ANCOM BERHAD (8440-M)

Notes – 4th Quarter ended 31 May 2000

1. Accounting Policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation which are consistent with those adopted in the 1998/99 annual financial statements.

2. Exceptional Items


Cumulative

Qtr ended

31.05.00

RM ‘000

Loss on disposal of a subsidiary company [ See Note 8(ii) ]
19,065

Gain on disposal of a subsidiary company
(10)

Goodwill realized on disposal of a subsidiary company

Goodwill realized on partial write-off in value of a subsidiary company
2,432

357

Fixed assets written down [ See Note 8(iv) ]
3,259

Deferred expenditure written off [ See Note 8(iv) ] 
2,260


27,363

3. Extraordinary Items

There were no extraordinary items in the current financial year to date.

4. Taxation


Cumulative

Qtr ended

31.05.00

RM ‘000

Current taxation

- cumulative quarter provision

- over/(under) provision in prior years   
10,018

182

Share of taxation in associated companies
               464


10,664

Transfer to/(from) deferred taxation   
         (5,598)


5,066

5. Pre-Acquisition Profits

The current financial year-to-date results do not contain any pre-acquisition profits.

6. Profit/(Loss) on Disposal of Investment/Properties


Cumulative

Qtr ended

31.05.00

RM ‘000

Loss on disposal of investments 
652

7.
Quoted Investments


Cumulative

Qtr ended

31.05.00

RM ‘000



(a) Total purchases

(b) Total sales
182,147

8,228


As at Qtr

Ended

31.05.00

RM ‘000

(c) At cost and at carrying value/book value                                                                     
217,327

(d) At market value
366,945

8
Changes in Composition

(i) On 1 September 1999, The Group completed its purchase of a 51.93% equity interest in Nylex (Malaysia) Berhad (“Nylex”) through its 50.1% owned subsidiary, Rhodemark Development Sdn Bhd.  The Group’s results included the results of Nylex Group with effect from 1 September 1999.

(ii)
On 17 May 2000, Nylex completed its disposal of a 100% equity interest in Kuala Lumpur Glass Manufacturer Co Sdn Bhd (“KL Glass”).  The Group’s results included the results of KL Glass up to 16 May 2000.  The disposal of KL Glass resulted in an exceptional loss of RM19,065,000 as explained in Note 2 above.

(iii) On 21 April 2000, Ancom completed its purchase of a 50.1% equity interest in Malay Sino Technologies Sdn Bhd (“MST”).  The Group’s results included the results of MST with effect from 21 April 2000.

(iv) On 10 May 2000, Synergy Tanker Sdn Bhd, a wholly owned subsidiary of Ancom, disposed of its motor tanker which resulted in a write down in the value of its fixed assets of RM3,259,000, being the difference between the sale consideration and the net book value of the fixed assets and the deferred expenditure written off of RM2,260,000 as explained in Note 2 above.

9. Corporate Proposals

On 20 March 2000, Ancom entered into a conditional joint venture agreement for the carrying out of manufacturing, trading and distribution of organic fertilizers through a joint venture company, OrganiGro Sdn Bhd. The joint venture agreement became unconditional on 3 July 2000. The Group’s effective interest in the joint venture company  is 71%.

There was no corporate proposal which was pending as at 24 July  2000, being a date not more than 7 days from the date of this report.

10.
Seasonal and Cyclical

The Group’s operations are not affected by seasonal or cyclical factors.

11. There were no issue and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares during the current financial year to date except for the 3,600,000 new ordinary shares issued under the Company’s Employees’ Share Option Scheme at an issue price of RM1.476 per share.

12.
Group’s Borrowings


As at Qtr ended 31.05.00




Foreign Currency

               ‘000
RM

‘000

(a) Short term borrowings

- secured

   - Ringgit Malaysia

          - United States Dollars

          - Philippines Peso 
1,560

64,438
49,033

5,928

5,548

        - unsecured

   - Ringgit Malaysia

          - United States Dollars

 - Australian Dollar

 - Philippines Peso

 - Chinese Renminbi

 -  Singapore Dollars
5,030

1,643

259,529

2,500

6               
60,509

73,165

18,959

3,553

22,345

1,138

14



179,683

(b) Long term loans - secured

          - Ringgit Malaysia

76,529

13. Contingent Liabilities

(a) The Company has given corporate guarantees to licensed banks, finance and leasing companies for the amount of banking facilities utilized totalling RM25,546,410 as at 31 May 2000.

