ANCOM BERHAD (8440-M)

Notes – 4th Quarter ended 31 May 2001

1. Accounting Policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation which are consistent with those adopted in the 1999/2000 annual financial statements.

2. Exceptional Items

There were no exceptional items in the current financial year to date.

3. Extraordinary Items

There were no extraordinary items in the current financial year to date.

4. Taxation


Cumulative

Qtr ended

31.05.01

RM ‘000

Current taxation

- cumulative quarter provision

- under provision in prior years   
11,092

481

Share of taxation in associated companies
               363


11,936

Transfer to/(from) deferred taxation   
3,898             


15,834

5. Pre-Acquisition Profits

The current financial year to date results do not contain any pre-acquisition profits.

6. Profit/(Loss) on Disposal of Investments/Properties


Cumulative

Qtr ended

31.05.01

RM’000

Profit on disposal of investments
55

7. Quoted Investments


Cumulative 

Qtr ended

31.05.01

RM’000

(a) Total purchases
3,293

(b) Total sales
1,083

7.
Quoted Investments (cont’d)



As at Qtr

Ended

31.05.01

RM ‘000

(c) At cost and at carrying value/book value                                                                     
178,515

(d) At market value
169,677

8
Changes in Composition

i) On 29 September 2000, the Company entered into the following transactions:-

a) acquisition of 51% equity interest made up of 51 ordinary shares of RM1.00 each in     i-Enterprise Online.com Sdn Bhd (i-EOL) by its 50.1% owned subsidiary, Malay-Sino Technologies  Sdn Bhd, for RM102,000 cash.  i-EOL is principally involved in the provision of information technologies related consultancy services.  This transaction has been completed.

b) subscription of 1,500,000 new ordinary shares of RM1.00 each representing 33.3% equity interest in Vision IP Services Sdn Bhd (“VIPS”) at par for cash by WorldSOL.com Sdn Bhd (“WorldSOL”), a wholly-owned subsidiary. VIPS is principally involved in the provision of Internet Call Centre Services for Customer Relationship Management.  As at todate, WorldSOL has subscribed and paid for 749,999 new ordinary shares in VIPS.

ii) On 1 December 2000, MST subscribed for a total 100,790 new ordinary shares of RM1.00 each made up of 50.19% equity interest in HSO Business System Sdn Bhd (“HSO”) at par for cash. HSO is principally involved in software consultancy business.

iii) On 16 February 2001, the Company entered into a joint venture agreement with E-Cop.Net Pte Ltd (“E-Cop”) to participate in a joint venture company (“JVC”) in Malaysia to provide 24 x 7 Internet Security Surveillance Services.  The JVC, E-Cop.Net Surveillance Sdn Bhd (formally known as E-Bytes Products Sdn Bhd) has an authorized share capital of RM10,000,000 with a paid up share capital of RM6,075,000.   Ancom has subscribed for 2,250,000 ordinary shares or 37% equity in the JVC for RM3,800,000 cash.   Ancom has the first right to subscribe for an additional 1,425,000 new ordinary shares in the JVC based on a value to be negotiated between E-Cop and Ancom. Ancom will eventually hold 49% in the equity of the JVC upon subscription of the additional shares in full.  The JVC has commenced business in the 3rd quarter of 2001.

9. Status of Corporate Proposals

There were no corporate proposals announced but not completed at the date of this report.

10.
Seasonal and Cyclical Factors

The Group’s operations are not significantly affected by seasonal or cyclical factors.

11.
Changes in Debts and Equity Securities


During the current financial year to date:-

i) The were no issue and repayment of debts and equity securities other than the issue of 115,000 new ordinary shares under Ancom Berhad Employee’s Share Option Schedule at an issue price of  RM1.476 per share.

ii) The Company commenced to buy-back its own shares on 8 January 2001. For the current financial year to date, the details of share buy-back are as follows:-

 





            Total 

            Highest
     Lowest
    Average
     consideration 

Month
       Shares           price
       price
       price                           paid **


 


               RM
        RM
                     RM

             RM


January
      519,000          1.68               1.44                   1.5719                       815,790

February      210,000          1.67               1.58                   1.6178 
          339,740



March
      354,000
1.62
        1.41
     1.5035
          532,230



April
      413,000
1.54
        1.36
     1.4206
          586,710



May
      103,000
1.66
        1.49
     1.5543
          160,090



June
      207,000
1.63
        1.53
     1.5830            
          327,690


July *
        92,000
1.60
        1.54
     1.5682
          144,280





   1,898,000





       2,906,530


*  From 1 July to 26 July 2001



**Excluding brokerage and stamp duties

All the above shares were being held and retained as treasury shares as defined under Section 67A of the Companies Act, 1965.  None of the treasury shares were resold during the current financial year to date.

