                                                                                            PARK MAY BERHAD                                                

(13294-A)

Incorporated in Malaysia

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FIRST QUARTER ENDED 31 MARCH 2005. 

THE FIGURES HAVE NOT BEEN AUDITED.

I. CONDENSED CONSOLIDATED INCOME STATEMENT

	
	
	
	
	INDIVIDUAL QUARTER 
	
	CUMULATIVE QUARTER 

	
	
	
	
	Current year quarter
	
	Preceding    year   corresponding quarter
	
	Three           months to
	
	Three             months to

	
	
	
	
	31/03/2005
	
	31/03/2004
	
	31/03/2005
	
	31/03/2004

	
	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	(a)
	Revenue
	
	9,007
	
	18,225
	
	9,007
	
	18,225

	
	(b)
	Operating expenses
	
	(9,400)
	
	(21,547)
	
	(9,400)
	
	(21,547)

	
	(c)
	Other operating income 
	
	5
	
	101
	
	5
	
	101

	
	(d)
	Loss from operations
	
	(388)
	
	(3,221)
	
	(388)
	
	(3,221)

	
	(e)
	Finance costs
	
	(1,017)
	
	(1,685)
	
	(1,017)
	
	(1,685)

	
	(f)
	Loss before investing results 
	
	(1,405)
	
	(4,906)
	
	(1,405)
	
	(4,906)

	
	(g)
	Investing results


	
	
	
	
	
	
	
	

	
	
	Share of results of associates
	
	-
	
	(4)
	
	-
	
	(4)

	
	(h) 
	Loss before income tax and minority interests 
	
	(1,405)
	
	(4,910)
	
	(1,405)
	
	(4,910)

	
	(i)
	Income tax
	
	-
	
	-
	
	-
	
	-

	
	(j)
	Loss after income tax before minority interests 
	
	(1,405)
	
	(4,910)
	
	(1,405)
	
	(4,910)

	
	(k)
	Minority interests
	
	15
	
	93
	
	15
	
	93

	
	(l)
	Net loss attributable to members of the Company
	
	(1,390)
	
	(4,817)
	
	(1,390)
	
	(4,817)

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	(m)
	Basic loss per share (Note 25)
	(1.9)sen
	
	(6.4) sen
	
	(1.9)sen
	
	(6.4) sen
	(6.4) sen

	
	
	
	
	
	
	

	
	
	
	
	
	
	


The condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2004.

II.
CONDENSED CONSOLIDATED BALANCE SHEET 

	
	
	
	Unaudited
	
	Audited

	
	
	
	As at end of current quarter
	
	As at preceding financial year end

	
	
	
	31/03/2005
	
	31/12/2004

	
	
	
	RM’000
	
	RM’000



	1.
	Property, plant and equipment
	
	36,036
	
	37,815

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	2.
	Current Assets
	
	
	
	

	
	
	
	
	
	
	

	
	
	Inventories
	
	205
	
	222

	
	
	Receivables
	
	13,446
	
	11,992

	
	
	Tax recoverable
	
	1,468
	
	2,081

	
	
	Cash and bank balances 
	
	3,523
	
	2,785

	
	
	
	
	
	
	

	
	
	
	18,642
	
	17,080

	
	
	
	
	
	

	3.
	Current Liabilities
	
	
	
	

	
	
	Payables
	
	23,002
	
	21,752

	
	
	Short term borrowings
	
	75,091
	
	75,112

	
	
	Tax payable
	
	132
	
	148

	
	
	
	
	
	
	

	
	
	
	
	98,225
	
	97,012

	
	
	
	
	
	

	4.
	Net Current Liabilities
	
	(79,583)
	
	(79,932)

	
	
	
	
	
	

	
	
	
	(43,547)
	
	(42,117)

	
	
	
	
	
	

	5.
	Shareholders’ funds
	
	
	
	

	
	Share capital
	
	74,996
	
	74,996

	
	Reserves
	
	
	
	

	
	
	Share premium
	
	8,489
	
	8,489

	
	
	Accumulated losses
	
	(133,153)
	
	(131,763)

	
	
	
	
	
	
	

	
	
	
	
	
	

	
	Shareholders’ funds
	
	(49,668)
	
	(48,278)

	
	
	
	
	
	

	6.
	Minority interests
	
	1,712
	
	1,697

	7.
	Long term borrowings
	
	171
	
	173

	8.
	Provision for retirement benefits
	
	1,367
	
	1,420

	9.
	Deferred taxation 
	
	2,871
	
	2,871

	
	
	
	(43,547)
	
	(42,117)

	
	
	
	
	
	

	10.
	Net liabilities per share 
	
	RM(0.66)
	
	RM(0.64)

	
	
	
	
	
	


The condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2004.

III. CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	
	Unaudited
	
	Unaudited

	
	
	Three             months to
	
	Three                  months to

	
	
	31/03/2005
	
	31/03/2004

	
	
	RM’000
	
	RM’000

	
	Cash receipts from customers
	8,461
	
	19,330

	
	Cash payments to suppliers 
	(4,413)
	
	(13,275)

	
	Cash payments to employees and for expenses
	(2,256)
	
	(7,848)

	
	
	
	
	

	
	Cash generated from/ (used in)operations
	1,792
	
	(1,793)

	
	Income taxes paid
	(16)
	
	-

	
	
	
	
	

	
	Net cash from/(used in) operating activities
	1,776
	
	(1,793)

	
	
	
	
	

	
	
	
	
	

	
	Financing Activities
	
	
	

	
	
	Repayment of bank borrowings
	(21)
	
	(81)

	
	
	Interest paid 
	(1,017)
	
	(547)

	
	
	Net cash used in financing activities
	(1,038)
	
	(628)

	
	
	
	
	
	

	
	Net change in Cash and Cash Equivalents
	
	738
	
	(2,421)

	
	Cash and Cash Equivalents as at beginning of financial period
	
	2,785
	
	6,084

	
	Cash and Cash Equivalents as at end of financial period
	(a)
	3,523
	
	3,663

	
	
	
	
	
	

	
	
	
	Unaudited 
	
	Unaudited 

	
	
	
	As at 31/03/2005
	
	As at 31/03/2004

	
	
	
	RM’000
	
	RM’000

	 (a)
	Cash and Cash Equivalents comprise the following amounts:
	
	
	
	

	
	Short term deposits
	
	-
	
	244

	
	Cash and bank balances
	
	3,479
	
	3,419

	
	Short term deposits and cash and bank balances (restricted portion)
	
	44
	
	-

	
	
	
	3,523
	
	3,663

	
	
	
	
	
	


The condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2004.
IV.
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	
	
	Share Capital
	
	Share Premium
	
	
	Accumulated Losses
	
	Total

	
	
	RM’000
	
	RM’000
	
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	

	Balance as at 1 January 2005 


	
	74,996
	
	8,489
	
	
	(131,763)
	
	(48,278)

	
	
	
	
	
	
	
	
	
	

	Net loss for the period


	
	-
	
	-
	
	
	(1,390)
	
	(1,390)

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Balance as at 31 March 2005
	
	74,996
	
	8,489
	
	
	(133,153)
	
	(49,668)

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Balance as at 1 January 2004 


	
	74,996
	
	8,489


	
	
	(147,761)
	
	(64,276)

	
	
	
	
	
	
	
	
	
	

	Net loss for the period


	
	-
	
	-
	
	
	(4,817)
	
	(4,817)

	
	
	
	
	
	
	
	
	
	

	Balance as at 31 March 2004
	
	74,996
	
	8,489
	
	
	(152,578)
	
	(69,093)

	
	
	
	
	
	
	
	
	
	


The condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2004.

V.
NOTES TO THE CONDENSED FINANCIAL STATEMENTS

The notes to the condensed Financial Statements should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2004.

1.
Accounting policies and methods of computation


The quarterly consolidated financial statements have been prepared by applying accounting policies and methods of computation consistent with those used in the preparation of the most recent audited financial statements of the Group and are in accordance with FRS 1342004, Interim Financial Reporting.


The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2004.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2004.


The same accounting policies and methods of computation have been used in the interim financial statements as compared with the financial statements for the year ended 31 December 2004.

2.
Audit report in respect of the 2004 financial statements

The audit report on the Group’s financial statements for the financial year ended 31 December 2004 was not qualified.

3.
Seasonal or cyclical factors

The Group’s operations are not materially affected by any significant seasonal or cyclical factors.

4.
Exceptional Items
There were no items affecting assets, liabilities, equity, net income, or cash flows that were unusual because of their nature, size and incidence in the current period. 
5.
Material changes in estimates used

There were no changes in estimates of amounts in prior financial years that have a material effect in the current period. 

6.
Debt and equity securities
The Group did not undertake any issuance and/or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period ended 31 March 2005.

7.
Dividend
The Directors do not recommend for any dividend for the current financial period ended 31 March 2005 (2004: Nil). 

8.
Segment information for the current financial year

No segment analysis is prepared as the Group is principally engaged in the public bus transport business.  

9.
Valuation of property, plant and equipment
The valuations of property, plant and equipment used in the condensed financial statements have been brought forward without amendment from the previous financial statements.

10.
Material events subsequent to the end of the current financial year


In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature which have arisen since 31 March 2005 to the date of this announcement which would substantially affect the financial results of the Group for the period ended 31 March 2005.

11.
Changes in the composition of the Group
For the current financial period, there were no significant changes in the composition of the Group including business combinations, acquisitions or disposals of subsidiaries and long term investments, restructuring or discontinuing operations except as disclosed in Note 17.

12.
Contingent liabilities
There are no material changes in the contingent liabilities as at the date of this announcement since the preceding financial year ended 31 December 2004.

13.
Commitments for the purchase of property, plant and equipment 

There are no material commitments for the purchase of property, plant and equipment. 