(b) As at 31 May 2000, the Group has the following outstanding contingent liabilities arising from certain subsidiary companies which are contingently liable:-

(i) for a claim of approximately RM137,700 by a third party for services rendered to a subsidiary company. The directors of the subsidiary company are of the opinion that the claim has no merit and, accordingly, no provision has been made in the accounts; 

(ii)
up to the extent of RM140,000 to a licensed bank for a banker’s guarantee issued in favour of a state authority on behalf of another subsidiary company for the fulfillment of obligations in respect of filling and levelling its mining lease; and


       (iii)
up to the extent of RM3,942,000 to a licensed bank for corporate guarantee and letter of             guarantee given for bank credit facilities granted to associated companies.

14. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk that were issued during the current financial year to date.

15. Pending Material Litigation 

There were no material litigation pending at the date of this report.

16. Segmental Results


Cumulative Qtr ended 31.05.00



Major segment by industry
Turnover

RM ‘000


Profit/(Loss) before taxation

RM ‘000


Total assets

employed

RM ‘000

Investment holding

Agricultural and 

 industrial chemicals

Oil and gas services

Shipping

Property development

Polymer

Engineering

Packaging

Building products

Others
1,784

262,043

43,754

9,040

4,276

85,715

212,113

36,946

54,684

339
(3,966)

18,372

(3,507)

(8,052)

(256)

8,742

14,836

(24,189)

(1,866)

(1)
91,201

157,808

54,607

36,568

40,566

194,032

273,795

83,367

(6,699)

2,925


710,694
113
928,170

Share of results of

 associated companies
-        
1,637
-


710,694
1,750
928,170


Cumulative Qtr ended 31.05.00



Major segment by geographical location
Turnover

RM ‘000


Profit/(Loss) before taxation

RM ‘000


Total assets

employed

RM ‘000

Malaysia

Singapore

Philippines

Other countries
590,729

19,408

23,528

77,029
10,947

616

(4,413)

(7,037)
733,088

18,599

53,222

123,261


710,694


113
928,170



Share of results of

 associated companies
-
1,637
-


710,694
1,750
928,170

17. Material Change in Results

Apart from the exceptional items mentioned in Note 2 above, the consolidated results of the Group for the current financial quarter do not change materially from that of the previous financial quarter.

18. Review of Group’s Performance

The Group’s performance in the current quarter shows an all round improvement than that in the previous quarter, except for the Packaging Division, which was disposed off in May 2000.

The Agricultural and Industrial Chemicals Division, the Polymer Division and the Engineering Division recorded improvement in turnover and profit before tax in the current quarter than the previous quarter due to increased deliveries to both the domestic and export markets. The increased demand for the Industrial Chemical products has resulted in increased price and profit margins. The Building Product Division registered a marked improvement in sale which further reduces its loss in the current quarter.

19. Future Prospects

Barring unforeseen circumstances, the Directors expect the Group’s performance for the next financial quarter to be satisfactory. The Directors are not aware of any significant development that will influence the performance of the Group in the next financial quarter.

20. Not applicable.

21. Dividend

The Directors proposed a final dividend of 4%, less 28% income tax (1999: Final dividend of 4% less 28% income tax), amounting to RM3,466,402 in the current financial quarter, subject to the approval of the Company’s shareholders in the forthcoming Annual General Meeting.


No interim dividend was paid by the Company during the financial year (1999:Nil).

22.
Development of WorldSOL.com

On 7 April, 27 April, 6 May and 20 July 2000 respectively, the Company announced that  WorldSOL.com Sdn Bhd, a 99.99% owned subsidiary, is developing an Internet-based market place exchange called WorldSOL.com (“Exchange”) for the buying and selling of chemical products through the Internet in Malaysia and Singapore and other parts of South East Asia.

The Company further announced on 26 July 2000 that, barring unforeseen circumstances, the Exchange will be launched in the third quarter of the year 2000. Since then, there was no further development in the status of WorldSOL.com.

