NOTES



There has been no change in the accounting policies and methods of computation employed in the preparation of this quarterly financial statement as compared with the most recent annual financial statements.



The exceptional item for the financial period under review was in relation to the amortisation of unrealised foreign exchange loss pertaining to long-term loans of a foreign subsidiary company.



There was no extraordinary item for the financial period under review.



The tax figures do not contain any deferred tax and adjustment for under or over-provision in respect of prior years.



There were no pre-acquisition profits or losses for the current financial year to date.



During the current financial year to date, the Group derived a gain of RM174,957 on the disposal of properties. There were no profits or losses on any sale of investments for the current financial year to date except for the gain or loss on sale of quoted securities as disclosed in note 7(a) below.





Total purchases or disposals of quoted securities for the current financial year to date :-



�Total Purchase Cost 

RM’000�Total Disposal Cost

RM’000�Sales Proceed



RM’000�Profit/(Loss) On Disposals

RM’000��Quoted Shares�2,401�942�843�(99)��

Investment in quoted shares as at the end of the reporting period :-



��RM’000��(i)�Total investments at cost�1,459��(ii)�Total investments at carrying value / book value�350��(iii)�Total investments at market value�317��

There were no significant changes in the composition of the company for the current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations except Teo Seng Farming Sdn. Bhd., a 51% owned subsidiary of the Company, subscribed an additional 499,998 ordinary shares in its wholly owned subsidiary namely Teo Seng Feedmill Sdn. Bhd. for the total consideration of RM499,998.

 

There were no corporate proposals announced but not completed as at the date of this report.



The Group’s business operations are not significantly affected by any seasonal and cyclical factors.



There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.



�Details of Group borrowings and debt securities as at the end of the reporting period :-



�Secured�Unsecured�Total���RM’000�RM’000�RM’000��Short term borrowings

Long term borrowings – Current

Long term borrowings – Non-Current�85,646

8,827

68,218�119,615

8,303

28,639�205,261

17,130

96,857��Total�162,691�156,557�319,248��

�RM’000��Denominated in Ringgit Malaysia

Denominated in Singapore Dollar

Denominated in US Dollar

Denominated in Rupiah�245,261

16,210

57,562

215��Total�319,248��

Note : The foreign currency borrowings were converted into Ringgit Malaysia at the exchange rate prevailing as at 30 June 2000.



There were no material contingent liabilities except the credit facilities of RM
299.4
 million guaranteed by the company as at the end of the reporting period.



There were no financial instruments with off balance sheet risk as at the reporting date.



There were no pending material litigation taken against or by the Group as at the date of this quarterly report.



Segmental turnover, profit before taxation and total assets employed for the current financial year to date were as follows :-



Segmental Analysis

- By activities

�Turnover�Profit/(loss) before taxation�Assets employed���RM’000�RM’000�RM’000��Manufacturing & trading of food products.

Poultry farming & breeding, processing & marketing of chickens & related products.

Plantation owner & investment property.

�

8,467





142,187



349�

18





5,112



205�

28,876





534,226



166,554��Total�151,003�5,335�729,656��

Notwithstanding the depressed selling price of broiler chicken, day-old chicks & eggs as a result of oversupply situation in the last month of the current quarter, the Group still recorded a pre-tax profit of RM5.3 million for the quarter reported on as compared with RM9.3 million in the preceding quarter.



�Review of the performance of the company and its principal subsidiaries



The Group
 
recorded 
a 
pre-tax 
profit
 of RM
5
.
3
 million 
derived from the 
turnover of RM151.0 million 
for the current financial year 
to-date
. 
Th
e
 
high
er
 turnover 
and 
positive performance of the Group 
also 
contributed
 
to 
a
 
p
o
si
tive 
net earning 
of 
3.0 
sen
 per share
.





T
he 
ma
in
tainable
 
performance of the Group 
at the current level 
was 
primarily 
due to 
the 
stable
 feed cost 
and interest rate
 for the current financial year under review.



Current year prospects




With its e
x
tensive 
& vast experience in th
e
 
p
o
ultry 
industry
,
 
t
he Group is currently embarking on an expansion program 
on
 its existing farming activities in the northern part of Peninsular Malaysia. With such expansion program in place
 combined with 
chicken meat being a cheaper meat, high protein 
&
 universal acceptance for consumption a
mong various 
religio
n
s
 
and barring unforeseen circumstances, the Board expects 
to achieve
 
s
ati
s
factory 
results 
for
 the 
second
 
quarter ended 30 September 
200
0
.



There is no profit forecast for the period.



The Board does not recommend any payment of interim dividend for the quarter ended 30 June 2000.









By Order of the Board









Dato’ Lau Eng Guang  DSDK

Executive Director
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