14.
Income tax

	
	Individual Quarter 
	
	Cumulative Quarter 

	
	Current year quarter
	
	Preceding  year  corresponding quarter
	
	Three             months to
	
	Three             months to

	
	31/03/2005
	
	31/03/2004
	
	31/03/2005
	
	31/03/2004

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Malaysian taxation
	
	
	
	
	
	
	

	· Deferred taxation
	-
	
	(2,686)
	
	-
	
	(2,686)

	
	
	
	
	
	
	
	

	
	-
	
	(2,686)
	
	-
	
	(2,686)


15.
Disposal of unquoted investments and/or properties
There were no disposal of unquoted investments and/or properties in the current period.
16a)
Acquisitions and disposals of quoted securities
There were no acquisitions or disposals of quoted securities in the financial period ended 31 March 2005.

16b)
Investments in quoted securities
There were no investments in quoted securities as at 31 March 2005.

17
Status of corporate proposals announced but not completed as at the date of this announcement
The updates on the Proposed Restructuring Scheme since the previous quarter’s announcement are as follows: -

On 18 March 2005, the Company obtained an extension from the Court to convene and hold the Court Convened Meeting  on or by 31 May 2005.

On 20 April 2005, Park May, Konsortium Transnasional Berhad (KTB), Malaysian Trustee Bhd and Affin Discount Bhd, being the sole holder of the Commercial Papers, have entered into the Debt Restructuring Agreement for the purposes of, inter-alia, giving effect to and implementing the Proposed Debt Restructuring.  

The Explanatory Statement / Circular to Shareholders and Notices of the Court Convened Meeting(“CCM”) and Extraordinary General Meeting (“EGM”) were sent to the shareholders on 23 April 2005. The meetings were held at Banquet Hall, Level 1, Kuala Lumpur International Hotel, Jalan Raja Muda Abd Aziz, 50738 Kuala Lumpur on Monday, 16 May 2005 at 10.30 am.

The shareholders of the Company, present and voting, have approved the Proposed Shareholders’ Scheme tabled at the CCM and they have also approved all the resolutions pertaining to the Proposals tabled at the EGM of the Company held immediately after the aforesaid CCM.

The listed shares of the Company have been placed under trading restriction (which basically requires full payment before purchase) since 12 September 2004 and the trading restriction will continue to be imposed on the listed shares of the Company until the implementation and completion of the Proposed Restructuring Scheme. Since KTB will assume the listing status of Park May Bhd pursuant to the Proposed Restructuring Scheme, Park May Bhd will be delisted from the Official List of the Bursa Malaysia Securities Berhad and KTB will be admitted in its place upon completion of the Proposed Restructuring Scheme.

18.
Borrowings and debt securities
Details of Group borrowings and debt securities as at 31 March 2005 are as follows:

	
	Long term borrowings
	Short term borrowings

	
	Secured
	Unsecured
	Total
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Debt securities
	
	
	
	
	
	

	Domestic 
	
	
	
	
	
	

	-Commercial Papers/Medium Term Notes
	-
	-
	-
	75,000
	-
	75,000

	Other borrowings
	
	
	
	
	
	

	Domestic
	
	
	
	
	
	

	-Banks/Finance companies
	171
	-
	171
	91
	-
	91

	TOTAL
	171
	-
	171
	75,091
	-
	75,091


19.
Off  balance sheet financial instruments
There are no financial instruments with off-balance sheet risks as at the date of this announcement.

20.
Material litigation

The Company and its subsidiaries have no outstanding material litigation as at the date of this announcement.  

21.
Comparison between the current quarter and the immediate preceding quarter


The Group revenue dropped to RM9.0 million from RM14.5 million collected in the last quarter of 2004 mainly due to a drop in passenger traffic after the Tsunami and the old fleet of buses that led to lower availability of buses throughout the period. 
22.
Review of Performance for the Current Quarter 

The loss before tax for the period ended 31 March 2005 was RM1.4 million, against a loss of RM4.8 million in the corresponding quarter in the previous year. This is mainly due to the disposal of loss making stage buses operation in Klang Valley to Syarikat Prasarana Negara Bhd (SPNB).
23.
Prospects 


On 27 July 2004, Securities Commission (“SC”) has approved Park May’s Proposed Restructuring Scheme that was submitted on 11 March 2004. The Proposed Restructuring Scheme is expected to be completed by end of July 2005. Please refer to Note 17 for details.

In the meantime, the Group continues to undertake measures to enhance its revenue generating capacity and reduce its costs.

24.
Profit forecast
No commentary is made on any variance between actual profits from forecast profit, as it does not apply to the Group.

25.
Earnings per share 
	
	INDIVIDUAL QUARTER


	
	CUMULATIVE QUARTER

	
	Current year quarter


	
	Preceding year corresponding  quarter
	
	Three             months to
	
	Three             months to

	
	31/03/2005
	
	31/03/2004
	
	   31/03/2005
	
	 31/03/2004

	Net loss for the period (RM'000)


	(1,390)
	
	(4,817)
	
	(1,390)
	
	(4,817)

	No. of ordinary shares
	74,996,022
	
	74,996,022
	
	74,996,022
	
	74,996,022

	Basic loss per share (sen)
	(1.9)
	
	(6.4) 
	
	(1.9)
	
	(6.4)

	
	
	
	
	
	
	
	



By Order of the Board

RAHANAWATI BINTI ALI DAWAM (BC/R/504)

Kuala Lumpur/
17 May 2005
Secretary 
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