PARK MAY BERHAD

(13294–A)

Incorporated in Malaysia


QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 1999. 

THE FIGURES HAVE NOT BEEN AUDITED.

I.
CONSOLIDATED INCOME STATEMENT





INDIVIDUAL QUARTER

CUMULATIVE QUARTER





Current year quarter

Preceding year corresponding quarter

Current year to date

Preceding year corresponding period





30/9/99

30/9/98

30/9/99

30/9/98





RM’000

RM’000

RM’000

RM’000

1.
(a)
Turnover

26,035

NA

26,035

25,767


(b)
Investment income

-

NA

-

-


(c)
Other income including interest income

137

NA

137

618

2.
(a)
Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items

3,671

NA

3,671

5,719


(b)
Interest on borrowings

(3,003)

NA

(3,003)

(5,767)


(c)
Depreciation and amortisation

(5,702)

NA

(5,702)

(5,111)


(d)
Exceptional items

-

NA

-

-


(e)
Operating profit/(loss) after interest on borrowings, depreciation and amortisation but before income tax, minority interests and extraordinary items

(5,034)

NA

(5,034)

(5,159)


(f)
Share in the results of associated companies

113

NA

113

(120)


(g)
Profit/(Loss) before taxation, minority interests and extraordinary items 

(4,921)

NA

(4,921)

(5,279)


(h)
Taxation

(149)

NA

(149)

(46)


(i)
(i)
Profit/(Loss) after taxation before deducting minority interests

(5,070)

NA

(5,070)

(5,325)



(ii)
Less: Minority interests

179

NA

179

74


(j)
Profit/(Loss) after taxation attributable to members of the Company

(4,891)

NA

(4,891)

(5,251)


(k)
(i)
Extraordinary items

-

NA

-

-



(ii)
Less: Minority interests

-

NA

-

-



(iii)
Extraordinary items attributable to members of the Company

-

NA

-

-


(l)
Profit/(Loss) after taxation and extraordinary items attributable to members of the Company

(4,891)

NA

(4,891)

(5,251)

I.
CONSOLIDATED INCOME STATEMENT (Contd.)





INDIVIDUAL QUARTER

CUMULATIVE QUARTER





Current year quarter

Preceding year corresponding quarter

Current year to date

Preceding year corresponding period





30/9/99

30/9/98

30/9/99

30/9/98





RM’000

RM’000

RM’000

RM’000

3.

Earnings per share based on 2(j) above:











(i)
Basic (based on 1999: 45,000,750 [1998:45,000,750] ordinary shares

(10.9) sen

NA

(10.9) sen

(11.7) sen



(ii)
Fully diluted shares

NA

NA

NA

NA

II.
CONSOLIDATED BALANCE SHEET 




Unaudited 

As at 

Audited 

As at




end of current quarter

30.9.99

preceding financial year end

30.6.99




RM’000

RM’000








1.
Fixed assets

166,359

180,302

2.
Investment in associated companies

2,774

3,367

3.
Long term investments

124

124

4.
Goodwill on consolidation

12,501

12,706




181,758

196,499

5.
Current Assets







Stock

3,032

2,270



Trade debtors

1,010

498



Other debtors and prepayments

12,590

5,573



Deposits with licensed banks

2,988

5,518



Cash and bank balances

1,919

1,947




21,539

15,806








6.
Current Liabilities







Trade creditors

7,622

8,612



Other creditors and accruals

32,661

35,130



Short term bank borrowings

51,379

51,193



Hire purchase creditors

2,707

2,722



Taxation

269

120




94,638

97,777


Net Current Liabilities

(73,099)

(81,971)




108,659

114,528








7.
Shareholder’s funds






Share capital

45,001

45,001


Accumulated losses

(36,023)

(31,132)




8,978

13,869

8.
Minority interests

3,596

3,733

9.
Long term loan

89,614

89,627

10.
Hire purchase creditors

534

1,053

11.
Other long term liabilities

5,937

6,246




108,659

114,528

12.
Net Tangible Assets per share (sen)

(7.8) sen

2.6 sen

III.
NOTES TO THE FINANCIAL STATEMENTS

1. The unaudited quarterly consolidated financial statements have been prepared by applying consistent accounting policies and methods of computation with those used in the preparation of the most recent audited financial statements of the Group. 

