LEONG HUP HOLDINGS BERHAD (51316-D)

(Incorporated In Malaysia)

NOTES
1.  Accounting Policies

The first quarter financial statements have been prepared using the same accounting policies and methods of computation as compared with the most recent annual financial statements for the year ended 31 March 2002.

2.  Exceptional Item

The exceptional item for the financial period ended 30 June 2002 was the foreign exchange gain in relation to the long-term loans of a foreign subsidiary company.

3.  Extraordinary Item

There was no extraordinary item for the financial period ended 30 June 2002.

4.  Taxation

There were no transfer to/from deferred taxation and adjustment for under/over-provision for taxation in respect of prior year included in taxation of the Group for the period under review.

The provision for income tax of the Group for the current financial quarter and year to date reflects an effective tax rate, which was higher than the statutory income tax rate mainly due to certain expenses that are non-deductible for tax purposes and the absence of group tax relief in respect of losses incurred by certain subsidiaries.

5.  Profit/Loss on Disposal of Unquoted Investments and/or Properties

During the current financial year to date, the Group derived a profit of RM366,860 on the disposal of properties other than in the ordinary course of business. There were no profits or losses on the sale of unquoted investments for the current financial year to date.

6.  Dealings in Quoted Securities

a)  There were no other dealings in quoted shares for the current financial year to date except the followings:

i) Subscription of 9,260,843 new ordinary shares of RM1.00 each in Binaik Equity Bhd (“Binaik”) at an initial public offering price of RM1.40 each or equivalent to RM12,965,180.48 as partial payment in exchange for the disposal by Pangkal Budiman Sdn. Bhd. (“Budiman”), a 90.1% owned subsidiary of Leong Hup Holdings Berhad (“LHH”) of 119.82 acres of freehold land in Mukim of Pulai, District of Johor Bahru, State of Johor to Bukit Gambir Company Sdn. Bhd. (“Bukit Gambir”). The said announcement was made on 07 June 2002.
ii) Subscription of 3,000 new ordinary shares of RM1.00 each in Huat Lai Resources Berhad (“HuatLai”) at an initial public offering price of RM1.40 each by Teo Seng Farming Sdn. Bhd., a 51% owned subsidiary of LHH.

b)  Investment in quoted shares as at the end of the reporting period: -

	
	
	RM’000

	(i)
	Total investments at cost
	14,435

	(ii)
	Total investments at carrying value / book value
	13,143

	(iii)
	Total investments at market value *
	13,212


Note (*): Inclusive of total investment cost of RM12,969,380.48 as no market price was available as at the reporting period for determination of market value in relation to the said investment cost  in the quoted shares due to the shares were only be listed on the Kuala Lumpur Stock Exchange (“KLSE”) subsequent to the reporting period ended 30 June 2002.
7.  Changes in Composition of the Group

There were no other significant changes in the composition of the Company for the current quarter and financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations except the below:

a) The disposal proposal by Budiman of 119.82 acres of freehold land in Mukim of Pulai, District of Johor Bahru, State of Johor to Bukit Gambir for a total consideration of RM22,965,180.48 to be satisfied by RM10 million cash and the issuance of new ordinary shares of RM1.00 each worth RM12,965,180.48 by Binaik, a new holding company of Bukit Gambir was completed in conjunction with the successful listing of Binaik on the Main Board of KLSE on 15 August 2002.

8.  Status of Corporate Proposals

There were no corporate proposals announced but not completed as at the date of this report. 

9.  Issuance and Repayment of Debts and Equity Securities

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

10.  Group’s Borrowings

Details of Group’s borrowings and debt securities as at the end of the reporting period: -

	
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000

	Short term borrowings

Long term borrowings – Current

Long term borrowings – Non-Current
	97,843

12,380

64,720
	73,936

3,087

1,313
	171,779

15,467

66,033

	Total
	174,943
	78,336
	253,279


	
	RM’000

	Denominated in Ringgit Malaysia

Denominated in Singapore Dollar

Denominated in US Dollar
	191,125

11,923

50,231

	Total
	253,279


Note: The foreign currency borrowings were converted into Ringgit Malaysia at the exchange rate prevailing as at 30 June 2002.

11.  Contingent Liabilities

There were no material contingent liabilities except the credit facilities of RM294.7million guaranteed by the Company to financial institutions as at the end of the reporting period.

12.  Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the reporting date.

13.  Material Litigations

There were no pending material litigations taken against or by the Group as at the date of this quarterly report, which have a material effect on the financial position of the Group.

14.  Segmental Reporting

Segmental turnover, profit before taxation and total assets employed for the current financial year to date were as follows: -

	Segmental Analysis

- By activities


	Turnover
	Profit/(loss) before taxation
	Assets employed

	
	RM’000
	RM’000
	RM’000

	i) Manufacturing & trading of food products.

ii)  Poultry farming & breeding, processing & marketing of chickens & related products.

iii)  Plantation owner & investment property.


	11,505

104,816

23,181
	(128)

772

1,349
	31,509

538,479

104,524

	Total
	139,502
	1,993
	674,512


15.  Comparison of Current Quarter Results with Preceding Quarter

The Group recorded a lower pre-tax profit of RM2.0million from the turnover of RM139.5million for the current quarter as compared with pre-tax profit of RM7.0million from the turnover of RM172.9million in the preceding quarter mainly due to the depressed selling price of broiler chicken and commercial layer eggs resulting from the over-supply situation during the period in the domestic market.

16.  Review of Current Year Performance of the Company and its principal Subsidiaries

In line with the Group recorded a lower turnover of RM116.3million excluding the disposal of land of RM23.2million in the ordinary course of business for the period under review as compared with the turnover of RM130.0million in the preceding year corresponding period, the Group registered a lower pre-tax profit of RM2.0million as compared with pre-tax profit of RM3.8million in the preceding year corresponding period. 

The lower selling price of broiler chicken, day-old chicks and commercial layer eggs has significantly affected the operating profit of the Group, which was partly offset by the profit contribution from the associated companies and foreign exchange gain derived from the long term loan of a foreign subsidiary. It was resulted a lower marginal profit before tax achieved by the Group.

17.  Subsequent Events

There were no material events subsequent to the reporting period that have not been reflected in the financial statement.

18.  Seasonality and Cyclicality of Operations

The Group’s business operations are not significantly affected by any seasonal and cyclical factors.

19.  Current Year Prospects

With the slightly improvement in the selling price of broiler chicken, day-old chicks & commercial layer eggs and favorable financial performance of the associated companies, the Board expects to perform better for the remaining period ended 31 March 2003.

20.  Variance Analysis and Profit Forecast

There is no profit forecast for the period.

21.  Dividend

No interim dividend has been recommended for the quarter ended 30 June 2002.

By Order of the Board
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