NOTES





There has been no change in the accounting policies and methods of computation employed in the preparation of this quarterly financial statement as compared with the most recent annual financial statements. The financial statements of the Group have been prepared in accordance with the applicable approved accounting standards of the Malaysian Accounting Standards Board (“MASB”).





The exceptional items in relation to the long-term loans of a foreign subsidiary company for the financial period under review are as follows: -


                     Current Quarter      Year To Date


RM’000		RM’000	


Additional foreign exchange gain / (loss)		    5,763		    2,152


Amortization of unrealized foreign exchange loss	  (1,926)		  (3,853)


							 ----------	-----------


Total foreign exchange gain / (loss)			    3,837		  (1,701)


							 ----------	----------- 





There was no extraordinary item for the financial period under review.





The tax figure of the Group for the financial period under review consists of 


        Current Quarter      Year To Date


RM’000		RM’000


Provision for the period				       838		    2,019


Transfer to/(from) deferred tax				         72		         67


Under/(Over) provision of taxation			           -		      (14)


							-----------	-----------


Total						      910		    2,072


							-----------	----------- 





The provision for income tax of the Group for the current financial quarter and year to date reflects an effective tax rate which was lower than the statutory income tax rate mainly due to utilization of carryforward tax capital allowances and tax losses as offset against taxable income of certain subsidiary companies.





During the current financial year to date, the Group derived a net profit of RM162,697 on the disposal of properties. There were no profits or losses on the sale of unquoted investments for the current financial year to date.








Total purchases or disposals of quoted securities for the current financial year to date: -





�
Total Purchase Cost 


RM’000�
Total Disposal Cost


RM’000�
Sales Proceed





RM’000�
Profit/(Loss) On Disposals


RM’000�
�
Quoted Shares�
-�
15�
3�
(12)�
�



Investment in quoted shares as at the end of the reporting period: -





�
�
RM’000�
�
(i)�
Total investments at cost�
1,463�
�
(ii)�
Total investments at carrying value / book value�
171�
�
(iii)�
Total investments at market value�
197�
�



There were no other significant changes in the composition of the Company for the current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations except the Company has completed the below proposal (a) to (c):





The acquisition of additional 20% equity interest in Pangkal Budiman Sdn. Bhd. (“Budiman”) comprising 1,300,000 ordinary shares of RM1.00 each from Bukit Gambir Company Sdn. Bhd. (“Bukit Gambir”), Jayaplus Bakti Sdn. Bhd. (“Jayaplus”) and Pathalon Industries Sdn. Bhd. (“Pathalon”) for a total cash consideration of RM3,926,000





The acquisition of additional 20% equity interest in Budiman comprising 1,300,000 ordinary shares of RM1.00 each from Amalan Tepat Sdn. Bhd. (“Amalan”) for a total consideration of RM3,926,000.





Upon the completion of proposal (a) and (b), the Company has increased its equity interest in Budiman to 90.1% comprising 5,856,500 ordinary shares.





The disposal of 31% equity interest in Atlasprise Sdn. Bhd. (“Atlasprise”) comprising 465,000 ordinary shares of RM1.00 each to Bukit Gambir for a total cash consideration of RM465,000.





Upon the completion of proposal (c), the Company has reduced its equity interest in Atlasprise to 24.0% comprising 360,000 ordinary shares. Atlasprise is therefore become its associated company. 





8. 


On 27 June 2001, the Company’s shareholders approved the disposal proposal by Budiman of 119.82 acres of freehold land in Mukim of Pulai, District of Johor Bahru, State of Johor to Bukit Gambir for a total consideration of RM22,965,180.48 to be satisfied by RM10 million cash and the issuance of new ordinary shares of RM1.00 each worth RM12,965,180.48 at the initial public offering price by the proposed new holding company of Bukit Gambir which is in the course of preparing an application to the Securities Commission (“SC”) for listing on the Kuala Lumpur Stock Exchange (“KLSE”). It is still pending for the approvals of Foreign Investment Committee (“FIC”) and SC as at the date of this quarterly report.





On 28 November 2001, the Company’s shareholders approved the proposed acquisition of the rights to allotment of 8,000,000 new ordinary shares of RM1.00 each in Emivest Berhad (“Emivest”) representing 20% of the enlarged issued and paid-up share capital of Emivest pursuant to an initial public offering to be undertaken by Emivest in conjunction with its listing on the Second Board of KLSE at an offer price of RM1.50 per ordinary share or for a total cash consideration of RM12,000,000. It is pending for the completion of the listing of Emivest’s entire enlarged issued and paid-up share capital on the Second Board of KLSE as at the date of this quarterly report.





There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.





Details of Group’s borrowings and debt securities as at the end of the reporting period: -





�
Secured�
Unsecured�
Total�
�
�
RM’000�
RM’000�
RM’000�
�
Short term borrowings


Long term borrowings – Current


Long term borrowings – Non-Current�
92,543


8,168


88,860�
75,580


2,220


4,046�
168,123


10,388


92,906�
�
Total�
189,571�
81,846�
271,417�
�



�



�
RM’000�
�
Denominated in Ringgit Malaysia


Denominated in Singapore Dollar


Denominated in US Dollar�
201,217


15,627


54,573�
�
Total�
271,417�
�



Note: The foreign currency borrowings were converted into Ringgit Malaysia at the exchange rate prevailing as at 30 September 2001.





There were no material contingent liabilities except the credit facilities of RM309.5million guaranteed by the Company as at the end of the reporting period.





There were no financial instruments with off balance sheet risk as at the reporting date.





There were no pending material litigations taken against or by the Group as at the date of this quarterly report.





Segmental turnover, profit before taxation and total assets employed for the current financial year to date were as follows: -





Segmental Analysis


- By activities


�
Turnover�
Profit/(loss) before taxation�
Assets employed�
�
�
RM’000�
RM’000�
RM’000�
�
Manufacturing & trading of food products.


Poultry farming & breeding, processing & marketing of chickens & related products.


Plantation owner & investment property.


�



25,541








241,010





369�



2,021








4,350





1,635�



28,246








531,137





112,931�
�
Total�
266,920�
8,006�
672,314�
�



Review of current quarter results





The Group recorded a higher pre-tax profit of RM4.8 million from the turnover of RM136.9 million for this quarter as compared with pre-tax profit of RM3.2 million from the turnover of RM130.0 million in the preceding quarter.





Despite the lower operating profit achieved by the Group for the current quarter resulting from the lower selling price of broiler chicken and eggs, the Group still recorded a higher pre-tax profit due to the stability of foreign exchange fluctuation.





Review of current year performance of the company and its principal subsidiaries





In line with the reduction in interest expense, the Group recorded a better pre-tax profit of RM8.0million representing an increase of 32.9% deriving from the turnover of RM266.9million for the period under review as compared with the pre-tax profit of RM6.0million deriving from the turnover of RM260.8million in the preceding year corresponding period.





There were no material events subsequent to the reporting period that have not been reflected in the financial statement.





The Group’s business operations are not significantly affected by any seasonal and cyclical factors.





Current year prospects





With the recent sustained selling price of broiler chicken & day-old chicks, stable feed price and lower interest expense; and the incentives for the agricultural sector and extension of reinvestment allowance in the budget 2002 as announced by the Government on 19 October 2001, the Board expects to perform satisfactory results for the remaining period to the end of the current financial year.





There is no profit forecast for the period.





The Board does not recommend any payment of interim dividend for the quarter ended 30 September 2001.











By Order of the Board





LEONG HUP HOLDINGS BERHAD (51316-D)


(Incorporated In Malaysia)
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