ANCOM BERHAD (8440-M)

Notes – Financial Result Announcement for the Quarter Ended 31 August 2000

1. Accounting Policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation which are consistent with those adopted in the 1999/2000 annual financial statements.

2. Exceptional Items

There were no exceptional items in the current financial year to date.

3. Extraordinary Items

There were no extraordinary items in the current financial year to date.

4. Taxation


Cumulative

Qtr ended

31.08.00

RM ‘000

Current taxation

- cumulative quarter provision

- over/(under) provision in prior years   
3,228

5

Share of taxation in associated companies
               134


3,367

Transfer to/(from) deferred taxation   
            (141)


3,226

5. Pre-Acquisition Profits

The result for the current financial year to date did not contain any pre-acquisition profits.

6. Profit/(Loss) on Disposal of Investment/Properties

There were no disposals of investments/properties during the current financial year to date.

7.
Quoted Investments


As at Qtr

Ended

31.08.00

RM ‘000

(a) At cost and at carrying value/book value                                                                     
176,523

(b) At market value
279,173


There were no purchases of quoted investments during the current financial year to date.

8
Changes in Composition

There were no changes in the composition of the Group for the current financial year to date.

9. Status of Corporate Proposals

There were no corporate proposals announced but not completed at the date of this report.

10.
Seasonal and Cyclical

The Group’s operations were not significantly affected by seasonal or cyclical factors.

11.
Changes in Debts and Equity Securities

There were no issues and repayments of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resales of treasury shares during the current financial year to date except for the 94,000 new ordinary shares issued under the Company’s Employees’ Share Option Scheme at an issue price of RM1.476 per share.

12.
Group’s Borrowings


                  As at Qtr ended 31.08.00




Foreign Currency

               ‘000
RM

‘000

(a) Short term borrowings

- secured

   - Ringgit Malaysia

          - Philippines Peso 
113,212
47,283

9,249

        - unsecured

   - Ringgit Malaysia

          - United States Dollar

 - Australian Dollar

 - Philippines Peso

 - Chinese Renminbi

 -  Singapore Dollar
4,445

7,432

75,488

2,500

153               
56,532

122,656

16,756

15,854

6,167

1,138

334



219,437

(b) Long term loans – secured

          - Ringgit Malaysia

35,500

13. Contingent Liabilities

(a) As at 31 August 2000, the Company has given corporate guarantees to licensed banks, finance and leasing companies for the amount of banking facilities utilised totalling RM31,320,492.

(b) As at 31 August 2000, the Group has the following outstanding contingent liabilities arising from certain subsidiary companies which are contingently liable:-

(i) for a claim of approximately RM137,700 by a third party for services rendered to a subsidiary company. The directors of the subsidiary company are of the opinion that the claim has no merit and, accordingly, no provision has been made in the accounts; 

(ii)
up to the extent of RM140,000 to a licensed bank for a banker’s guarantee issued in favour of a state authority on behalf of another subsidiary company for the fulfillment of obligations in respect of filling and levelling its mining lease; and


       (iii)
up to the extent of RM3,942,000 to a licensed bank for corporate guarantee and letter of             guarantee given for credit facilities granted to associated companies.

14. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk issued during the current financial year to date.

15. Pending Material Litigations 

There were no material litigations pending at the date of this report.

16. Segmental Results


Cumulative Qtr ended 31.08.00



Major segments by industry
Turnover

RM ‘000


Profit/(Loss) before taxation

RM ‘000


Total assets

employed

RM ‘000

Investment holding

Agricultural and 

 industrial chemicals

Oil and gas services

Shipping

Property development

Information technology

Polymer

Engineering

Building products

Others
142

75,438

13,609

1,878

1,712

1,228

29,866

58,198

12,319

0
(1,376)

4,051

(305)

(968)

335

(145)

3,904

5,962

(818)

(8)
85,043

170,595

57,983

             26,908

40,274

4,455

136,173

295,036

65,330

33


194,390
10,632
881,830

Share of results of

 associated companies
-        
370
-


194,390
11,002
881,830


Cumulative Qtr ended 31.08.00



Major segments by geographical location
Turnover

RM ‘000


Profit/(Loss) before taxation

RM ‘000


Total assets

employed

RM ‘000

Malaysia

Singapore

Philippines

Other countries
161,282

7,521

7,521

18,066
11,260

386

(1,240)

226
677,342

21,218

48,303

134,967


194,390


10,632
881,830



Share of results of

 associated companies
-
370
-


194,390
11,002
881,830

17. Material Change in Results

The consolidated results of the Group for the current financial quarter did not change materially from that of the previous financial quarter.

18. Review of Group’s Performance

The Group recorded a turnover of RM194,390,000 for the current quarter, a drop of 16.4% as compared to the previous quarter, mainly due to the drop in turnover in the Agricultural and Industrial Chemicals Division (9.6%), Shipping Division (42.5%), Property Development Division (31.4%), the Building Products Division (59.6%) and the exclusion of turnover of the Packaging Division which was disposed off in the previous quarter.  The reduced turnover was mainly due to the lower demand in the agricultural, property and the building construction sectors in the current quarter.  The Shipping Division’s lower turnover in the current quarter was due to the disposal of one of its chemical tankers in the previous quarter.

The Group recorded a profit before taxation of RM11,002,000, a drop of 25.5% as compared to the previous quarter (before exceptional items), mainly due to the drop in profits in the Agricultural and Industrial Chemicals Division and the increased loss in the Shipping and Building Products Divisions.

19. Future Prospects

The Directors are not aware of any significant development that will influence the performance of the Group in the next financial quarter. Barring any unforeseen circumstances, the Directors expect the Group’s performance for the next financial quarter to be satisfactory.

20.
Variance from the Profit Forecasts

Not applicable as there was no forecast profit submitted for the current financial year. 

21. Dividend

The Directors are not recommending any dividend for the current financial quarter.