12.
Group’s Borrowings


                                                   As at Qtr

                                                       Ended

                                                    31.05.01



RM’000

Equivalent

(a) Short term borrowings

- secured

- Ringgit Malaysia

- United States Dollars

          - Philippines Peso 

8,069

3,442

4,422

        - unsecured

   - Ringgit Malaysia

          - United States Dollars

 - Australian Dollar

 - Philippines Peso

 - Singapore Dollars

15,933

161,415

17,413

22,757

7,792

2,076



227,386

(b) Long term loans – secured

- Ringgit Malaysia

- United States Dollars 

61,642

4,158

(c) 

65,800

13.
Contingent Liabilities

(a) The Company has given corporate guarantees to licensed banks, finance and leasing companies for the amount of banking facilities utilized totaling RM32,836,502 as at 24 July 2001.

(b) As at 24 July 2001, the Group do not have any outstanding contingent liabilities arising from certain subsidiary companies which are contingently liable.

14.
Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk that were issued during the current financial year to date.

15.
Pending Material Litigation 

There were no material litigation pending at the date of this report.

 16.
Segmental Results


Cumulative Qtr ended 31.05.01



Major segments by industry
Turnover

RM ‘000


Profit/(Loss) before taxation

RM ‘000


Total assets

Employed

RM ‘000

Investment holding

Agricultural and 

 Industrial chemicals

Oil and gas services

Shipping

Property development

Information technology

Polymer

Engineering

Building products

Others
1,080

312,813

41,729

9,798

2,698

7,924

109,918

238,595

37,260

0
(4,942)

10,262

289

6

5

2,682

16,029

17,302

(7,655)

(46)
96,086

163,926

62,474

 27,581

         38,517

16,028

148,378

305,868

57,645

(26)


761,815
33,932
916,477

Share of results of

 associated companies
-        
758
-


761,815
34,690
916,477

16.
Segmental Results (Cont’d)


Cumulative Qtr ended 31.05.01



Major segments by geographical location
Turnover

RM ‘000


Profit/(Loss) before taxation

RM ‘000


Total assets

Employed

RM ‘000

Malaysia

Singapore

Philippines

Other countries
618,574

24,743

21,833

96,665
45,095

616

(8,495)

(3,284)
722,034

15,980

42,861

135,602


761,815


33,932
916,477



Share of results of

 associated companies
-
758
-


761,815
34,690
916,477

17.
Material Change in Results

The consolidated results of the Group for the current financial quarter do not change materially from that of the previous financial quarter.

18.
Review of Group’s Performance

The Group recorded a turnover of RM182.9 million, an increase of 0.7% as compared to the previous quarter. Profit before taxation, minority interests and exceptional items was RM3.6 million as compared to RM7.3 million in the previous quarter. The reduction in the Group’s profit was mainly due to lower profit achieved by the Information Technology division which completed some major contracts in the previous quarter and the increased losses in the Building Products division, whose overseas units  in the Philippines and Indonesia were operating under increasingly difficult conditions during the current quarter. 

The Group’s result for the financial year ended 31 May 2001 showed an improvement as compared to the previous year. Turnover increased by 7.1% while profit before taxation, minority interests and exceptional items increased by 23%. The profit achieved by the Agricultural and Industrial Chemical division was lower compared to the previous year due to the lower margin on the products despite the increased value of sales. The Oil and Gas Services division turned around with a profit before tax of RM289,000 during the current year due to the positive contributions from the threading operation and the provision of a hydraulic workover rig to Petronas Carigali Sdn Bhd during the year. The Shipping division also turned in profit again albeit small in the current year after the disposal of MT Zainab in the beginning of the financial year.

The domestic market for Polymer products showed improvement in demand as compared with the previous year. The Polymer division was able to further  entrench itself as the leader in the market and at the same time steadily grow its presence in the export markets during the current year.  For the current year, the Polymer division’s profit contribution to the Group increased by 83.4%.

The Engineering division was able to maintain its sales volume and profitability during the current year.  Its profit contribution was better by 16.6% over that of the previous year.

The Building Products division, whose overseas units were operating under increasingly difficult conditions as mentioned above, recorded higher loss before tax during the year because of lower selling prices amidst excess supply situation.

19.
Future Prospects

In view of the difficult trading conditions and uncertain economic outlook in the region, a review is being undertaken on the operations of the overseas units under the Nylex (Malaysia) Berhad group with an aim to improve the overall performance of the Group. Depending on the outcome of the review, the Board remains cautions of the Group’s performance for the next financial year.

20.
Variance from the Profit Forecasts

Not applicable as there was no forecast profit submitted for the current financial year to date. 

21.
Dividend

The Directors proposed a final dividend of 4%, less 28% income tax (2000: Final dividend of 4% less 28% income tax), amounting to RM3,423,663 in the current financial quarter, subject to the approval of the Company’s shareholders in the forthcoming Annual General Meeting.

No interim dividend was paid by the Company during the financial year (2000: Nil).

