NOTES





There has been no change in the accounting policies and methods of computation employed in the preparation of this quarterly financial statement as compared with the most recent annual financial statements. The financial statements of the Group have been prepared in accordance with the applicable approved accounting standards of the Malaysian Accounting Standards Board (“MASB”).





The exceptional items in relation to the long-term loans of a foreign subsidiary company for the financial period under review are as follows: -


                     Current Quarter      Year To Date


RM’000		RM’000	


Additional foreign exchange gain / (loss)		   5,673		   5,373


Amortization of unrealized foreign exchange loss	  (1,926)		  (7,706)


							 ----------	-----------


Total foreign exchange gain / (loss)			    3,747		  (2,333)


							 ----------	----------- 





There was no extraordinary item for the financial period under review.





The tax figure of the Group for the financial period under review consists of 


        Current Quarter      Year To Date


RM’000		RM’000


Provision for the period				           -		    2,639


Transfer to/(from) deferred tax				    3,218		    3,190


Under/(Over) provision of taxation			     (467)		     (199)


							-----------	-----------


Total						    2,751		    5,630


							-----------	----------- 





The provision for income tax of the Group for the current financial quarter and year to date reflects an effective tax rate which was lower than the statutory income tax rate mainly due to utilization of carryforward tax capital allowances and tax losses as offset against taxable income of certain subsidiary companies.





During the current financial year to date, the Group derived a net profit of RM706,612 on the disposal of properties which was included in other income. Whereas, the disposal of properties by its real property subsidiary company which was originally held for development was treated as business income. There were no profits or losses on the sale of unquoted investments for the current financial year to date.








Total purchases or disposals of quoted securities for the current financial year to date: -





�
Total Purchase Cost 


RM’000�
Total Disposal Cost


RM’000�
Sales Proceed





RM’000�
Profit/(Loss) On Disposals


RM’000�
�
Quoted Shares�
-�
15�
3�
(12)�
�



Investment in quoted shares as at the end of the reporting period: -





�
�
RM’000�
�
(i)�
Total investments at cost�
1,463�
�
(ii)�
Total investments at carrying value / book value�
171�
�
(iii)�
Total investments at market value�
218�
�



There were no other significant changes in the composition of the Company for the current quarter and financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations except the below:





The acquisition of the rights to allotment of 8,000,000 new ordinary shares of RM1.00 each in Emivest Berhad (“Emivest”) at IPO price of RM1.50 each, representing 20% of the enlarged issued and paid-up shares capital of Emivest has been completed on 23 January 2002 with the listing of Emivest on the Second Board of the Kuala Lumpur Stock Exchange (“KLSE”). Upon the said acquisition, Emivest become an associated company of Leong Hup Holdings Berhad.





8. 	On 27 June 2001, the Company’s shareholders approved the disposal proposal by Pangkal Budiman Sdn. Bhd. of 119.82 acres of freehold land in Mukim of Pulai, District of Johor Bahru, State of Johor to Bukit Gambir Company Sdn. Bhd. (“Bukit Gambir”) for a total consideration of RM22,965,180.48 to be satisfied by RM10 million cash and the issuance of new ordinary shares of RM1.00 each worth RM12,965,180.48 at the initial public offering price by the proposed new holding company of Bukit Gambir. The Securities Commission (“SC”) and other authorities have granted the approvals for its proposed listing on the Kuala Lumpur Stock Exchange (“KLSE”). However, It is still subject to certain conditions to be fulfilled and successful listing of the new holding company on the KLSE.





There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.





Details of Group’s borrowings and debt securities as at the end of the reporting period: -





�
Secured�
Unsecured�
Total�
�
�
RM’000�
RM’000�
RM’000�
�
Short term borrowings


Long term borrowings – Current


Long term borrowings – Non-Current�
122,248


24,999


69,590�
36,748


3,375


1,702�
158,996


28,374


71,292�
�
Total�
216,837�
41,825�
258,662�
�



�
RM’000�
�
Denominated in Ringgit Malaysia


Denominated in Singapore Dollar


Denominated in US Dollar�
194,877


13,739


50,046�
�
Total�
258,662�
�



Note: The foreign currency borrowings were converted into Ringgit Malaysia at the exchange rate prevailing as at 31 March 2002.





There were no material contingent liabilities except the credit facilities of RM310.5million guaranteed by the Company as at the end of the reporting period.





There were no financial instruments with off balance sheet risk as at the reporting date.





There were no pending material litigations taken against or by the Group as at the date of this quarterly report.





Segmental turnover, profit before taxation and total assets employed for the current financial year to date were as follows: -


�



Segmental Analysis


- By activities


�
Turnover�
Profit/(loss) before taxation�
Assets employed�
�
�
RM’000�
RM’000�
RM’000�
�
Manufacturing & trading of food products.


Poultry farming & breeding, processing & marketing of chickens & related products.


Plantation owner & investment property.


�



46,521








489,156





40,256�



5,510








12,653





1,967�



30,300








527,219





114,654�
�
Total�
575,933�
20,130�
672,173�
�



Review of current quarter results





The Group reported a better pre-tax profit of RM7.0million deriving from the turnover of RM172.9million for the current quarter, representing an increase of 38.5% in pre-tax profit as compared with pre-tax profit of RM5.1million from the turnover of RM136.1million in the preceding quarter. The improved performance of the Group was mainly resulted from the reduction of finance cost and realized & unrealized foreign exchange gain recognized in the current quarter.





Review of current year performance of the company and its principal subsidiaries





Without compromising on continued growth and financial performance of the Group, the Group has hit the right path to penetrate into the northern state of Peninsular Malaysia by expanding its poultry farming and hatchery business. Besides, the disposal of properties by its real property subsidiary company enables the Group to reduce its financial burden. This has contributed to the higher turnover of RM575.9million achieved by the Group for the current financial year under review as compared with the turnover of RM517.8million in the preceding year corresponding period. 





The pre-tax profit of the Group was chalked up to RM20.1million for the current financial period, representing a prominent increase of 3,698.1% as compared with the pre-tax profit of RM0.5million in the preceding year corresponding period mainly due to overall better selling price of broiler chicken and day-old chicks.





There were no material events subsequent to the reporting period that have not been reflected in the financial statement.





The Group’s business operations are not significantly affected by any seasonal and cyclical factors.





Current year prospects





The Board regards the recent lower selling price of broiler chicken and day-old chicks especially in the month of April/May 2002 resulting from the oversupply situation in the market is a temporary issue. In view of current improving selling price of broiler chicken & day-old chicks and the deferment of unrealized foreign exchange loss was fully amortized as at 31 March 2002 and barring unforeseen circumstances, the Board expects the financial results for the next quarter ended 30 June 2002 will be slightly affected. Overall, the financial results of the Group for the year ended 31 March 2003 will be satisfactory.





There is no profit forecast for the period.





The Board does not recommend any payment of final dividend for the financial ended 31 March 2002.





By Order of the Board


LEONG HUP HOLDINGS BERHAD (51316-D)


(Incorporated In Malaysia)
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