2.
There were no exceptional items in the results for the current financial period ended 30 September 1999.

3.
There were no extraordinary items in the results for the current financial period ended 30 September 1999.

4.
Taxation consists of:


Individual quarter

Cumulative quarter


Current year quarter

Preceding year corresponding quarter

Current year to date

Preceding year corresponding period


30/9/99

30/9/98

30/9/99

30/9/98


RM’000

RM’000

RM’000

RM’000

· Current taxation
149

NA

149

46

5.
There were no pre-acquisition profits included in the results for the current financial period ended 30 September 1999.

6. Total net loss of the Group arising from sale of properties during the current financial period ended 30 September 1999 amounted to RM1.48 million. The details of the disposals are as follows:

a)
On 13 May 1999, the Company announced that Landvest Sdn Bhd, a wholly owned subsidiary of the Company had on 6 May 1999 entered into a Conditional Sale and Purchase Agreement with Supermax Glove Manufacturing Sdn Bhd to dispose of a piece of freehold industrial land at Rahman Putra Industrial Park measuring approximately 245,406 square feet for a cash consideration of RM4.0 million.  The disposal was completed and gave rise to a loss of RM4.16 million.

b)
On 1 June 1999, the Company announced that Landvest Sdn Bhd, a wholly owned subsidiary of the Company had on 27 May 1999 entered into a Conditional Sale & Purchase Agreement with JKL Furnishing Sdn Bhd to dispose of a piece of leasehold land together with a double storey building erected thereon at Lot No 7259, Mukim of Petaling District of Kuala Lumpur, Federal Territory of Kuala Lumpur measuring approximately 5,261.1 square metres for a cash consideration of RM3.5 million.  The disposal is pending full payment of the balance of purchase price by the purchaser’s financier. A gain of RM2.68 million has been recognised in the accounts.

7a)
Total acquisitions and disposals of quoted securities for the current financial period to 30 September 1999 are:



RM’000

Total acquisitions of quoted securities

Nil

Total disposals of quoted securities

Nil

Total profit/(loss) on disposal

Nil

(b) Total investments in quoted securities as 30 September 1999 are as follows:



RM’000

Total investments at cost

Nil

Total investments at carrying value/book value (after provisions for diminution in value)

Nil

Total investments at market value 

Nil

8.
For the current financial period ended 30 September 1999, the Group did not undertake any business combinations, acquisitions or disposals of subsidiaries and long-term investments, restructuring or discontinued operations.
9.
The status of corporate proposals announced but not completed as at the date of this announcement are as stated below.

a)
On 8 March 1999, the Company defaulted in its payment of principal and interest on its RM135.6 million Combined and Converted Short Term Loan Facility (“STL”).  It was unable to meet the balance of the first principal repayment of RM3.2 million and interest of RM1.0 million.  Failure to pay the said amount due under the STL triggered an event of default, resulting in the entire outstanding principal sum of RM134.2 million under the STL and any interest accrued therein becoming immediately due and payable. The said default also triggered a cross default on its RM10.0 million Revolving Credit Facility (‘RCF”) which is unsecured.

The Company has also defaulted in payment of monthly interest in the following months:

Month

Monthly interest

(RM)

Type of loan

8 April 1999

1.10 million

STL

10 May 1999

1.07 million

STL

8 June 1999

0.86 million

STL

25 June 1999

0.06 million

RCF

8 July 1999

0.86 million

STL

26 July 1999

0.06 million

RCF

9 August 1999

0.91 million

STL

On 8 June 1999, the Company further defaulted in its second principal payment of RM2.61 million on its RM135.6 million STL.

The Company is looking into the possibility of restructuring its debt to suit its repayment capacity.  Commerce International Merchant Bankers Berhad has been appointed as Financial Advisor for this exercise and has also requested to the Corporate Debt Restructuring Committee (“CDRC”) for assistance in this matter.

