ANCOM BERHAD (8440-M)

Notes - 1st Quarter ended 31 August 1999

1. Accounting Policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation which are consistent with those adopted in the 1998/99 annual financial statements.

2. Exceptional Items

There were no exceptional items in the current financial quarter.

3. Extraordinary Items

There were no extraordinary items in the current financial quarter.

4. Taxation


Individual

Qtr ended

31.8.99

RM ‘000

Current taxation

- current quarter’s provision

- over/(under) provision 

   in prior years
1,756

-

Share of taxation 

   in associated companies
136


1,892

Transfer to/(from) deferred

   taxation
(246)


1,646

5. Pre-Acquisition Profits

The current financial quarter’s results do not contain any pre-acquisition profits.

6. Profits on Disposal of Investment/Properties

There were no disposals of investments/properties during the current financial quarter.

7. Quoted Investments


Individual

Qtr ended

31.8.99

RM ‘000

(a) Total purchases
10


As at Qtr

ended

31.8.99

RM ‘000

(b) At cost
44,070

(c) At market value
39,046

8. There were no changes in the composition of the Company for the current financial quarter. However, on 1 September 1999, Rhodemark Development Sdn Bhd, a 50.1% subsidiary of the Company, completed the acquisition of 116,586,472 ordinary shares of RM1 each representing approximately 51.93% equity interest in Nylex (Malaysia) Berhad, for a total cash consideration of RM174,879,708. The Group’s results for the next quarter will include the consolidated results of Nylex (Malaysia) Berhad Group.

9. Corporate Proposals

There were no announcements of any corporate proposals during the current financial quarter.

10. Seasonal and Cyclical

The Group’s operations are not affected by seasonal or cyclical factors.

11. There were no issue and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares during the current financial quarter.

12. Group’s borrowings


                 As at Qtr ended 31.8.99


Foreign Currency

               ‘000


RM ‘000

(a) Short term borrowings

- secured

   - Ringgit Malaysia

- Japanese Yen 

- United States Dollars 
34,623

624
11,189

1,167

2,353

     - unsecured

14,709

45,236



59,945





(b) Long term loans

- secured

          - Ringgit Malaysia

          - United States Dollars 
1,560
119,232

5,881



125,113

13. Contingent Liabilities

(a) The Group has given corporate guarantees to licensed banks, finance companies and a leasing company for the amount of banking facilities utilised totalling RM38,133,000 as at 31 August 1999.

(b) As at 31 August 1999, the Group has also outstanding contingent liabilities arising from certain subsidiary companies which are contingently liable:-

(i) for a claim of approximately RM137,700 by a third party for services rendered to a subsidiary company. The directors of the subsidiary company are of the opinion that the claim has no merit and, accordingly, no provision has been made in the accounts; 

(ii)   up to the extent of RM140,000 to a licensed bank for a banker’s guarantee issued in favour of a state authority on behalf of another subsidiary company for the fulfilment of obligations in respect of filling and levelling its mining lease; and

13.
(b)   (iii)
up to the extent of RM2,976,000 to a licensed bank for corporate guarantee and letter of             guarantee given for bank credit facilities granted to associated companies.

14. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk that were issued during the current financial quarter.

15. Pending Material Litigation 

There were no material litigations pending at the date of this report.

16. Segmental Results


Individual Qtr ended 31.8.99



Major segment by industry
Turnover

RM ‘000


Profit/(Loss) before taxation

RM ‘000


Total assets

employed

RM ‘000

Investment holding

Agricultural and 

 industrial chemicals

Oil and gas services

Shipping

Property development

Others
274

56,629

10,475

1,741

-

-
(46)

5,292

(179)

(396)

(228)

6
93,151

148,106

56,002

45,966

40,268

185,321


69,119


4,449
568,814



Share of results of

 associated companies
-
499
-


69,119
4,948
568,814

17. Material Change in Results

Not applicable as this is the Group’s first quarterly report with no preceding quarter’s results.

18. Review of Group’s Performance

The Group’s performance in the current financial quarter was within expectation with the Agricultural and Industrial Chemicals Division continues to be the Group's major contributor in turnover and profit. The Oil and Gas Engineering Services Division, however, recorded losses in the current financial quarter due to lower level of exploration and development activities. The Shipping Division continues to record losses due to higher operating cost as a result of the significant increase in cost of fuel. The Property Development Division did not record any turnover in the current financial quarter.

19. Current Year Prospects

Barring unforeseen circumstances, the Directors expect the Group’s performance for the next quarter to be satisfactory. The Directors are not aware of any significant development that will influence the performance of the Group in the next quarter.

20. Not applicable.

21.
Not applicable.

