ANCOM BERHAD (8440-M)

Notes – 3rd Quarter ended 29 February 2000

1. Accounting Policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation which are consistent with those adopted in the 1998/99 annual financial statements.

2. Exceptional Items

There were no exceptional items in the current financial year to date.

3. Extraordinary Items

There were no extraordinary items in the current financial year to date.

4. Taxation


Cumulative

Qtr ended

29.02.00

RM ‘000

Current taxation

- cumulative quarter provision

- over/(under) provision in prior years   
4,236

(318)

Share of taxation in associated companies
               327


4,245

Transfer to/(from) deferred taxation   
         (3,088)


1,157

5. Pre-Acquisition Profits

The current financial year to date results do not contain any pre-acquisition profits.

6. Profit/(Loss) on Disposal of Investment/Properties


Cumulative

Qtr ended

29.02.00

RM ‘000

Loss on disposal of investments 
1,156

7.
Quoted Investments


Cumulative

Qtr ended

29.02.00

RM ‘000



(a) Total purchases

(b) Total sales
181,281

5,888


As at Qtr

Ended

29.02.00

RM ‘000

(c) At cost and at carrying value/book value                                                                     
218,296

(d) At market value
389,613

8. Changes in Composition

There were no changes in the composition of the Company and the Group for the current financial quarter. 

9. Corporate Proposals

i) On 27 December 1999, Nylex (Malaysia) Berhad (“Nylex”) entered into a conditional sale and purchase agreement with Fraser and Neave Holdings Berhad (“F & N”) for the disposal of 100% equity interest in Kuala Lumpur Glass Manufacturers Company Sdn Bhd (“KL Glass”) for a total consideration of RM60.0 million.  This proposal is pending approvals of the relevant authorities.

ii) On 29 February 2000, the Company announced that it had entered into a conditional Shares Sale Agreement with the shareholders of Malay Sino Technologies Sdn Bhd (“MST”) to acquire from them 1,002,000 shares of RM1.00 each or 50.1% equity in MST for a cash consideration of RM9.68 million.  This proposal is pending the approval of the relevant authority.

10. Seasonal and Cyclical

The Group’s operations are not affected by seasonal or cyclical factors.

11. There were no issue and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares during the current financial year to date except for the 2,547,000 new ordinary shares issued under the Company’s Employees’ Share Option Scheme at an issue price of RM1.476 per share.

12.
Group’s borrowings


                   As at Qtr ended 29.02.00




Foreign Currency

               ‘000
RM

‘000

(a) Short term borrowings

- secured

   - Ringgit Malaysia

          - United States Dollars

          - Philippines Peso 
1,872

2,359
15,592

2,371

5,169

        - unsecured

   - Ringgit Malaysia

          - United States Dollars

 - Australian Dollar

 - Philippines Peso

          - Chinese Renminbi
5,206

3,657

178,313

4,500               
23,132

131,063

19,624

8,415

16,030

2,049



200,313

(b) Long term loans - secured

          - Ringgit Malaysia

122,216

13. Contingent Liabilities

(a) The Company has given corporate guarantees to licensed banks, finance and leasing companies for the amount of banking facilities utilised totalling RM28,764,711 as at 29 February 2000.

(b) As at 29 February 2000, the Group has also outstanding contingent liabilities arising from certain subsidiary companies which are contingently liable:-

(i) for a claim of approximately RM137,700 by a third party for services rendered to a subsidiary company. The directors of the subsidiary company are of the opinion that the claim has no merit and, accordingly, no provision has been made in the accounts; 

13.
Contingent Liabilities (cont’d)

(ii)
up to the extent of RM140,000 to a licensed bank for a banker’s guarantee issued in favour of a state authority on behalf of another subsidiary company for the fulfilment of obligations in respect of filling and levelling its mining lease; and


       (iii)
up to the extent of RM2,976,000 to a licensed bank for corporate guarantee and letter of             guarantee given for bank credit facilities granted to associated companies.

14. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk that were issued during the current financial year to date.

15. Pending Material Litigation 

There were no material litigations pending at the date of this report.

16. Segmental Results


Cumulative Qtr ended 29.02.00



Major segment by industry
Turnover

RM ‘000


Profit/(Loss) before taxation

RM ‘000


Total assets

employed

RM ‘000

Investment holding

Agricultural and 

 industrial chemicals

Oil and gas services

Shipping

Property development

Polymer

Engineering

Packaging

Building products

Others
1,251

178,605

30,977

5,762

1,780

53,105

148,090

34,254

24,216

-
(4,810)

11,523

(3,228)

(2,519)

(135)

4,834

11,089

(2,160)

(1,879)

(8)
110,692

140,120

50,627

42,026

38,553

107,315

295,170

123,599

71,741

37


478,040
12,707
979,880

Share of results of

 associated companies
-        
1,240
-


478,040
13,947
979,880


Cumulative Qtr ended 29.02.00



Major segment by geographical location
Turnover

RM ‘000


Profit/(Loss) before taxation

RM ‘000


Total assets

employed

RM ‘000

Malaysia

Singapore

Philippines

Other countries
394,457

12,537

15,093

55,953
18,679

468

(3,012)

(3,428)
779,624

21,611

53,488

125,157


478,040


12,707
979,880



Share of results of

 associated companies
-
1,240
-


478,040
13,947
979,880

17. Material Change in Results

The consolidated results of the Group for the current financial quarter do not change materially from that of the previous financial quarter.

18. Review of Group’s Performance

The Agricultural and Industrial Chemical Division recorded slight improvement in turnover and better profitability during the quarter under review due to higher selling prices of the products caused by shortage in the market. 

Meanwhile, the Oil and Gas Division registered lower turnover but with a smaller loss as compared with the previous quarter.  On the other hand, the Shipping Division continued to be affected by the low freight rate and the lost time due to ship repair and maintenance.  During the quarter under review, the Division recorded lower turnover and the same level of loss as the last quarter.  The management is exploring the viability of replacing an existing ship with a newer one.

The Property Division did not record any sale in the quarter under review.  The Division has not launched any new development during the quarter under review.

The Polymer Division recorded a lower turnover and profitability in the quarter under review as compared to the previous quarter due to lower sales in the first  two months of the year 2000. 

In the Engineering Division, Tamco Corporate  Holdings Sdn  Bhd in Malaysia and its overseas operations in Shanghai, Hong Kong and Singapore registered an increase in turnover during the period under review due to increased deliveries to customers.  However, losses incurred by its operations in Melbourne and Indonesia during the same period resulted in an overall lower profit for the Division.

The Packaging Division recorded losses due to production inefficiencies and its inability to raise selling prices to counter increase in production costs.   On the other hand, the Building Product Division performance was affected by depressed prices and continual soft demand in the building and insulation industries. 

19. Current Year Prospects

Barring unforeseen circumstances, the Directors expect the Group’s performance for the next financial quarter to be satisfactory.  Other than the proposed disposal of KL Glass to F & N which is pending completion, the Directors are not aware of any significant development that will influence the performance of the Group in the next financial quarter.

20. Not applicable.

21. Dividend

The Directors are not recommending the payment of any dividend for the current financial quarter.

