0.12



By Order of the Board

RAHANAWATI BINTI ALI DAWAM (BC/R/504)

TIFLA HAIRI TAIB (LS0008017)
Kuala Lumpur
12 June 2007
Joint Secretaries
1

