LHH-QUARTERLY REPORT


LEONG HUP HOLDINGS BERHAD (51316-D)

NOTES TO THE QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE THIRD FINANCIAL QUARTER ENDED 31 DECEMBER 2004

A. SELECTED EXPLANATORY NOTES PURSUANT TO PARA 16, MASB 26 INTERIM FINANCIAL REPORTING

A1
Accounting Policies & Methods Of Computation
The interim financial report has been prepared in accordance with Malaysian Accounting Standards Board – Standard 26 Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad. The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statements for the year ended 31 March 2004.

A2
Declaration Of Audit Qualification
There was no qualified report issued by the auditors in the financial statements of the Group for the year ended 31 March 2004. 

A3
Seasonality Or Cyclicality Of Operations
The principal business operations of the Group were not significantly affected by seasonal or cyclical factors.

A4
Items Affecting Assets, Liabilities, Equity, Net Income Or Cash Flows
There were no items affecting the assets, liabilities, equity, net income or cash flows of the Group that are unusual because of their nature, size or incidence.

A5
Changes In Estimates
There were no significant changes in the estimates reported in prior interim periods of the current financial year or prior financial year, which have a material effect in the current interim period.

A6
Issuances, Cancellation, Repurchases, Resale & Repayments Of Debts And Equity Securities

There were no issuance, cancellation, repurchase, resale and repayment of debts and equity securities for the current financial year to date.

A7
Dividend Paid

No interim dividend has been recommended for the financial period under review.

A8
Segmental Reporting
The segment revenue and results for business segments for the current financial year to date are as follows:

	Segmental Analysis

- By Activities
	Segment Revenue

(RM’000)
	Profit Before Taxation

(RM’000)

	a) Poultry Farming & Breeding, Processing & Marketing Of Chickens & Related Products and Manufacturing & Trading Of Food Products

b) Plantation Owner & Investment Property
	497,955

693
	(412)

424

	Total
	498,648
	12


A9
Valuation Of Property, Plant & Equipment
The values of property, plant and equipment have been brought forward without amendment from the previous annual financial statements except for the net book values of the property, plant and equipment where depreciation have been provided for in the current quarter and current financial year. Any additions to the property, plant and equipment are carried at cost less depreciation charge for the current quarter and current financial year.

A10
Material Subsequent Events
There were no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period.

A11
Effects Of Changes In The Composition Of The Group
There were no other significant changes in the composition of the Group during the interim period including business combinations, acquisition or disposal of subsidiaries and long-term investments, restructurings and discontinuing operations.

A12
Changes In Contingent Liabilities Or Contingent Assets

There were no changes in contingent liabilities or contingent assets other than the credit facilities of RM238million guaranteed by the Company to financial institutions as at the reporting period.

B. ADDITIONAL INFORMATION AS REQUIRED BY BURSA SECURITIES LISTING REQUIREMENTS (PART A OF APPENDIX 9B)

B1
Review Of Performance
Despite the Group achieved a higher turnover of RM498.6million for the current financial year to-date as compared with the turnover of RM439.0million in the preceding year corresponding period, the Group only recorded a marginal profit mainly affected by the higher feed cost especially in the first half of the current financial year and foreign exchange losses incurred by our foreign subsidiary in Indonesia.

B2
Material Change In Profit Before Taxation For The Current Quarter As Compared With The Immediate Preceding Quarter

Although there is an improvement on the selling price of broiler chicken, day-old chicks and eggs in domestic market, the Group only achieved the turnover of RM173.0million for the current quarter as compared with the turnover of RM173.5million in the previous quarter. It was mainly caused by the lower turnover achieved by our foreign subsidiary as the result of the depressed selling price of broiler chicken and day-old chicks in Indonesia.

However, the Group still recorded a better pre-tax profit of RM6.8million, representing an increase of 258% for the current quarter under review as compared with the pre-tax profit of RM1.9million in the previous quarter as the result of stable feed cost during the current quarter.

B3
Current Year Prospects

As the selling price of broiler chicken, day-old chicks and eggs are currently quite stable in the domestic market and coupled with the stable feed cost, the Board expects the financial performance of the Group for the last quarter of the financial period ending 31 March 2005 is to be further improved.

B4
Variance From Profit Forecast And Profit Guarantee
This note is not applicable to the Group.

B5
Taxation

Major components of tax expense:

	
	Current Quarter

Ended

31/12/2004

(RM’000)
	Current Year

 To Date Ended 31/12/2004

(RM’000)

	Current Year Provision

Under/(Over) Provision in respect of prior years

Deferred Taxation

Share of income tax of associated companies
	717

105

743

14
	1,233

105

586

164

	Total
	1,579
	2,088


The provision for income tax of the Group for the current financial year to date reflects an effective tax rate which is higher than statutory income tax rate due to the provision for income tax has been made for the profitable companies within the Group and the absence of group tax relief in respect of losses incurred by certain subsidiaries.

B6
Profit/(Losses) On Sales Of Unquoted Investments And/Or Properties
During the current financial year to date, the Group derived a profit of RM214,471 on the disposal of properties other than in the ordinary course of business and the profits of RM28,714 on the sale of unquoted investments.

B7
Particulars Of Purchase Or Disposal Of Quoted Securities
a) There was no other major purchase or disposal of quoted shares by the Group for the current financial year to date.

b) Investment in quoted shares as at the end of the reporting period:

	
	RM’000

	Investment at Cost
	1,682

	Investment at Carrying value / Book value
	589

	Investment at Market value
	601


B8
a) Status Of Corporate Proposals

There were no corporate proposals announced but not completed as at the date of this report except for the below:

The Company has on 18 February 2005 obtained the shareholders’ approval on the proposed disposal of 100% equity interest in PT. Leong Ayamsatu Primadona (“PT. Leong”) comprising 8,507,175 ordinary shares of USD1.00 each for a total consideration of USD810,530 or equivalent to RM3,080,000. The said disposal is still pending for the approvals of the relevant authorities in Indonesia.

b) Status Of Utilisation Of Proceeds 

This note is not applicable to the Group.

B9
Group’s Borrowings And Debt Securities

Detailed of Group’s borrowings and debt securities as at the end of reporting period:

	
	Secured

(RM’000)
	Unsecured

(RM’000)
	Total

(RM’000)

	Short-term borrowings

Long-term borrowings – Current

Long-term borrowings – Non-current
	88,406

35,896

32,900
	57,483

237

-
	145,889

36,133

32,900

	Total
	157,202
	57,720
	214,922


	Denominated In
	RM’000

	Ringgit Malaysia

Singapore Dollar

US Dollar 
	157,703

18,655

38,564

	Total
	214,922


Note: The foreign currency borrowings were converted into Ringgit Malaysia at the exchange rate prevailing as at 31 December 2004.

B10
Summary Of Off Balance Sheet Financial Instruments
There were no financial instruments with off balance sheet risk as at the reporting date.

B11
Material Litigations
There were no pending material litigations at the date of this report.

B12
Dividend
No interim dividend has been recommended for the financial period under review.

B13
Earnings Per Share
	Basic
	Current Quarter

Ended

31/12/2004
	Current Year

To Date Ended

31/12/2004

	Net loss attributable to shareholders (RM’000)
	4,309
	(4,944)

	Number of ordinary shares issued (‘000)
	151,568
	151,568

	Basic profit / (loss) per ordinary share (Sen)
	2.84
	(3.26)


By Order of the Board
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