10. The Group’s operations were not subject to any seasonal or cyclical factors.

11. The Group and the Company did not undertake any other issuance and/or repayment of debt and equity securities, share buy backs, share cancellation, shares held as treasury shares and resale of treasury shares during the current financial period ended 30 September 1999.

12.
The details of Group borrowings as at 30 September 1999 are as follows:


Long term borrowings
Short term borrowings


Secured
Unsecured
Total
Secured
Unsecured
Total


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000

Domestic – Banks
89,614
-
89,614
40,374
11,005
51,379

13.
The Group has the following contingent liability as at the date of this announcement:

a)
In June 1997, a claim had been submitted against a subsidiary company by a former landlord for an amount ranging from RM540,000 to RM650,000 for breach of tenancy agreement, where the rented property was left in a dilapidated condition.  The claim continues to be defended and the Directors of the subsidiary company, in consultation with legal advisors, are of the view that the amount claimed is excessive.  A provision of RM100,000 has been made in the accounts.

14.
There were no financial instruments with off-balance sheet risks as at the date of this announcement.

15.
The Company and its subsidiaries have no outstanding material litigation as at the date of this announcement except as disclosed in Note 13 above where the hearing of the case has been postponed and no new date has been fixed yet.

16.
The Group is principally engaged in the public bus transport business.  The other segments are not sufficiently significant to be disclosed under the requirements of International Accounting Standard No. 14 - Reporting Financial Information by Segment.
17.
As the results of the preceding year’s corresponding individual quarter were not previously compiled for announcement, no commentary is made on comparisons between current year’s individual quarter and the preceding year’s corresponding individual quarter.

18.
Review of performance

The Group sustained a loss for the period under review due to the higher operating costs and depreciation.  Although the Group registered a higher turnover, it was not sufficient to offset against the rising operating cost.  The public bus service industry is very much dependent on subsidy from the Government or fare increments.  The situation was further compounded by over supply in the public bus transportation industry and competition from Light Rail Transit operators, resulting in declining ridership.

In our effort to minimise the impact of no fare increase, the Group is undertaking cost rationalisation measures including discontinuation of non-viable routes, closure of non-core businesses and disposal of non-critical assets.  In addition, the Group is also promoting charter service to the public, especially for Plusliner and NiCE.

In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature, which have arisen from 30 September 1999 to the date of this announcement, and which would substantially affect the financial results of the Group and of the Company for the three months ended 30 September 1999.

19.
Prospects for the current year

In the absence of the long awaited fare increase and the delay in implementation of Inter/Intra City and Express Bus Consortia, the Directors expect a difficult year ahead. Efforts will however, continue to be made to reduce costs and improve operating efficiency without compromising the quality of services. 

As highlighted in Note 9, the Group’s future is very much dependent on lenders’ agreement to the proposal to restructure the existing debts. The Company has requested the CDRC for assistance in this matter. 

20.
No commentary is given on any variance between actual profit from forecast profit, as it does not apply to the Group.

21.
No interim dividend has been declared for the current financial period ended 30 September 1999 (1998: Nil).

22.
Year 2000 ("Y2K") Compliance

The Company established a task force in June 1998 to assess the risks posed to the Company's business operations by the Y2K issue. All internal systems were reviewed, and corrective action to upgrade or replace systems and software was completed by 30 June 1999. Substantial efforts have also been made to obtain the assurance of key suppliers, vendors and business partners that their systems and services will be Y2K compliant.

However the scope of the Y2K problem is inherently unpredictable since the Group is unable to ascertain with absolute certainty the level of Y2K readiness of our business partners.  Contingency plans have been developed to ensure that there is no disruption in the event of a major system failure.  As an additional measure, ongoing tests are being carried out up to and into Year 2000 to minimise Y2K induced failures.


By Order of the Board

Kuala Lumpur
TAN HWEE THIAN

30 November 1999
Secretary


